Independent Auditor’s Report

To the Members of
Bloom Foods and Beverages Private Limited

Report on the Financial Statements

We have audited the accompanying financial statements of Bloom Foods and Beverages Private Limited (“the
Company”), which comprise the Balance Sheet as at March 31, 2021, the Statement of Profit and Loss
(including Other Comprehensive Income), the statement of Cash Flow and the Statement of Changes in
Equity for the year ended on that date, and a summary of the significant accounting policies and other
explanatory information (hereinafter referred to as “the financial statements”).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid financial statements give the information required by the Companies Act, 2013 (“the Act”) in the
manner so required and give a true and fair view in conformity with the Indian Accounting Standards
prescribed under section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015,
as amended, (“Ind AS”) and other accounting principles generally accepted in India, of the state of affairs of
the Company as at March 31, 2021, the Profit and total comprehensive loss and changes in equity for the
year ended on that date.

Basis for Opinion

We conducted our audit of the financial statements in accordance with the Standards on Auditing specified
under section 143(10) of the Act (SAs). Our responsibilities under those Standards are further described in
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered
Accountants of India (ICAIl) together with the independence requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the Rules made thereunder, and we have
fulfilled our other ethical responsibilities in accordance with these requirements and the ICAlI's Code of
Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the financial statements.



Management’s Responsibility for the Financial Statements

The Company’s Management is responsible for the matters stated in section 134(5) of the Act with respect
to the preparation of these financial statements that give a true and fair view of the financial position,
financial performance, total comprehensive income, changes in equity and cash flows of the Company in
accordance with the Ind AS and other accounting principles generally accepted in India. This responsibility
also includes maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that give a true and fair
view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

The Management are responsible for overseeing the Company’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with SAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal financial controls relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion on whether the Company has adequate internal financial controls
system in place and the operating effectiveness of such controls.



e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditor’s report to
the related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate,
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial
statements may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any
identified misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.



Report on Other Legal and Regulatory Requirements.

1.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of sub-section (11) of section 143 of the Act, we give in the “Annexure A” a
statement on the matters specified in paragraphs 3 and 4 of the Order.

As required by section 143(3) of the Act, we report that:

We have sought and obtained all the information and explanation which to the best of our
knowledge and belief were necessary for the purpose of our audit;

In our opinion, proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books;

The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income,
Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Report are in
agreement with the books of account;

In our opinion, the aforesaid financial statements comply with the Accounting Standards specified
under Section 133 of the Act, read with relevant rule issued thereunder;

On the basis of written representations received from the Directors as on March 31, 2021, and taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2021, from
being appointed as a director in terms of Section 164 (2) of the Act.

With respect to the adequacy of Internal financial controls over financial reporting of the Company
and the operating effectiveness of such control, refer to our separate report in “Annexure B” our
report express an unmodified opinion on the adequacy and operating effectiveness of the
Company’s financial control over financial reporting.

With respect to the other matters to be included in the Auditor’s Report in accordance with
requirement of section 197(16) of the Act as amended:

i In our opinion and to the best of our information and according to the explanations given to
us, the Company has not paid/provided any remuneration to its director during the year
within the meaning of section 197 of Companies Act 2013.



h. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of
our information and according to the explanation given to us:

i.  The company has no pending litigations on its financial position in its financial statements.

ii.  The Company has made provision, as required under the applicable law or accounting standards,
for material foreseeable losses, if any, on long term contracts including derivative contracts.

iii.  There were no amounts, which were required to be transferred, to the Investor Education and
Protection Fund by the Company.

For NGS & CO. LLP.
Chartered Accountants
Firm Registration No. : 119850W

Ashok A. Trivedi

Partner

Membership No. 042472
Mumbai

June 01, 2021

UDIN: 21042472AAAADN7521



Annexure A to the Independent Auditor’s Report of Bloom Foods and Beverages Private Limited
(Referred to in Paragraph 1 under the heading of “Report on Other Legal and Regulatory Requirements” of
our report of even date)

vi.

a. The Company does not have any fixed assets and hence requirement of maintenance of records
showing full particulars, including quantitative details and situation of fixed assets is not applicable
to the company. Therefore paragraph 3(i)(a) of the order is not given.

b. The company has no fixed assets. Accordingly, requirement of physical verification, material
discrepancies and periodicity of physical verification is not applicable. Therefore paragraph 3(i)(b)
of the order is not given.

c. According to the information and explanations given to us and on the basis of our examination of
the records of the Company, there are no immovable properties that are held in the name of the
Company. Therefore, paragraph 3(i)(c) of the Order is not applicable.

