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INDEPENDENT AUDITOR’S REPORT
TO THE SHAREHOLDERS OF AUSSEE OATS MILLING (PRIVATE) LIMITED

Report on the audit of the financial statements

Opinion

We have audited the financial statements of Aussee Oats Milling (Private) Limited, which comprise the
statement of financial position as at 31 March 2021, and the statement of comprehensive income,
statement of changes in equity and statement of cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position of
the Company as at 31 March 2021 and of its financial performance and its cash flows for the year then
ended in accordance with Sri Lanka Accounting Standards.

Basis for opinion

We conducted our audit in accordance with Sri Lanka Auditing Standards (SLAuSs). Our responsibilities
under those standards are further described in the Auditor’s responsibilities for the audit of the financial
statements section of our report. We are independent of the Company in accordance with the Code of
Ethics issued by CA Sri Lanka (Code of Ethics) and we have fulfilled our other ethical responsibilities in
accordance with the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information

The management is responsible for the other information. The other financial and non-financial
information were not provided to us to identify material inconsistencies with the audited financial
statements and to identify any information that is apparently materially incorrect based on, or materially
inconsistent with, the knowledge acquired by us in the course of performing the audit. If we become aware
of any apparent material misstatements or inconsistencies, we consider the implications for our report.

Responsibilities of management and those charged with governance for the financial statements

Management is responsible for the preparation of financial statements that give a true and fair view in
accordance with Sri Lanka Accounting Standards, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.
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Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SLAuSs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statement

As part of an audit in accordance with SLAuSs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

 Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

 Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

 Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

Report on other legal and regulatory requirements

As required by section 163 (2) of the Companies Act No. 07 of 2007, we have obtained all the information
and explanations that were required for the audit and, as far as appears from our examination, proper
accounting records have been kept by the Company.

3 June 2021
Colombo
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Aussee Oats Milling (Private) Limited

STATEMENT OF COMPREHENSIVE INCOME
Year ended 31 March 

2021 2020

Note  USD  USD 

Gross profit 1,749,633        1,314,643       

Other income 5 48,547             53,282            

Administrative expenses (639,586)         (682,246)         

Selling and distribution expenses (307,562)         (305,569)         

Finance cost 6 (969,917)         (1,168,527)      

Loss before taxation 7 (118,886)         (788,417)         

Tax expenses 8 133,204           (45,107)           

Profit/loss for the year 14,317             (833,525)         

Other comprehensive income

Actuarial gain/ (loss) on retirement benefit obligations 21 (3,740)              4,140              

Total comprehensive income/ (expenses) for the year 10,577             (829,385)         

The accounting policies and notes as set out in pages 07 to 28 form an integral part of these financial statements.

Revenue from contracts with customers 4  8,558,504  9,125,702

Cost of sales  (6,808,870)  (7,811,059)
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Aussee Oats Milling (Private) Limited

STATEMENT OF CHANGES IN EQUITY
Year ended 31 March 

Stated Stated 

Capital Capital

Ordinary 

Shares

Preference 

Shares

 Revaluation 

Reserve 

 Accumulated 

Loss Total

USD USD USD USD USD

Balance as at 31.03.2019 3,427,503        1,500,000        -                    (6,780,214)        (1,852,711)         

Loss for the year -                   -                  -                    (833,525)           (833,525)            

Share issued 1,900,000        -                  -                    -                     1,900,000           

Actuarial gain on retirement benefit obligation -                   -                  -                    4,140                 4,140                  

Balance as at 31.03.2020 5,327,503        1,500,000        -                    (7,609,600)        (782,097)            

Profit for the year -                   -                  -                    14,317               14,317                

Revaluation gain -                   -                  7,629,037         -                     7,629,037           

Actuarial gain on retirement benefit obligation -                   -                  -                    (3,740)               (3,740)                

Balance as at 31.03.2021 5,327,503        1,500,000        7,629,037         (7,599,023)        6,857,517           

The accounting policies and notes as set out in pages 07 to 28 form an integral part of these financial statements.
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Aussee Oats Milling (Private) Limited

STATEMENT OF CASH FLOWS
Year ended 31 March 

2021 2020

USD USD

Cash Flows from Operating Activities 

Loss before tax (118,886)         (788,417)        

Adjustments for

Depreciation of property, plant and equipment 344,339          538,110         

Amortization of right of use assets 15,105            15,105           

Amortization of intangible assets -                  28                  

Retirement benefit obligations 4,775              3,027             

Interest cost on lease liability 12,480            12,437           

Provision for Obsolete Inventory 34,352            (5,666)            

Provision for Doubtful Debtors 19,572            (6,702)            

Operating loss before working capital changes 311,736          (232,079)        

Changes in Working Capital

(Increase)/decrease in inventory (213,057)         (486,390)        

(Increase)/decrease in receivables (243,017)         (29,544)          

Increase/(decrease) in amount due from related parties (523,431)         (459,624)        

(Increase)/decrease in other current assets (37,002)           (6,025)            

Increase/(decrease) in amount due to related parties 89,502            (279,233)        

Increase/(decrease) in trade and other payables 28,080            15,266           

Increase/(decrease) in other current liabilities 345,866          66,679           

Net cash flows used in operating activities (241,322)         (1,410,950)     

Cash Flows from Investing Activities

Purchase of property, plant and equipment & intangible assets (105,999)         (117,307)        

Sales of Property Plant and Equiptments 758                 -                 

Short Term Investments (243,965)         -                 

Net movement in capital work in progress -                  42,545           

Recognition of lease liability 531                 (279,183)        

Net cash flows used in investing activities (348,676)         (353,945)        

Cash Flows from Financing Activities

Net movement in borrowings 567,162          (136,981)        

Share Application Money Pending Allotment -                  1,900,000      

Net cash flows generated from financing activities 567,162          1,763,019      

Net increase/(decrease) in cash and cash equivalents (22,835)           (1,879)            

Cash and cash equivalents at the beginning of the period (3,875)             (1,996)            

Cash and cash equivalents at the end of the period (26,710)           (3,875)            

Cash and cash equivalents comprises of

Bank overdraft (28,334)           (5,581)            

Cash in hand and at bank 1,624              1,707             

(26,710)           (3,875)            

The accounting policies and notes as set out in pages 07 to 28 form an integral part of these financial statements.
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Aussee Oats Milling (Private) Limited    

NOTES TO THE FINANCIAL STATEMENTS 
Year ended 31 March 2021 
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1. CORPORATE INFORMATION 

 

1.1 Domicile and Legal Form 

 

Aussee Oats Milling (Pvt) Ltd. is a private limited liability company incorporated and domiciled in Sri Lanka. 

The registered office and the principal place of business of the company are located at 28, BOI EPZ, Mirigama, 

Sri Lanka. 

 

 

1.2 Principal Activities and Nature of Operations 

 

Principal activity of the company is to produce oats based products such as rolled oats, flavoured oats, oats 

muesli, oats flour, oat bars, oats milk, oats malt and oat cookies & etc. 

 

 

1.3 Ultimate Parent Entity    

 

In the opinion of the Directors, Company’s ultimate parent undertaking is Future Consumer Limited and jointly 

controlled by Future Consumer Limited and SVA India Limited which are incorporated in India  

  

   

1.4 Date of Authorization for Issue 

  

The financial statements of the company for the period ended 31 March 2021 were authorized for issue by the 

board of directors on 03 June 2021. 
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Aussee Oats Milling (Private) Limited    

NOTES TO THE FINANCIAL STATEMENTS 
Year ended 31 March 2021 
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2. BASIS OF PREPARATION  

 

These financial statements have been prepared on a going concern basis and in compliance with the Sri Lanka 

Accounting Standards (SLFRS and LKAS) issued by The Institute of Chartered Accountants of Sri Lanka). 

All values appearing in the financial statements are presented in United States Dollars (USD) rounded to the 

nearest Dollar. The basis of measurement used is the historical cost basis, except where otherwise stated in the 

accounting policies below. Previous year’s figures and phrases are rearranged wherever necessary to conform 

to the current year’s presentation.  
 

 

2.1 Functional and Presentation Currency    

 

With effect from 1st of April 2015 the company has changed the functional currency of the company from Sri 

Lanka Rupee to United States Dollars. As such, the financial statements are presented in United States Dollars.  

All financial information presented has been rounded to the nearest dollar, unless otherwise stated. 

 

No adjustment is made for inflationary factors affecting the accounts, and where appropriate the policies are 

explained in the succeeding notes.   
 

 

2.2 Foreign Currency Transactions and Balances  

 

All foreign currency transactions are converted to United States Dollars which is the company’s functional & 

reporting currency, using the rates of exchange prevailing at the time the transactions were effected. Monetary 

assets and liabilities denominated in foreign currencies at the reporting date are translated to United States 

Dollars equivalent using the spot foreign exchange rate as at the year end. All exchange differences arising on 

such transactions are charged to the statement of profit or loss and other comprehensive income.  
 

 

2.3 Presentation of Financial Statements    

 

The items presented in the statement of financial position are grouped by nature and listed in an order that 

reflects their relative liquidity and maturity pattern. No adjustments have been made for inflationary factors 

affecting the financial statements. 

    

In compliance with LKAS 1 (Financial Statement Presentation), each material class of similar items is 

presented separately in the financial statements. Items of dissimilar nature or functions too are presented 

separately unless they are immaterial. Financial assets and financial liabilities are offset and the net amount 

reported in the statement of financial position only when there is a legally enforceable right to offset the 

recognized amounts and there is an intention to settle on a net basis, or to realize the assets and settle the 

liability simultaneously. Income and expenses are not offset in the statement of profit or loss and other 

comprehensive income unless required or permitted by accounting standards or interpretations, and is 

specifically disclosed in the accounting policies. 

  

The sundry income has categorised as revenue and adjusted the comparatives accordingly in in the statement 

of profit or loss and comprehensive income. Cost recovered by removing husk to outsiders are accounted by 

crediting respective cost ledgers 
 

   

2.4 Statement of Cash Flows    

 

The cash flow statement has been prepared by using ‘The Indirect Method’ in accordance with the LKAS 7 

(Statement of Cash Flows), whereby gross cash receipts and gross cash payments of operating activities, 

finance activities and investing activities have been recognized. Cash and cash equivalents comprise short 

term, highly liquid investments that are readily convertible to known amounts of cash and are subject to an 

insignificant risk of changes in value.  
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Aussee Oats Milling (Private) Limited    

NOTES TO THE FINANCIAL STATEMENTS 
Year ended 31 March 2021 
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2.5 Use of Estimates and judgments 

 

The preparation of financial statement in conformity with SLFRSs requires management to make judgments, 

estimates and assumptions that affect the application of accounting policies and the reported amounts of assets, 

liabilities, income and expenses. Actual results may differ from those estimates and judgmental decisions. 

 

Estimates and assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are recognized 

in the period in which the estimate is revised if the revision affects only that period or in the period of the 

revision and future periods if the revision affects both current and future periods.    

  

    

2.6 Going Concern    

 

In preparing these financial statements, based on available information, the management has assessed the 

existing and anticipated effects of COVID-19 on the Company and the appropriateness of the use of the going 

concern basis. In March 2021, Company evaluated the resilience of its business considering a wide range of 

factors such as current, the impact on profitability and cash flow, the ability to defer non-essential capital 

expenditure, debt repayment schedules, if any, cash reserves and potential sources of financing facilities, if 

required, and the ability to continue providing goods and services.  

  

Having presented the outlook for Company to the Board, the Directors are satisfied that the Company has 

adequate resources to continue in operational existence for the foreseeable future, to justify adopting the going 

concern basis in preparing these financial statements.  

 

 

2.7 Comparative Information    

 

The presentation and classification of the financial statement of the previous period has been amended, where 

the relevant for better presentation and to be comparable with those of the current period.  

 

   

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES   

 

3.1 Right of use assets 

 

The Company recognises right of use assets when the underlying asset is available for use. Right of use assets 

are measured at cost, less any accumulated depreciation and impairment losses, and adjusted for any 

remeasurement of lease liabilities. The cost of right of use assets includes the amount of lease liabilities 

recognised, initial direct costs incurred, and lease payments made at or before the commencement date less 

any lease incentives received. Unless the Company is reasonably certain to obtain ownership of the leased 

asset at the end of the lease term, the recognised right of use assets is depreciated on a straight-line basis over 

the shorter of its estimated useful life or the lease term. Right of use assets are subject to impairment. 

 

 

3.2 Revenue from Contracts with Customers 

 

Revenue from contracts with Customer is recognized when control of the goods or services are transferred to 

the customer at an amount that reflects the consideration to which the company expects to be entitled in 

exchange for these goods and services. 

 

The company has generally concluded that it is the principal in its revenue arrangements, because it typically 

controls the goods or services before transferring them to the customer. 

 

 

 

 

 

 

Mohan Peiris
New Stamp_1



Aussee Oats Milling (Private) Limited    

NOTES TO THE FINANCIAL STATEMENTS 
Year ended 31 March 2021 
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(a) Sale of goods 

 

The Company’s contracts with customers for the sale of goods generally is the key performance obligation. 

The Company has concluded that revenue from sale of goods should be recognised at the point in time when 

control of the asset is transferred to the customer, generally on delivery of the goods i.e. generally as at the Bill 

of Lading Date.  

 

 

3.3 Other Income 

 

Other income is recognised on accrual basis. Gains and losses on the disposal of property, plant and equipment 

have been accounted for in the statement of profit or loss and comprehensive income. 

 

 

3.4 Expenditure Recognition 

 

Expenses are recognized in the statement of profit or loss and other comprehensive income on the basis of a 

direct association between the cost incurred and the earning specific items of income. 

 

For the purpose of presentation of the statement of profit or loss and other comprehensive income the “function 

of expenses” method has been adopted on the basis that it presents fairly the elements of the company. 

 

All expenditure incurred in the running of the business and in maintaining the capital assets in a state of 

efficiency has been charged to revenue in arriving at the loss for the year. 

 

 

3.5 Borrowing Cost 

 

Borrowing costs that are directly attributable to the acquisition, construction or production of the plants are 

capitalized and other borrowing costs are recognized in the statement of profit or loss and other comprehensive 

income using the effective interest rate method. 

 

 

3.6 Taxation       

 

Pursuant to the agreement dated 14th August 2014 entered into with the Board of Investment of Sri Lanka 

under section 17 of the Board of Investment Law, the company is exempted from  income  tax arising from 

the business of the of oats based products, for a period of nine years from the year in which the enterprise 

commences to make profits or any year of  assessment not later than two years from the date on which the 

enterprise commences commercial operations, whichever is earlier, as may be specified in a certificate issued 

by the board of investment of Sri Lanka. After the expiration of the tax exemption period, the profits and 

income of the enterprise shall, be charged at the rate specified in the Inland Revenue Act No. 24 of 2017 and 

amendments thereto. However, other income is taxed at the applicable tax rate.   

 

 

3.6.1 Deferred tax 

 

Deferred tax is recognized as per the ruling and guidelines for financial reporting issued by the Institute of 

Chartered Accountants of Sri Lanka as per LKAS 12 Income Taxes (Effective from 1st January 2012) to 

entities enjoying a Tax Holiday period. 

 

Currently the company is enjoying a tax exemption period and has recognised deferred tax in its financial 

statements for temporary differences, where the reversal of such differences extend beyond the tax exemption 

period.  
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Aussee Oats Milling (Private) Limited    

NOTES TO THE FINANCIAL STATEMENTS 
Year ended 31 March 2021 
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a) Where the company is entitled to claim the total value or any part of expenditure made during the tax 

holiday period, as deductions for tax purposes after the tax holiday period, the company will treat the said 

amount of expenditure as part of the tax base throughout the tax holiday period for the purpose of 

recognising deferred tax.  

 

b) Where the company is not entitled to claim the total value or any part of expenditure made during the tax 

holiday period, as deductions for tax purposes after the tax holiday period, the company will take into 

consideration such amount of expenditure in determining the tax base in each accounting period throughout 

the tax holiday period for the purpose of recognising deferred tax.  

 

The tax rate would be the enacted or substantially enacted tax rates that are expected to apply after the tax 

exemption period. 