The management has conducted physical verification of inventory at regular intervals during the year.
In our opinion and according to the information and explanations given to us, the company is
maintaining proper records of inventory. The Company did not carry any inventory at the end of the
year.

The Company has not granted any loan, secured or unsecured to companies, firms or other parties
covered in the register maintained under section 189 of the, Companies Act, 2013. Therefore,
paragraph 3 (iii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company has not
given any loan, investment, guarantees, and security with respect to the provisions of section 185 and
186 of the Act, Therefore, paragraph 3 (iv) of the Order is not applicable.

According to information and explanations given to us, the Company has not accepted any deposits
within the meaning of Section 73 to 76 of the Act and Rules framed thereunder to the extent notified.
Accordingly, paragraph 3(v) of the order is not applicable to the company.

In our opinion and according to information and explanation given to us, the Central Government has
not prescribed maintenance of cost records under sub-section (1) of section 148 of the Companies Act
for any of services rendered by the company.



Vii.

viii.

Xi.

Xii.

xiii.

Xiv.

a. According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted/ accrued in the books of accounting respect of
undisputed statutory dues including Provident Fund, Employees’ State Insurance, Income-tax,
Sales-tax, Profession tax, Service-tax, cess and other statutory dues, with the appropriate
authorities. The provisions related to wealth tax, customs duty and excise duty are not applicable
to the Company. There are no undisputed amounts payable in respect of Income Tax, Provident
Fund, Profession tax, Service-tax, cess and other statutory dues were outstanding as at March 31,
2021, for a period of more than six months from the date they became payable.

b. According to the information and explanations given to us, there are no dues of income tax, sales
tax, service tax, value added tax and cess which have not been deposited with appropriate
authorities on account of any dispute.

Based on the audit procedure and according to information and explanations given to us, the Company
has not obtained any loan from financial institution or bank and hence not commented up on. The
company has not issued any debentures nor borrowed from Government as at the Balance Sheet date.

The Company did not raise any money by way of initial public offer or further public offer (including
debt instrument) and term loans during the year. Therefore, paragraph 3 (ix) of the Order is not
applicable.

According to the information and explanations given to us, no material fraud by the company or on the
Company by its officer or employees has been noticed or reported during the course of our audit

According to the information and explanation give to us and based on our examination of the records
of the Company, the Company has not paid/provided any managerial remuneration hence, the
provisions of section 197 read with Schedule V of the Act. Therefore, paragraph 3(xi) of the Order is
not applicable.

In our opinion and according to the information given to us, the Company is not a Nidhi Company.
Therefore, paragraph 3(xii) of the Order is not applicable.

According to the information and explanation give to us and based on our examination of the records
of the Company, transactions with the related parties are in compliance with sections 188 of the Act
where applicable and details have been disclosed in the standalone Ind AS Financial statements as
required by the applicable accounting standard. Provisions of section 177 of the Act are not applicable
to the Company.

The company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year.



xv.  The company has not entered into any non-cash transactions with the directors or persons connected
with him. Thus, paragraph 3(xv) of the Order is not applicable.

xvi.  The Company is not required to be registered under section 45-|A of the Reserve Bank of India Act,
1934,

For NGS & Co. LLP,
Chartered Accountants
Firm Registration Number: 119850W

Ashok A. Trivedi

Partner

Membership Number: 042472
Mumbai

June 01,2021

UDIN: 21042472AAAADN7521



Annexure — B to the Auditor’s Report of Bloom Foods and Beverages Private Limited
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Bloom Foods and Beverages
Private Limited (“the Company”) as of March 31, 2021 in conjunction with our audit of the financial
statements of the Company for the year ended on that date.
Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI’). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAl and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgments, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.



Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2021, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For NGS & Co. LLP,
Chartered Accountants
Firm Registration Number: 119850W

Ashok A. Trivedi

Partner

Membership Number: 042472
Mumbai

June 01,2021
UDIN:21042472AAAADN7521



Bloom Foods And Beverages Private Limited
Balance sheet as at March 31, 2021

Rs. in lakhs
Particulars Notes | As at March 31, 2021 As at March 31,
2020
ASSETS
Non-current assets
a. Right-Of-Use Assets 4 36.91 62.91
b. Other Intangible assets 8.53 12.19
c. Financial Assets
i.  Other financial assets 5 0.25 0.25
d. Deferred tax assets (Net) 412 4.45
e. Other non-current assets 9 0.69 0.69
Total non-current assets 50.49 80.48
Current assets
a. Inventories 6 - 133.06
b. Financial Assets
i.  Trade receivables 7 2,181.24 3,457.67
ii. Cash and cash equivalents 8 140.12 997.61
iii. Bank balances other than (iii) above 6.86 6.48
iv. Other financial assets 5 - 173.20
c. Other Current Assets 9 2.07 10.09
2,330.29 4,778.11
Total current assets 2,330.29 4,778.11
Total assets 2,380.78 4,858.59
EQUITY AND LIABILITIES
Equity
a. Equity share capital 10 100.00 100.00
b. Other equity 11 1,425.60 1,484.86
Equity attributable to owners of the Group 1,525.60 1,584.86
Total Equity 1,525.60 1,584.86
Non-current liabilities
a. Financial Liabilities
i. Lease Liabilty 12 16.28 38.98
b. Provisions 13 3.92 3.63
Total non-current liabilities 20.19 42.61
Current liabilities
a. Financial Liabilities
i. Borrowings 12 500.00 2,235.07
ii. Trade pavables 14 219.59 737.60
iii. Other financial liabilities 15 73.08 75.21
iv. Lease Liabilty 12 25.16 26.61
b. Provisions 13 491 10.42
c. Current tax liabilities (Net) 7.15 68.69
d. Other current liabilities 16 5.11 77.52
834.99 3,231.12
Total current liabilities 834.99 3,231.12
Total liabilities 855.18 3,273.73
Total Equity and Liabilities 2,380.78 4,858.59

See accompanying notes to the financial statements

As per our report of even date attached
For NGS & Co. LLP

Chartered Accountants

Ashok A. Trivedi

Partner

Membership No. 042472
Mumbai

Dated:- 1st June 2021

For and on behalf of the Board of Directors

Leena Dighe
Director
DIN: 08655350

Dated:- 1st June 2021

Sailesh Kedawat

Director
DIN: 07564619

Dated:- 1st June 2021




Bloom Foods And Beverages Private Limited
Statement of Profit or Loss and other comprehensive income for the period ended March 31, 2021

Rs. in lakhs

Particulars

For the period ended
March 31, 2021

For the year ended
March 31, 2020

1}
v

\'
V|
VI
Vil

IX

X

Revenue from operations

Other Income

Total Income (1 + 1)

Expenses

Cost of materials consumed

Purchases of stock-in-trade

Changes in inventories of finished goods, stock-in-trade and work-in-progress
Employee benefits expense

Finance costs

Depreciation and amortisation expense
Other Expenses

Total Expenses (IV)

Share of profit of associates

Share of profit of joint ventures

Profit before tax (lll - IV + V + VI)

Tax expenses

(1). Current tax

(2). Deferred tax

Profit for the period

Other comprehensive income

A (i) Items that will not be reclassified to profit or loss
a) Remeasurement of the defined benefit plans

Total other comprehensive income [A (i-ii)+ B (i-ii.)]
Total comprehensive income for the period (XIII + XIV)
Earnings per equity share

(1). Basic (in Rs.)
(2). Diluted (in Rs.)