 

Property, plant and equipment purchased during the tax holiday period would have a tax base for the purpose 

of the Standard provided that taxable economic benefits will flow to the entity after the tax exemption period. 

 

 

3.7 Property, Plant and Equipment 

 

a) Recognition 

 

Property, plant & equipment are tangible items that are held for servicing, or for administrative purposes and 

are expected to be used during more than one period. Property, plant & equipment are recognized if it is 

probable that future economic benefits associated with the asset will flow to the company and cost of the asset 

can be reliably measured. 

 

b) Measurement 

 

Items of property, plant & equipment are measured at cost or at fair value less accumulated depreciation and 

accumulated impairment losses. 

 

The cost of property, plant & equipment includes expenditures that directly attributable to the acquisition of 

the asset. The cost of self-constructed assets includes the cost of materials and direct labour, any other costs or 

dismantling and removing the items and restoring the site on which they are located. 

 

When parts of and item of property, plant & equipment have different useful lives, they are accounted for as 

separate items (major components) of property, plant & equipment.  

 

c) Subsequent cost 

 

Subsequent costs are included in the asset’s carrying amount recognized as a separate asset, as appropriate, 

only when it is probable that future economic benefit associated with the item will flow to the company and 

the cost of the item can be measured reliably. The cost of the day to-day servicing of property, plant & 

equipment are recognized in the statement of profit or loss and other comprehensive income. 

 

d) Impairment  

 

Carrying amount of property, plant & equipment are reviewed for impairment whenever events or changes in 

circumstance indicate that the carrying amount may not be recoverable. An asset’s carrying amount is written 

down immediately to its recoverable amount if the asset’s carrying amount is greater than its estimated 

recoverable amount. 

 

e) De-recognition  

 

An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits 

are expected from its use or disposal. Any gain or loss arising on derecognizing of the assets (calculated as the 

difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement 

of profit or loss and other comprehensive income in the year the asset is derecognized. 
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Aussee Oats Milling (Private) Limited    

NOTES TO THE FINANCIAL STATEMENTS 
Year ended 31 March 2021 
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f) Depreciation  

 

Depreciation is recognized in the statement of profit or loss and other comprehensive income on a straight-line 

basis on the cost or the amount substituted for cost of all PP&E in order to allocate depreciable amounts over 

the estimated useful life of such assets.   

 

Useful life of Property Plant and Equipment is revised by the company with effect from 01st of April 2018. 

According to the useful life of Property Plant and Equipment, Each PPE categories are depreciated based on 

No of years basis. Further, useful life of Building and Plant and Machinery have been revised to 29 years with 

effect from 01.04.2020 and revised number of years are as follows with a comparison to changes made on 

01.04.2018. 

    

  Previous   Revised  

Useful life  Useful life 

            

 

Building    20 Years  29 Years            

Plant and Machinery  20 Years  29 Years           

Fire Extinguishers    5 Years    5 Years           

Furniture and Fittings    5 Years    5 Years           

Motor Vehicles     4 Years    4 Years             

Office Equipment     5 Years    5 Years             

Computer Equipment    4 Years    4 Years             

 

g) Amortization of intangible assets 

 

Amortization is recognized in the statement of profit or loss and other comprehensive income on a straight-

line basis on   the cost or the amount substituted for cost of all intangible assets in order to allocate amortizable 

amounts over the estimated useful life of such assets.   

 

Amortization Rate 

 

  Computer Software   25% 

   

h) Revaluation of Buildings and Plant and Machinery 

  

The company adopted the revaluation model to measure its buildings and plant and machineries subsequent to 

its initial measurement with effect from 31.03.2021. Fair value of Buildings and Plant and Machineries are 

ascertained by independent valuations carried out by Chartered valuer Mr Ranjith Wijesuriya, who has recent 

experience in valuing properties in similar locations and categories. Land and Buildings are appraised in 

accordance with SLFRS 13 and the Valuation Standards published by the Institute of Valuers of Sri Lanka. In 

determining the fair value, the current condition of the properties, future usability and associated re-

development requirements have been considered with appropriate adjustments for size and location. Value 

reflected as of 31 March 2021 in Note 17 represents the best estimate, which meets the requirements of SLFRS-

13 Fair Value Measurement.  

 

The management will continue to assess the fair valuation techniques used for the valuation of buildings, plant 

and machineries as of each reporting date. Any changes thereof are adjusted prospectively in the financial 

statements. 
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Aussee Oats Milling (Private) Limited    

NOTES TO THE FINANCIAL STATEMENTS 
Year ended 31 March 2021 
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Property 

 

Method of 

Valuation 

Significant unobservable inputs 

Estimated price per 

SQ.FT/other assumptions 

Estimated 

discount 

rate 

Correlation 

to the fair 

value 

Buildings     

Mill Building Investment Method 27,110@Rs9,000 Per SQ.FT 6% Positive  

Packing Building Investment Method 13,728@Rs9,000 Per SQ.FT 6% Positive 

Office Building Investment Method  4,131 @ Rs 6,000 Per SQ.FT 6% Positive 

Cleaning Building Investment Method 2,244 @ Rs 2,500 Per SQ.FT 6% Positive 

Warehouse Building Investment Method 25,891 @ Rs 5,000 Per SQ.FT 6% Positive 

Cafeteria Building Investment Method 6,400 @ Rs 5,000 Per SQ.FT 6% Positive 

MSB Room & 

Generator Canopy 

Investment Method 552 @ Rs3,500 Per SQ.FT 6% Positive 

RO room Investment Method 552 @ Rs3,000 Per SQ.FT 6% Positive 

Pre clearing room Investment Method 1,132 @ Rs4,000 Per SQ.FT 6% Positive 

Boiler & bricating 

room 

Investment Method 780@ Rs 3,000 Per SQ.FT 6% Positive 

Guard Room Investment Method 187@ Rs 2,000 Per SQ.FT 6% Positive 

Silo Panal Room Investment Method 487 @ Rs 4,000 Per SQ.FT 6% Positive 

Plant and 

Machinery** 

Investment Method Net annual rental of LKR 

225,674,138/- 

5% Positive 

 

*Capitalized @ 5% for unexpired terms 28 Years. Market value of the Building & Plant and Machinery is Rs. 

3,362,093,307 with equivalent value of United states dollars (USD) 16,810,467. 

 

** The valuation was performed based on an estimated net rental payable on such equivalent assets over the 

remaining unexpired BOI lease rental period of 28 years. 

 

 

3.8 Capital Work in Progress 

 

The expenses incurred on constructing the milling plant are capitalized, if such expenses are directly 

attributable to the construction. 

 

Advances paid on machinery and civil construction work are classified as advance under current assets, until 

such time, that the machinery have arrived to the site or progress bills relating to the completed work are 

received.  Once machinery is received and civil construction work is completed, cost of the same will be 

transferred to the capital work in progress. 

 

[ 

3.9 Inventories 

 

Inventories are valued at the lower of cost and net realizable value.  Net realizable value is the price at which 

inventories can be sold in the ordinary course of business less estimated costs of completion and estimated 

costs necessary to make the sale.  Cost incurred in bringing inventories to its present condition and location is 

determined as follows. 

 

Raw Materials   – At actual cost on first in first out (FIFO) basis 

Packing Materials  – At actual cost on first in first out (FIFO) basis  

Finished goods   – At actual cost on first in first out (FIFO) basis 
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Aussee Oats Milling (Private) Limited    

NOTES TO THE FINANCIAL STATEMENTS 
Year ended 31 March 2021 
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3.10 Impairment of non-financial assets 

 

At each reporting date, properties are reviewed to determine whether there is any indication that those assets 

have suffered an impairment loss. If there is an indication of possible impairment, the recoverable amount of 

any affected asset (or group of related assets) is estimated and compared with its carrying amount. If the 

estimated recoverable amount is lower, the carrying amount is reduced to its estimated recoverable amount, 

and an impairment loss is recognised immediately in profit or loss. 

 

If an impairment loss for a non-financial asset other than goodwill subsequently reverses, the carrying amount 

of the asset (or group of related assets) is increased to the revised estimate of its recoverable amount, but not 

in excess of the amount that would have been determined had no impairment loss been recognised for the asset 

(or group of related assets) in prior years. A reversal of an impairment loss is recognised immediately in profit 

or loss. 