17
18

19
20
21
22

23

24

34,341.80 66,833.80
0.42 0.57
34,342.22 66,834.37
33,445.26 64,923.34
133.06 (133.06)
99.10 42.45
155.61 282.48
29.66 27.84
413.38 817.44
34,276.07 65,960.49
66.15 873.88
24.06 224.27
0.33 (1.99)
24.39 222.28
41.76 651.60
0.50 (1.31)

0.50 (1.31)

0.50 (1.31)
42.26 650.29
4.23 65.03

See accompanying notes to the financial statements

As per our report of even date attached

For NGS & Co. LLP
Chartered Accountants

Ashok A. Trivedi

Partner

Membership No. 042472
Mumbai

Dated:- 1st June 2021

For and on behalf of the Board of Directors

Leena Dighe

Director

DIN: 08655350

Dated:- 1st June 2021

Sailesh Kedawat
Director
DIN: 07564619

Dated:- 1st June 2021




Bloom Foods And Beverages Private Limited
Statement of Cash flows for the period ended March 31, 2021

Rs. in lakhs

Particulars

For the year ended
March 31, 2021

For the year ended
March 31, 2020

Cash flows from operating activities

Profit/ (Loss) for the year

Adjustments for:

Income tax expense recognised in profit or loss

Finance costs recognised in profit or loss

Interest expense on lease liability

Interest income recognised in profit or loss

Depreciation and amortisation of non-current assets

Depreciation of ROU asset

Expense recognised in respect of equity-settled share-based payments

Movements in working capital:
(Increase)/decrease in trade and other receivables
(Increase)/ decrease in inventories
(Increase)/decrease in other assets

Increase/ (Decrease) in trade payables

Increase/ (Decrease) in provisions
Increase/(Decrease) in other liabilities

Cash generated from operations
Income taxes paid
Net cash generated by operating activities

Cash flows from investing activities
Interest received
Net cash (used in)/generated by investing activities

Cash flows from financing activities

Proceeds from borrowings

Restatement of Lease Liabilities- Ind AS 116 Transition
Interest paid

Net cash used in financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of the year
Cash and cash equivalents at the end of the year

42.26 650.29
24.39 222.28
149.82 277.71
5.79 4.76
(0.42) (0.57)
3.66 3.66
26.01 24.18
(101.52) 127.96
149.99 1,310.27
1,276.42 (1,104.17)
133.06 (133.06)
181.22 97.76
(518.01) (103.12)
(5.22) 7.39
(136.08) 154.78
1,081.39 229.85
(24.06) (224.27)
1,057.33 5.58
0.42 0.57
0.42 0.57
(1,735.07) 278.98
(24.16) (23.24)
(155.61) (282.48)
(1,914.84) (26.74)
(857.09) (20.60)
1,004.05 1,024.65
146.98 1,004.05

See accompanying notes to the financial statements

As per our report of even date attached

For NGS & Co. LLP
Chartered Accountants

Ashok A. Trivedi
Partner

Membership No. 042472
Mumbai

Dated:- 1st June 2021

For and on behalf of the Board of Directors

Leena Dighe
Director
DIN: 08655350

Dated:- 1st June 2021

Sailesh Kedawat
Director
DIN: 07564619

Dated:- 1st June 2021




Bloom Foods And Beverages Private Limited
Statement of changes in equity for the period ended March 31, 2021

Rs. in lakhs
Particulars Reserves & Surplus Items of Other Attributable Non- Total
Comprehensive | to owners of | controlling
income the parent interests
Share Options | Retained |Other items of
Outstanding Earnings |other
Account omprehensive
income
Transfer to retained earning 471.45 1,014.96 (1.56) 1,484.85 - 1,484.85
Balance at March 31, 2020 471.45 1,014.96 (1.56) 1,484.85 - 1,484.85
Profit/loss for the year - 41.76 - 41.76 - 41.76
Other comprehensive income for the year, net of income tax 0.50 0.50 - 0.50
Total comprehensive income for the year - 41.76 0.50 42.26 - 42.26
Recognition of share-based payments (101.52) - - (101.52) - (101.52)
Transfer to retained earning - - - - - -
Balance at March 31, 2021 369.93 1,056.72 (1.06) 1,425.60 - 1,425.60




Bloom Foods And Beverages Private Limited

Significant Accounting Policies and Notes on Accounts for the period ended 31 March 2021

Note 1: General Information about the Company

Bloom Foods And Beverages Private Limited (“Company”) is a Company incorporated on 15 January
2016 under the provision of Companies Act. The Company is a wholly owned subsidiary of Future
Consumer Limited. The Company is engaged in trading, retail and cash and carry business of fruit &
vegetables.

Bloom Foods and Beverages Private Limited is incorporated in India having its registered office at
Knowledge House, Shyam Nagar, Off. Jogeshwari Vikhroli Link Road, Jogeshwari (East), Mumbai - 400
060.

Note 2: Application of new and revised Ind ASs

All the Indian Accounting Standards (“Ind AS”) issued and notified by the Ministry of Corporate Affairs
are effective and considered for the significant accounting policies to the extent relevant and
applicable for the Company.

Note 3: Significant Accounting policies

Statement of compliance

The financial statements comply in all material aspects with Ind AS notified under Section 133 of the
Companies Act, 2013 [Companies (Indian Accounting Standards) Rules, 2015] and other applicable
laws.

Basis of preparation and presentation

The financial statements have been prepared on the historical cost basis except for certain financial
instruments that are measured at fair values at the end of each reporting period, as explained in the
accounting policies below.

Historical cost is generally based on the fair value of the consideration given in exchange for goods
and services.

Revenue recognition

The Company recognizes revenue from the following major sources:

¢ Sale of goods

¢ Other operating revenue

Sale of goods

The Company is engaged in trading, retail and cash and carry business of fruit & vegetables.

In the comparative period, revenue was measured at the fair value of the consideration received or
receivable. Revenue was reduced for estimated customer returns, rebates and similar allowances.
Revenue from sale of goods was recognised when the goods were delivered and titles have passed.
i.e. the Company had transferred to the buyer the significant risks and rewards of ownership of goods;
the Company retained neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold; the amount of revenue could be measured
reliably; it was probable that the economic benefits associated with the transaction would flow to the



Bloom Foods And Beverages Private Limited

Significant Accounting Policies and Notes on Accounts for the period ended 31 March 2021

Company; and the costs incurred or to be incurred in respect of the transaction could be measured
reliably.

The Company recognizes revenue on the sale of goods, net of discounts, sales incentives and rebates
granted when control of the goods is transferred to the customer.

Nature, timing of satisfaction of performance obligation and transaction price
The Company recognizes revenue when it transfers control of a product to a customer.

The control of goods is transferred to the customer depending upon the incoterms or as agreed with
customer or delivery basis (i.e. at the point in time when goods are delivered to the customer or when
the customer purchases the goods from the Company warehouse). Control is considered to be
transferred to customer when customer has ability to direct the use of such goods and obtain
substantially all the benefits from it such as following delivery, the customer has full discretion over
the manner of distribution and price to sell the goods, has the primary responsibility when on selling
the goods and bears the risks of obsolescence and loss in relation to the goods.

Based on the terms of the contract and as per business practice, the Company determines the
transaction price considering the amount it expects to be entitled in exchange of transferring
promised goods to the customer. It exclude amount collected on behalf of third parties such as taxes.

Contract assets, contract liabilities and trade receivables

Revenues in excess of invoicing are classified as contract assets (which we refer as unbilled revenue)
while invoicing in excess of revenues are classified as contract liabilities (which we refer to as unearned
revenues). A receivable is recognised by the Company when the control over the goods is transferred
to the customer such as when goods are delivered as this represents the point in time at which the
right to consideration becomes unconditional, as only the passage of time is required before payment
is due. The average credit period on sale of goods is 7 to 60 days.

Foreign currencies

The management of the Company determine Indian rupee (“INR”) as the functional currency of the
Company. In preparing the financial statements, transactions in currencies other than the entity’s
functional currency (foreign currencies) are recognised at the rates of exchange prevailing at the dates
of the transactions. At the end of each reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that date.