 

 

3.11 Stated Capital 

 

Ordinary shares are classified as equity. 

 

Equity instruments are measured at the fair value of the cash or other resources received or receivable, net of 

the direct costs of issuing the equity instruments. If payment is deferred and the time value of money is 

material, the initial measurement is on a present value basis. 

 

 

3.12 Employee Retirement Benefits 

 

3.12.1 Defined Benefit Plan – Gratuity  

 

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan as defined in 

Sri Lanka Accounting Standard – LKAS 19 (Employee Benefits). The formula method has used to determine 

the valuation of the defined benefit obligation of the Company that adopts the actuarial valuation method in 

computing the provision required in accordance with LKAS 19.  

 

The defined benefit obligation is calculated annually using the projected unit credit method. The projected unit 

credit method projects the current data using the actuarial assumptions and calculates projected benefits at the 

participants’ assumed retirement date. 

 

The defined benefit obligation recognised in the statement of financial position represents the present value of 

the defined benefit obligation. Actuarial gains and losses that arise in calculating the Company’s obligation in 

respect of the plan is recognized in other comprehensive income during the period in which it occurs. Provision 

is made for defined benefit plan liability for all employees from the first year of service in conformity with 

LKAS 19 (6) - Employee Benefits. 

 

However, under the Payment of Gratuity Act No.12 of 1983, the liability to an employee arises only on 

completion of five years of continued service. 

 

 

3.12.2 Defined Contribution Plans EPF and ETF 

 

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions 

into a separate entity and will have no legal or constructive obligation to pay further amounts. Obligations for 

contributions to defined contribution plans are recognised as an employee benefit expense in the statement of 

profit or loss and other comprehensive income as in the periods during which services are rendered by 

employees. 
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Employees’ Provident Fund 

 

The company and employees contribute 12% and 8% respectively on the salary of each employee to the 

approved provident fund. 

 

Employees’ Trust Fund 

 

The company contributes 3% of the salary of each employee to the Employees’ Trust Fund. 

 

 

3.13 Interest Bearing Liabilities    

 

Interest bearing liabilities are initially measured at transaction price and are subsequently measured at 

amortized cost using the EIR method. Amortized cost is calculated by taking into account any discount or 

premium on the issue and other costs, that are an integral part of the EIR.   

 

 

3.14 Provisions 

 

Provisions are recognized when the company has a present obligation (legal or constructive) as a result of a 

past event, it is probable that the company will be required to settle the obligation, and a reliable estimate can 

be made of the amount of the obligation. 

 

The amount recognised as a provision is the best estimate of the consideration required to settle the present 

obligation at the statement of financial position date, taking into account the risks and uncertainties surrounding 

the obligation.  Where a provision is measured using the cash flows estimated to settle the present obligation, 

its carrying amount is the present value of those cash flows. 

 

When some or all of the economic benefits required to settle a provision are expected to be recovered from a 

third party, the receivable is recognised as an asset if it is virtually certain that reimbursement will be received 

and the amount of the receivable can be measured reliably. 

 

 

3.15 Capital Commitments and Contingencies 

 

Capital commitments and contingent liabilities as at the reporting date are disclosed in the respective notes to 

the financial statements. 

 

 

3.16 Events after the reporting period 

 

All material events after the reporting period have been considered and where necessary adjustments have 

been made in the respective notes to financial statements. 

 

 

3.17 Financial instruments  

 

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability 

or equity instrument of another entity. 

 

Financial assets 

 

(a) Initial Recognition and measurement 

 

Financial assets are classified at initial recognition, as subsequently measured at amortised cost, fair value 

through other comprehensive income (OCI) and fair value through profit or loss. 
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The classification of financial assets at initial recognition depends on the financial asset’s contractual cash 

flow characteristics and the Company’s business model for managing them. With the exception of trade 

receivable that do not contain significant financing component for which Company has applied the practical 

expedient, the Company initially measures a financial asset at its fair value plus, in the case of financial asset 

not a fair value through profit or loss, transaction costs. Trade receivable that do not contain a significant 

financing component for which the Company has applied the practical expedient are measured at the 

transaction price determined under SLFRS 15. 

 

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs 

to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount 

outstanding. 

The Company’s business model for managing financial assets refers to how it manages financial assets in order 

to generate cash flows. The business model determines whether cash flows will result from collecting 

contractual cash flows selling the financial assets or both. 

 

Purchases or sales of financial assets that require delivery of financial assets within a time frame established 

by regulation or convention in the market place are recognised on the trade date, i.e., the date that the Company 

commits to purchase or sell the asset. 

 

(b) Subsequent measurement 

 

For purposes of subsequent measurement, financial assets are classified in four categories: 

 

i. Financial assets at amortised cost (debt instruments) 

ii. Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments) 

iii. Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses 

upon de-recognition (equity instruments) 

iv. Financial assets at fair value through profit or loss 

 

Financial assets at amortised cost (debt instruments) 

 

This category is the most relevant to the Company. The Company measures financial assets at amortised cost 

if both of the following conditions are met: 

 

• The financial asset is held within a business model with the objective to hold financial assets in order 

to collect contractual cash flows and 

• The contractual terms of the financial asset give rise on specified dates to cash flows that are solely 

payments of principal and interest on the principal amount outstanding 

 

Financial assets at amortised cost are subsequently measured using the effective interest (EIR) method and are 

subject to impairment. Gains and losses are recognised in profit or loss when the asset is derecognised, 

modified or impaired. 

 

The Company’s financial assets at amortised cost includes cash and bank balances, trade receivables, amounts 

due from related parties. 

 

The company does not classify financial assets at fair value through OCI (debt instruments) and financial assets 

at fair value through OCI (equity instruments) and financial assets at fair value through profit or loss. 

The Company does not classify financial assets at fair value through Other Comprehensive Income and 

financial assets at fair value through profit or loss. 

 

(c) De-recognition 

 

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial 

assets) is primarily derecognised) when: 
 

• The rights to receive cash flows from the asset have expired Or 
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• The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation 

to pay the received cash flows in full without material delay to a third party under a ‘pass-through’ 

arrangement; and either  

 

(a) the Company has transferred substantially all the risks and rewards of the asset, or 

(b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset, but 

has transferred control of the asset 

 

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass- 

through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. 

When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor 

transferred control of the asset, the Company continues to recognise the transferred asset to the extent of its 

continuing involvement. In that case, the Company also recognises an associated liability. The transferred asset 

and the associated liability are measured on a basis that reflects the rights and obligations that the Company 

has retained. 

 

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower 

of the original carrying amount of the asset and the maximum amount of consideration that the Company could 

be required to repay. 

 

(d) Impairment 

 

The Company recognises an allowance for expected credit losses (ECLs) for all debt instruments not held at 

fair value through profit or loss. ECLs are based on the difference between the contractual cash flows due in 

accordance with the contract and all the cash flows that the Company expects to receive, discounted at an 

approximation of the original effective interest rate. The expected cash flows will include cash flows from the 

sale of collateral held or other credit enhancements that are integral to the contractual terms. 

 

For trade receivables and contract assets, the Company applies a simplified approach in calculating ECLs. 

Therefore, the Company does not track changes in credit risk, but instead recognises a loss allowance based 

on lifetime ECLs at each reporting date. The Company has established a provision matrix that is based on its 

historical credit loss experience, adjusted for forward-looking factors specific to the debtors and the economic 

environment. 

 

Financial liabilities 

 

(a) Initial recognition and measurement 

 

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or 

loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, 

as appropriate. 

 

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and 

payables, net of directly attributable transaction costs. 

 

The Company’s financial liabilities include trade and other payables, loans and borrowings including bank 

overdrafts and amounts due to related parties. 

Company does not have financial liabilities at fair values through profit and loss and derivative financial 

instruments. 

 

(b) Subsequent measurement 

 

The measurement of financial liabilities depends on their classification, as described below: 
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Loans and borrowings 

 

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and 

borrowings are subsequently measured at amortised cost using the EIR method. Gains and losses are 

recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation 

process. 

 

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs 

that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit 

or loss. This category generally applies to interest-bearing loans and borrowings. 