Exchange differences on monetary items are recognised in profit or loss in the period in which they
arise
Employee benefits

Post-employment benefits

Payments to defined contribution benefit plans are recognised as an expense when employees have
rendered service entitling them to the contributions. For defined benefit retirement plans, the cost of
providing benefits is determined using the projected unit credit method, with actuarial valuations
being carried out at the end of each annual reporting period.
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Short-term and other long-term employee benefits

A liability is recognised for benefits accruing to employees in respect of wages and salaries, annual
leave and sick leave in the period the related service is rendered at the undiscounted amount of the
benefits expected to be paid in exchange for that service.

Liabilities recognised in respect of short-term employee benefits are measured at the undiscounted
amount of the benefits expected to be paid in exchange for the related service.

Liabilities recognised in respect of other long-term employee benefits are measured at the present
value of the estimated future cash outflows expected to be made by the Company in respect of
services provided by employees up to the reporting date.

Earnings per share

Basic earnings per share is calculated by dividing:

e the profit attributable to the owners of the Company

e by the weighted average number of equity shares outstanding during the financial year including
number of oordinary shares that will be issued upon the conversion of a mandatorily convertible
instrument excluding treasury shares.

Diluted earnings per share adjusts the figure used in determination of basic earnings per share to take

into account:

o the after income tax effect of interest and other financing costs associated with dilutive potential
equity shares, and

e the weighted average number of additional equity shares that would have been outstanding
assuming the conversion of all dilutive potential equity shares.

Leasing

The Company’s lease asset classes primarily consist of leases for buildings. The Company, at the
inception of a contract, assesses whether the contract is a lease or not lease. A contract is, or contains,
a lease if the contract conveys the right to control the use of an identified asset for a time in exchange
for a consideration.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the Company’s incremental borrowing rate. It is
remeasured when there is a change in future lease payments arising from a change in an index or rate,
if there is a change in the Company’s estimate of the amount expected to be payable under a residual
value guarantee, or if the Company changes its assessment of whether it will exercise a purchase,
extension or termination option. When the lease liability is remeasured in this way, a corresponding
adjustment is made to the carrying amount of the right-of-use asset, or is recorded in profit or loss if
the carrying amount of the right-of-use asset has been reduced to zero.
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The Company has elected not to recognise right-of-use assets and lease liabilities for short-term leases
that have a lease term of 12 months or less and leases of low-value assets. The Company recognises
the lease payments associated with these leases as an expense over the lease term.

Share-based payment arrangements

Equity-settled share-based payments to employees and others providing similar services are
measured at the fair value of the equity instruments at the grant date.

The fair value determined at the grant date of the equity-settled share-based payments is expensed
on a straight-line basis over the vesting period, based on the Company's estimate of equity
instruments that will eventually vest, with a corresponding increase in equity. At the end of each
reporting period, the Company revises its estimate of the number of equity instruments expected to
vest. The impact of the revision of the original estimates, if any, is recognised in profit or loss such that
the cumulative expense reflects the revised estimate, with a corresponding adjustment to the equity-
settled employee benefits reserve.

Taxation
Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘profit
before tax’ as reported in the statement of profit and loss because of items of income or expense that
are taxable or deductible in other years and items that are never taxable or deductible. The Company’s
current tax is calculated using tax rates that have been enacted or substantively enacted by the end
of the reporting period.

Deferred tax

Deferred tax is recognised on temporary differences between the carrying amounts of assets and
liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit. While preparing financial statements, temporary differences are calculated using the
carrying amount as per financial statement and tax bases as determined by reference to the method
of tax computation (i.e. to be taken from individual entities in the Company).

Deferred tax liabilities are generally recognised for all taxable temporary differences. Deferred tax
assets are generally recognised for all deductible temporary differences to the extent that it is
probable that taxable profits will be available against which those deductible temporary differences
can be utilised. Such deferred tax assets and liabilities are not recognised if the temporary difference
arises from the initial recognition (other than in a business combination) of assets and liabilities in a
transaction that affects neither the taxable profit nor the accounting profit. In addition, deferred tax
liabilities are not recognised if the temporary difference arises from the initial recognition of goodwill.