 

(c) De-recognition 

 

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or 

expires. When an existing financial liability is replaced by another from the same lender on substantially 

different terms, or the terms of an existing liability are substantially modified, such an exchange or 

modification is treated as the de-recognition of the original liability and the recognition of a new liability. The 

difference in the respective carrying amounts is recognised in the statement of profit or loss. 

 

Offsetting of financial instruments 

 

Financial assets and financial liabilities are offset and the net amount is reported in the statement of financial 

position if there is a currently enforceable legal right to offset the recognised amounts and there is an intention 

to settle on a net basis, to realise the assets and settle the liabilities simultaneously. 
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4. REVENUE 2021 2020

USD USD

Export sales 7,512,572       8,432,034     

Local sales 1,045,931       693,668        

8,558,504       9,125,702     

5. OTHER INCOME 2021 2020

USD USD

Sundry income 41,988            53,128          

Exchange gain 6,559              154               

48,547            53,282          

6. FINANCE COST 2021 2020

USD USD

Loan interest 780,905          902,934        

Bank charges 33,432            52,361          

LC charges 48,632            86,440          

Bank interest  44,238            41,994          

LC Discounted charges 42,966            72,361          

Interest cost on lease liability 12,480            12,437          

Interest on Factoring 7,266              -                

969,917          1,168,527     

7. LOSS BEFORE TAXATION 2021 2020

Loss from operations is stated after charging all expenses including the following; USD USD

Salaries, wages and allowances 616,237          670,127        

Defined contribution plan cost (EPF & ETF) 75,793            37,939          

Defined benefit plan cost (Gratuity) 6,198              3,027            

Depreciation 344,339          538,111        

Amortisation -                  28                 

Leasehold right amortisation -                  4,343            

Directors remuneration 329,212          305,210        

External auditor's remuneration 5,280              4,019            

Internal auditor's remuneration 1,275              2,652            

Auditor's expenses 635                 525               

Legal cost 1,825              6,758            

8. TAX EXPENSES 2021 2020

USD USD

Current tax expense -                  -                

Deferred tax expense (133,204)         45,107          

(133,204)         45,107          

Pursuant to the agreement dated 14th August 2014 entered into with the Board of Investment of Sri Lanka under section 17 of the

Board of Investment Law, the company is exempt from income tax arising from the business of oats based products, for a period of

9 years from the year in which the enterprise commences to make profits or any year of assessment not later than two years from the

date on which the enterprise commences commercial operations, which ever is earlier, as may be specified in a certificate issued by

the Board. After the expiration of the tax exemption period, the profits and income of the enterprise shall, be charged at the rate

specified in the Inland Revenue Act No. 24 of 2017 and amendments thereto. However, other income is taxed at the applicable tax

rate. Management is in the view that it is less probable for the deferred tax liability be realised after the tax exemption period.

Therefore the deferred tax liability on property plant and equipment has been derecognized in the year 2020/21. If the circumstances

change and it is likely for the deferred tax liability be realised, company will recognise immediately the deferred tax liability thereof.

The tax exemption period of the company started from 01 April 2017 and will continue till 31 March 2026. 

-19-
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9. PROPERTY, PLANT AND EQUIPMENT

2021 2020

USD USD

Property, plant & equipment  (Note 9.1) 16,821,387    9,431,448      

16,821,387    9,431,448      

9.1 Property, Plant & Equipment

USD USD USD USD USD USD USD

Cost

Balance as at 01.04.2020 12,362,948     96,658          22,496          3,025            3,619            4,972            12,493,718    

Additions for the period 99,795            1,048            1,706            -                -                3,451            105,999         

Disposals during the period -                  (1,071)           -                -                -                -                (1,071)           

Revaluation gain* 4,347,724       -                -                -                -                -                4,347,724      

Balance as at 31.03.2021 16,810,467     96,635          24,202          3,025            3,619            8,423            16,946,371    

Accumulated Depreciation -                

Balance as at 01.04.2020 2,955,461       79,526          18,362          3,025            3,095            2,801            3,062,270      

Depreciation for the period 325,851          14,425          2,468            -                208               1,386            344,339         

Disposals during the period -                  (313)              -                -                -                (313)              

Revaluation gain* (3,281,312)      (3,281,312)    

Balance as at 31.03.2021 -                  93,639          20,830          3,025            3,303            4,187            124,984         

(14,102)         (2,456)           

Carrying Value

Balance as at 01.04.2020 9,407,487       17,132          4,134            -                524               2,171            9,431,448      

Balance as at 31.03.2021 16,810,467     2,996            3,372            - 316               4,236            16,821,387    

*The company has recognised a revaluation gain amounting to USD 7,629,036 under other comprehensive income as disclosed in the statement of changes in equity.

 Office 

Equipment 
 Electrical 

Equipments 

 Total  Furniture & 

Fittings 

 Computer 

Equipment 

 Motor 

Vehicle 

 Building and 

Plant & 

Machinery 
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10. INTANGIBLE ASSETS 2021

Computer Software USD

Cost

Balance as at 01.04.2020 1,157               

Additions during the year -                  

Balance as at 31.03.2021 1,157               

Accumulated Amortisation

Balance as at 01.04.2020 1,157               

Amortisation for the year -                  

Balance as at 31.03.2021 1,157               

Carrying Value

Balance as at 01.04.2020 -                  

Balance as at 31.03.2021 -                  

11.1 RIGHT OF USE ASSETS

 Lease hold 

land 

USD

Cost

As at 01 April 2020 480,920          

Additions -                  

Balance as at 31.03.2021 480,920          

Accumulated Amortisation & Impairment

Balance as at 01.04.2020 42,884             

Amortisation for the year 15,105             

Balance as at 31.03.2021 57,989             

Carrying Value

Balance as at 01.04.2020 438,036          

Balance as at 31.03.2021 422,931          

The following are the amounts recognised in profit or loss: 2020

USD

Depreciation expense of right-of-use assets 15,105             

Interest expense on lease liabilities 12,480             

Exchange difference -                  

12. CAPITAL WORK IN PROGRESS 2020

USD

Balance as at 01.04.2020 29,077             

Additions for the year -                  

Balance as at 31.03.2021 29,077             

-21-
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13. INVENTORIES 2021 2020

USD USD

Raw material 319,878          298,519          

Finished goods 221,114          110,279          

Packing material 396,819          268,841          

Spare parts and consumables 84,381             14,810             

Goods in transit 395,930          515,420          

(-)  Provision for obsolete and damaged stock (37,213)           (5,666)             

 1,380,908  1,202,203 

14. TRADE AND OTHER RECEIVABLES 2021 2020

USD USD

Trade receivable - Export sales  281,257          207,994          

Trade receivable - MT sales 369,683          209,874          

Trade receivable - Others 10,991             9,789               

(-) Provision for bad debts (23,331)           (12,501)           

VAT receivable 17,394             17,394             

 655,994  432,550 

15. AMOUNT DUE FROM RELATED PARTIES 2021 2020

USD USD

Aussee Oats India (Pvt) Ltd 523,431          -                  

523,431          -                  

16. OTHER CURRENT ASSETS

2021 2020

USD USD

Supplier and other advances 8,246               25,994             

Deposits 82,729             57,321             

Prepaid - insurance 4,408               1,767               

Prepaid - Staff welfare 121                  -                  

Prepaid - rent 15,934             13,309             

Prepaid - bank renewal fee 9,112               3,515               

Prepaid - Subscription Walt Disney 9,813               -                  

 138,908  101,906 

17. CASH AND CASH EQUIVALENTS 2021 2020

USD USD

State Bank of India   C/A -USD -                  708                  

State Bank of India   C/A -LKR 1,384               -                  

Cash in hand 61                    694                  

Hatton National Bank PLC C/A - USD 180                  305                  

1,624               1,707               

State Bank of India (Fixed deposit kept by bank for LCs) 225,000          

State Bank of India (Pledged with bank for LCs opened) 18,965             

243,965          
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18. STATED CAPITAL 2021 2020

USD USD

Ordinary shares issued and fully paid shares - 23,404,377 shares 1,777,503       1,777,503       

Cumulative redeemable preference shares issued - 22,760,310 shares 1,500,000       1,500,000       

Ordinary shares issued and fully paid shares - 25,735,462 shares 1,650,000       1,650,000       

Ordinary shares issued and fully paid shares - 9,766,520 shares 1,900,000       1,900,000       

6,827,503       6,827,503       

19. DEFERRED TAX LIABILITY 2021 2020

USD USD

Balance at the beginning of the year 133,204          88,097             

Deferred tax provision/ (reversal) (133,204)         45,107             

Balance at the end of the year -                  133,204          

20. INTEREST BEARING BORROWINGS 2021 2020

USD USD

20.1 Current portion of interest bearing borrowings

Punjab National Bank International Ltd. (Note 22) 379,864          515,531          

20.2 Non-current portion of interest bearing borrowings

Principle outstanding

Future Consumer Ltd - Principal 5,759,711       5,759,711       

SVA India Ltd  - Principal 3,007               3,007               

Kotak Mahendra Bank - Principal 1,200,000       1,200,000       

UCA Lanka (Pvt) Ltd - Principal 229,645          164,100          

7,192,363       7,126,818       

Interest payable on term loans

Future Consumer Ltd - Interest 1,784,725       1,093,559       

SVA India Ltd  - Interest 18,766             18,405             

Kotak Mahendra Bank - Interest 2,954               2,954               

UCA Lanka (Pvt) Ltd - Interest 55,239             35,547             

1,861,683       1,150,465       

Details of the bank borrowings (Refer Note 27)

20.3 Other long term liabilities

BOI- Lease liability 279,714          279,183          

9,333,760       8,556,466       

9,713,624   9,071,997   

21. RETIREMENT BENEFIT OBLIGATIONS 2021 2020

USD USD

Balance at the beginning of the year 10,918             12,030             

Current service cost 5,629               2,310               

Interest cost 569                  717                  

Actuarial losses/ (gains) 3,740               (4,140)             

Payments made during the year (1,423)             -                  

Balance at the end of the year 19,432             10,918             

The principal assumptions used in determining the cost of retirement benefits during the year were:

Discount  rate 8.20% p.a 11.56% p.a

Future salary increase 7% p.a 7% p.a

Retirement age 55 55
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22. SHORT TERM BORROWINGS 2021 2020

USD USD

Current portion of interest bearing borrowings - Punjab National Bank 379,864          515,531          

Letter of Credit Payable 1,394,643       1,704,871       

Cash credit loan A/c - State Bank of India 1,014,074       765,296          

2,788,581       2,985,698       

23. AMOUNTS DUE TO RELATED PARTIES 2021 2020

USD USD

Amounts due to directors 420,161          215,853          

Aussee Oats India (Pvt) Ltd -                  114,806          

420,161          330,659          

24. TRADE AND OTHER PAYABLES

2021 2020

USD USD

Trade payables 61,554             33,474             

61,554             33,474             

25. OTHER CURRENT LIABILITIES 2021 2020

USD USD

Advances from customers 260,088          41,505             

Accrued expenses 448,799          321,515          

708,886          363,020          

26. BANK OVERDRAFT 2021 2020

USD USD

State Bank of India   C/A -LKR -                  1,158               

Hatton National Bank PLC 28,334             4,423               

28,334             5,581               
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27. LENDER

Nature of Interest Rate and Repayment 

 the facility Securities Pledged terms 2021 2020

USD USD

Punjab National 

Bank International 

Ltd. 

Term Loan Interest rate is LIBOR plus

applicable margin of

490bps p.a.(4.9% p.a.). All

shares issued have been

mortgaged when obtaining

the loan from Punjab

National Bank International

Ltd. Plant, machinery and

equipment and movable

building structures have

been mortgaged as a

security for the loans

amounting to $6.7 million

provided by the Punjab

National Bank.

The loan to be repaid in

twenty quarterly

instalments with first

instalment falling due on

30.06.2015 and last

instalment falling due on

30.09.2021. 

           379,864            515,531 

State Bank of India Working 

Capital Loan

Interest rate is three months

LIBOR plus 4% per annum.

The entire stock and plant,

machinery and equipment

and movable building

structures have been

mortgaged as a security for

the credit facility of $ 3.5

million obtained from the

State Bank of India- Sri

Lanka Branch.

Working capital limits are

sanctioned for a period of

one year and repayable on

demand. 

        1,014,074            765,296 

Kotak Mahindra 

Bank

Term Loan Interest rate is LIBOR plus 

2.95% p.a. 

The borrower shall repay

the entire of the loans after

the expiry of three years

from the date of first

utilisation. However the

borrower may not re-

borrow any part of the

facility which is repaid.

1,200,000               1,200,000 

28. RELATED PARTY DISCLOSURES

28.1 Related Party Transactions 

Name of Company Relationship

USD USD

Balance as at 01.04.2020 6,853,270       

Loans obtained -                  

Interest provision 691,165          

Loan repayment -                  

Interest Paid -                  

Amount converted to Equity -                  

Balance as at 31.03.2021 7,544,436       

Nature of Transaction  Transaction 

Value 

 Balance as at 

31.03.2021 

Future Consumer 

Ltd.

Parent 

company
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28. RELATED PARTY DISCLOSURES (Contd…)

28.1 Related Party Transactions  (Contd…)

Name of Company Relationship

USD USD

SVA India Balance as at 01.04.2020 21,412             

Loans obtained -                  

Interest provision 361                  

Interest Paid -                  

Amount converted to Equity -                  

Balance as at 31.03.2021 21,773             

Trade Receivables

Balance as at 01.04.2020 509,171          

Trade - Sales 2,274,359       

Cash received -Sales (974,323)         

Balance as at 31.03.2021 1,809,207       

Trade Payable

Balance as at 01.04.2020 623,978          

Trade purchases 826,454          

Cash Paid (164,656)         

Balance as at 31.03.2021 1,285,777       

Net Balance as on 31.03.2021 523,431          

Balance as at 01.04.2020 199,647          164,100          

Loan Obtained -                  35,547             

Loan Disbursement (3,585)             19,692             

Balance Transferred from Mr. Vinod Gupta 69,129             

Interest provision 19,692             

Balance as at 31.03.2021 284,884          

Balance as at 01.04.2020 215,853          

Salary and Bonus accrued 258,000          

Common Expenses Entitled 79,050             

Common Expenses Paid and Accrued (79,050)           

EPF and ETF added 12%+3% 38,700             

EPF and ETF Paid 12%+3%+8% (59,340)           

PAYE Payments (5,910)             

Travelling Paid (23,924)           

PAYE transferred 65,910             

Mr. Vinod Gupta Payable transferred to UCA Lanka (69,129)           

Balance as at 31.03.2021 420,160          

Nature of Transaction  Transaction 

Value 

 Balance as at 

31.03.2021 

Common 

Directors

DirectorsAmounts Due to

Directors 

UCA Lanka (Pvt) 

Ltd

Aussee Oats India 

(Pvt) Ltd

Affiliate

Affiliate
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28. RELATED PARTY DISCLOSURES (Contd..)

28.2 Transactions with Directors and Other Key Management Personnel

Compensation to Key Management Personnel 31 March 31 March

2021 2020

USD USD

Short term employee benefits (Directors remuneration & other benefits)            329,212 305,210          

29. FAIR VALUE MEASUREMENT AND RELATED FAIR VALUE DISCLOSURES

Fair value measurement

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the

asset or liability, assuming that market participants act in their economic best interest. 

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic benefits

by using the asset in its highest and best use or by selling it to another market participant that would use the asset in its highest and

best use. 

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to

measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs. 

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair

value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a whole: 

The Company determines the policies and procedures for both recurring fair value measurement, such as investment properties.

Level 2 —Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or

indirectly observable 

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether

transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is

significant to the fair value measurement as a whole) at the end of each reporting period.

External valuers are involved for valuation of significant assets, such as building, plant and machineries. Selection criteria for

external valuers include market knowledge, reputation, independence and whether professional standards are maintained. The

Company decides, after discussions with the external valuers, which valuation techniques and inputs to use for individual assets

and liabilities.

During the period Mr.Abhinav Gupta , Mr.Vinod Gupta and Mr.Raghav Gupta were directors of the company.

Related parties include Key Management Personnel defined as those persons having authority and responsibility for planning,

directing and controlling the activities of the company and its related companies. Such key managerial persons include the board

of directors of the company, key employees who are holding directorship in other related companies and key executives who

meet the criteria described.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature,

characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market

participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset

or transfer the liability takes place either: 

In the principal market for the asset or liability or In the absence of a principal market, in the most advantageous market for the

asset or liability. The principal or the most advantageous market must be accessible by the Company.
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Aussee Oats Milling (Private) Limited

NOTES TO THE FINANCIAL STATEMENTS
Year ended 31 March 

29. FAIR VALUE MEASUREMENT AND RELATED FAIR VALUE DISCLOSURES (Contd…)

29.1 Fair value hierarchy

Non financial assets

As at 31st March 

Building, plant & machinery

*If the revalued assets were carried at cost, total net book value as of 31.03.2021 is USD 9,181,430

30. CAPITAL COMMITMENTS 

31. EVENTS AFTER THE END OF THE REPORTING PERIOD 

32. GOING CONCERN

The Company does not have any issues over going concern from their present activities

33. CONTINGENT LIABILITIES

District court Colombo DMR 2764/19

2021

16,810,467

USD

There were no capital commitments as at the end of the reporting period which require adjustments to or disclosures in the

financial statements.

No material events have taken place after the end of the reporting period, which require adjustments to or disclosures in the

financial statements. 

There is a civil case going on since 20 June 2019 against the company by Aitken Spence Cargo (Pvt) Ltd under the case no of

DMR 2764/19 in the district court of Colombo and next hearing date will be 15.07.2021. This case is in the preliminary stage. The

management is unable to predict the outcome of such cases on the date of the issue of the financial statements. Accordingly, no

provision for any liability has been made in these financial statements.

Level 03
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Aussee Oats Milling (Private) Limited

DETAILED INCOME SCHEDULES
Year ended 31 March 

1. GROSS PROFIT/(LOSS) BASED ON ACTUAL CAPACITY UTILIZATION 

2021 2020

USD USD

Plant capacity MT 20,736             20,736            

Actual production MT 8,843               10,174            

Capacity utilisation % 43% 49%

Plant depreciation USD 325,851           515,644          

Direct employee cost USD 547,748           492,796          

Reconciliation to gross profit/(loss) based on actual capacity utilization

Revenue USD 8,558,504        9,125,702       

Cost of sales without plant depreciation & direct employee cost USD (5,935,271)      (6,802,619)     

Absorbed plant depreciation USD (138,961)         (252,998)        

Absorbed direct employee cost USD (233,590)         (241,788)        

Gross Margin USD 2,250,681        1,828,298       

Gross margin % % 26% 20%

Unabsorbed plant depreciation USD 186,890           262,647          

Unabsorbed direct employee cost USD 314,157           251,009          

Gross Profit/Loss 1,749,634        1,314,642       

Gross Profit/Loss as per Financials 1,749,634        1,314,642       

2021 2020

Cost of Sales USD USD

Finished goods at the beginning of the period 36,301             187,829          

Factory cost transferred (Note 2) 6,993,683        7,733,510       

Finished goods at the end of the period (221,114)         (110,279)        

6,808,870        7,811,059       

2. COST OF FINISHED GOODS MANUFACTURED

Opening stock - Raw material 582,170           478,731          

Add: Raw material purchases 5,850,882        5,989,582       

Less: Raw material inventories at the end of the period (1,197,008)      (582,170)        

Material consumed during the period 5,236,045        5,886,143       

Opening stock - Work-in-progress 73,978             49,253            

Add: Production overheads (Note 2.1) 1,683,660        1,798,114       

6,993,683        7,733,510       

Note: Gross profit/(loss) arrived at, as stated in the Statement of Profit or Loss and Other Comprehensive Income (Page 3), is based on

the company's accounting policy which was specifically adopted for depreciation of plant and direct employee costs. However, for

management purposes, this financial performance on gross profit/ (loss) has been presented in the above note based on actual capacity

utilization.
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Aussee Oats Milling (Private) Limited

DETAILED INCOME SCHEDULES
Year ended 31 March 

2. COST OF FINISHED GOODS MANUFACTURED (Contd…)

2021 2020

2.1 Production overhead USD USD

BOI pass Charges 6                      170                 

Bonus and leave pay 3,792               5,176              

Casual salary 165,729           130,599          

Clearing and forwarding charges 571,278           581,270          

Consultancy charges 37,302             38,353            

Custom duty 8,076               3,283              

Depreciation 325,851           515,644          

Electricity charges 103,653           106,486          

Employees Provident Fund 19,890             19,436            

Employees Trust Fund 4,974               4,851              

Factory maintenance 426                  1,621              

Gratuity 4,484               2,112              

Insurance Charges 33,777             33,135            

Laboratory and fumigation expenses 26,932             23,366            

Machinery maintenance 7,305               5,098              

Meal and Tea 1,818               1,812              

Medical Expenses 1,878               373                 

Overtime 42,489             43,205            

Postage and Courier 190                  -                  

Provision for Inventory 34,352             5,666              

Recruitment expenses 147                  215                 

Salaries and Wages 207,300           181,333          

Staff house rent 764                  861                 

Staff welfare 2,336               8,249              

Stationery 180                  87                   

Telephone Expenses 1,029               1,292              

Travelling allowances 63,760             71,095            

Travelling and Transport 5,366               4,378              

Visa charges 2,844               1,024              

Warehouse rent -                   2,260              

Water charges 5,728               5,663              

1,683,660        1,798,114       
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Aussee Oats Milling (Private) Limited

DETAILED INCOME SCHEDULES
Year ended 31 March 

3. ADMINISTRATION EXPENSES 2021 2020

USD USD

Amortization - computer equipment & software -                   28                   

Amortisation of right of use assets 15,105             15,105            

External auditor's remuneration 5,280               4,019              

Auditor's expenses 635                  525                 

BOI pass charges 823                  516                 

Bonus and leave pay 684                  51,905            

Consultation Charges -                   15,600            

Customer Management Service Charges 4,471               -                  

Depreciation 18,487             22,467            

Director's remuneration 258,000           238,000          

Directors' travelling & other expenses 71,212             67,210            

Donation 403                  283                 

Electricity charges 18,719             13,153            

EPF 36,522             5,442              

ETF 9,130               1,370              

Gratuity 962                  559                 

Insurance 4,316               4,256              

Legal fees 1,825               6,758              

Loss on Asset Disposal 785                  -                  

Maintenance 26,732             9,093              

Meal and tea 7,564               8,404              

Medical charges 329                  2,237              

Miscellaneous Expenses 785                  3,100              

Office rent 21,547             12,860            

Internal auditor's Fees 1,275               2,652              

Overtime 1,355               2,234              

Postage and courier 5,161               3,775              

Printing and stationery 284                  357                 

Professional charges 873                  1,327              

Recruitment expenses 407                  284                 

Salaries 46,351             43,750            

Security charges 22,609             22,244            

Seminar fees -                   134                 

Staff house rent 2,734               12,664            

Staff welfare 5,551               17,741            

Subscription 11,912             2,094              

Telephone expenses 7,840               9,041              

Travelling allowances 25,098             64,039            

Travelling and transport charges 2,438               14,628            

VAT expense -                   

Visa charges 1,382               2,394              

639,586           682,246          
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Aussee Oats Milling (Private) Limited

DETAILED INCOME SCHEDULES
Year ended 31 March 

2021 2020

4. SELLING & DISTRIBUTION EXPENSES USD USD

Provision for doubtful debts 19,572             6,702              

BOI entry permit charges 1,401               6,243              

Bonus and leave pay 298                  1,057              

Business development 1,275               54                   

Custom duty 89,214             48,244            

EPF 4,220               5,472              

ETF 1,055               1,368              

ESC expense -                   34,091            

Gratuity 752                  356                 

Incentive Payments -                   409                 

Insurance 1,072               2,088              

Loading and unloading charges 1,784               1,372              

Marketing and selling expenses 102,106           86,354            

Meal and tea 38                    103                 

Medical expenses 254                  -                  

NBT expense 22                    4,509              

Overtime 1,719               1,903              

Postage and Courier 313                  4,561              

Recruitment expenses 26                    28                   

Salary 35,168             45,603            

Staff welfare 1,081               -                  

Stationery 61                    115                 

Telephone expenses 1,260               1,386              

Travelling allowances 22,494             28,227            

Travelling and transport charges ` 22,378             25,326            

307,562           305,569          

5. TRADE CREDITORS 2021 2020

USD USD

CMC Engineering Export 3,849               1,498              

C S & D Marketing (Pvt) Ltd 108                  -                  

DCMS (Pvt) Ltd 10,049             794                 

Cantec Printing & Packaging (pvt) Ltd 3,417               -                  

Econopack Industries 2,052               -                  

Tuffline Limited -                   1,314              

Uni Dil Packaging (Pvt) Ltd 15,375             27,887            

LN Paper Converters (Pvt) Ltd 1                      1,980              

SC Printing International (Pvt) Ltd 1,790               -                  

Packserve (Pvt) Ltd 18,249             -                  

Midaya Packaging Industries (Pvt) L 4,981               -                  

Swedish Trading 1,685               

61,554             33,474            
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Aussee Oats Milling (Private) Limited

DETAILED INCOME SCHEDULES
Year ended 31 March 

2021 2020

6. ACCRUED EXPENSES USD USD

Bonus Payable -                   1,800              

Car hiring charges -                   2,280              

Casual salary payable 21,345             9,502              

Computer maintenance 1,813               -                  

Consultancy fees 2,556               7,772              

Courier charges 682                  1,417              

Electricity charges 21,602             17,007            

EPF 47,948             8,969              

ETF 7,195               1,346              

Freight forwarding and clearing charges 119,150           99,235            

House rent -                   1,191              

Insurance charges 6,834               259                 

Lab expenses 2,170               -                  

Maintenance 5,064               17,209            

Office Rent 1,688               1,098              

Other Payable 31,511             14,463            

Packing & Raw Material 84,951             7,693              

PAYE 3,995               34,566            

Pest control work 3,992               1,410              

Printing and stationery 36                    168                 

Salary 40,796             33,894            

Security charges 2,194               1,548              

Staff welfare payable 839                  602                 

Stamp Duty Payable 14                    -                  

Telephone charges 1,712               1,125              

Travelling & transport charges 3,123               1,238              

VAT payable 37,063             5,251              

Provision for Expenses Bills not received -                   50,000            

Water charges 526                  473                 

448,799           321,515          
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Aussee Oats Milling (Private) Limited

DETAILED INCOME SCHEDULES
Year ended 31 March 

7. TRADE RECEIVABLE - EXPORT SALES 2021 2020

USD USD

Al Mobtar Export and Import -                   335                 

Caraway PTE LTD 18,980             37,960            

DARBARWALA INDUSTRIES PVT LTD -                   2,099              

East West hyper Market -                   14,948            

Eastern Condiment Middle East FZE 63,226              8,984 

International Brands Distributors 19,148             -                  

Kellog India (Pvt) Ltd 37,180              -   

Key Foods Industries -                    12,810 

LA International (Pvt) Ltd 21,731             5,881              

Liberty Oil Mills Ltd 6,695               

LULU Hypermarkets LLC 38,904             -                  

M.S Trading International 6,027               

Nestle Manufacturing[M]Sdn Bhd 44,555             98,090            

Nesto Hypermarket LLC -                   23,563            

Portu Venz International, LDA 410                  -                  

Titanium Vision SDN BHD -                   3,323              

Jinan Factory for food Products 24,402             -                  

281,257            207,994 

2021 2020

8. TRADE RECEIVABLE - MT SALES USD USD

Airport Garden Hotel Ltd 83                     236 

Amman Medicals Pharmacy & Groceries -                   32                   

Branas Super Market 147                   455 

Chandana Stores 690                  15                   

City Medicals 8                      32                   

Cargills Foods Company (Pvt)Ltd 100,641            48,531 

Cargills Quality Dairies (Pvt) Ltd 5,472               2,560              

Crestar (Pvt) Ltd 153                  -                  

Ceylon Biscuits Ltd 41                     28 

Ceylon Hospitals PLC 31                     -   

Convenience Foods (Lanka) Plc 768                   -   

Cullnary Food Solution (Pvt) Ltd -                    324 

Dips & Spreads 40                    38                   

DP Global Ventures (pvt) Ltd. 371                  -                  

Exhibition sales 307                  307                 

Food Corner -                   132                 

Finagle Lanka (Pvt) Ltd 2,988               2,256              

Good Market -                   27                   

Goodness Me (Pvt) Ltd 47                    53                   

Greenfield Bio Plantations (Pvt) Lt 3                      -                  

Harcourts Pharmacy (Pvt) Ltd -                   126                 

Indra Super 2 404                  88                   

JayKay Marketing Service (Pvt) Ltd 141,641            63,904 

Jars by ShaRu 73                     -   

Kumara Super 249                  -                  

Kadawatha - Salinda Super-2 -                   69                   

Kadawatha - Salinda Super -                   86                   

Kulsum Murtaza -                   38                   

Kayumu Lanka (Pvt) Ltd 49                    45                   

Lanka Premier Foods (Pvt) Ltd 190                   113 

Lanka Sathosa Ltd 11,972              11,972 
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Aussee Oats Milling (Private) Limited

DETAILED INCOME SCHEDULES
Year ended 31 March 

8. TRADE RECEIVABLE - MT SALES (Contd….) 2021 2020

USD USD

Laugfs Supermarkets (Pvt) Ltd 10,148              3,933 

Magnes (Pvt) Ltd  31,469 12,405            

Mawaramandiya -Salinda Super  -   40                   

Maliban Biscuit Manufactories (Pvt) Ltd 168                  168                 

M.S.L. Edward 151                  75                   

Mega Coop City 4                      4                     

New Udayagiri Stores 214                  487                 

New Borella Chemist -                   26                   

Orient Pharmacy -                   23                   

Ocen Stores 397                  -                  

Opsara Pharmacy -                   16                   

One time Customer 790                   570 

Online Customers 153                  -                  

Oral Corporation 41                    -                  

Plenty Foods (Pvt) Ltd 8,060                30,939 

PDK Holdings (Pvt) Ltd 2,398               -                  

Richard Pieris Distributors Ltd 33,371              14,582 

Ragama - Salinda Super -                   52                   

Richlife Diaries (Pvt) Ltd  77 -                  

Sajeewani Stores -                   8                     

Sumo Pharmacy 13                    13                   

SPAR S L (PVT) LTD 4,787               1,405              

Softlogic Supermarkets (Pvt) Ltd 7,234               3,012              

Suhail -                   3                     

The Grind Coffee House 82                    75                   

Watawala Tea Ceylon Ltd -                   6,543              

Work Wear Lanka (Pvt) Ltd 119                  119                 

Watch Tower Bible & Tract Society o 117                  -                  

WTC-Colombo 235                   248 

Sanikrich Enterprises 3,286               3,659              

369,683           209,874          
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Aussee Oats Milling (Private) Limited

DETAILED INCOME SCHEDULES
Year ended 31 March 

9. TRADE RECEIVABLE - OTHERS 2021 2020

USD USD

Agro Bio Fuel (Pvt) Ltd 2,640                2,640 

Ceylon Grain Elevators PLC 200                   200 

Devinda Pieris -                    75 

Eshan Dias -                    38 

Griulla Mills Ltd 922                  922                 

JK Tradelink (Pvt) Ltd 14                    -                  

KMRI SMG Asset Company 715                   715 

Kotagala Plantation 686                   686 

Lanka Traders 778                  778                 

M.H.M Riffas 682                  682                 

Nuwan Sameera 75                    75                   

Sai Traders 225                  225                 

S.M.R.D. Jayadeva 131                  131                 

S. A. Silva & Sons Lanka (Pvt) Ltd 154                   -   

Samantha Sirimanna 321                  321                 

Samprox International Ltd 220                   220 

Serandib Agro Business (Pvt) Ltd 3                      

Shakthi Egg Center 433                   433 

Texpro Industries Ltd 454                  454                 

Mr.Rukshan 2,071               927                 

Mr Arunasiri 267                  267                 

 10,991  9,789 
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