Deferred tax liabilities are recognised for taxable temporary differences associated with investments
in subsidiaries and associates, and interests in joint ventures, except where the Company is able to
control the reversal of the temporary difference and it is probable that the temporary difference will
not reverse in the foreseeable future. Deferred tax assets arising from deductible temporary
differences associated with such investments and interests are only recognised to the extent that it is
probable that there will be sufficient taxable profits against which to utilise the benefits of the
temporary differences and they are expected to reverse in the foreseeable future.
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The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered.

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period
in which the liability is settled or the asset realised, based on tax rates (and tax laws) that have been
enacted or substantively enacted by the end of the reporting period.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow
from the manner in which the Company expects, at the end of the reporting period, to recover or
settle the carrying amount of its assets and liabilities.

Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and
deferred tax are also recognised in other comprehensive income or directly in equity respectively.
Where current tax or deferred tax arises from the initial accounting for a business combination, the
tax effect is included in the accounting for the business combination.

Intangible assets

Intangible assets acquired separately

Intangible assets with finite useful lives that are acquired separately are carried at cost less
accumulated amortisation and accumulated impairment losses. Amortisation is recognised on a
straight-line basis over their estimated useful lives. The estimated useful life and amortisation method
are reviewed at the end of each reporting period, with the effect of any changes in estimate being
accounted for on a prospective basis. Intangible assets with indefinite useful lives that are acquired
separately are carried at cost less accumulated impairment losses.

Inventories

Inventories are stated at the lower of cost and net realisable value. Costs of inventories are
determined on weighted average basis. Net realisable value represents the estimated selling price for
inventories less all estimated costs of completion and costs necessary to make the sale.

Costs incurred in bringing each product to its present location and condition are accounted for as
follows:

e Finished goods: cost includes cost of direct materials and labour. Cost is determined on first in, first
out basis.

e Traded goods: cost includes cost of purchase and other costs incurred in bringing the inventories
to their present location and condition. Cost is determined on weighted average basis.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that the Company will be required to settle the obligation, and a
reliable estimate can be made of the amount of the obligation.
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The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the end of the reporting period, taking into account the risks and uncertainties
surrounding the obligation. When a provision is measured using the cash flows estimated to settle the
present obligation, its carrying amount is the present value of those cash flows (when the effect of the
time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be recovered
from a third party, a receivable is recognised as an asset if it is virtually certain that reimbursement
will be received and the amount of the receivable can be measured reliably.

Financial instruments

Financial assets and financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instruments.

Financial assets

Cash and cash equivalent

Cash is cash on hand and demand deposits. Cash equivalents are short term, highly liquid investments
that are readily convertible to known amounts of cash and which are subject to insignificant risk of
changes in value.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognised at the
proceeds received, net of direct issue costs.

As per our Report of even date attached For and on behalf of the Board

For NGS & Co. LLP

Chartered Accountants

Ashok A. Trivedi Leena Dighe Sailesh Kedawat

Partner Director Director

Membership No. 042472

Mumbai
1%t June 2021 15t June 2021 1%t June 2021
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4 Other intangible assets Rs. in lakhs

Particulars Trademark, Brand Total
and Others

Cost
Balance at April 1, 2020 21.93 21.93
Additions - -
Balance at March 31, 2021 21.93 21.93
Accumulated amortisation and impairment
Balance at April 1, 2020 9.75 9.75
Amortisation expense (Ammortised in 6 years) 3.66 3.66
Balance at March 31, 2021 13.40 13.40
Balance as on 31st March 2021 8.53 8.53
Balance as on 31st March 2020 12.19 12.19
Right-of-use-assets Rs. in lakhs
Particulars Lease_Building Total
Cost
Balance at April 1, 2020 87.09 87.09
Additions - -
Balance at March 31, 2021 87.09 87.09
Accumulated amortisation and impairment
Balance at April 1, 2020 24.18 24.18
Amortisation expense 26.01 26.01
Balance at March 31, 2021 50.18 50.18
Balance as on March 31, 2021 36.91 36.91
Balance as on March 31, 2020 62.91 62.91
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5 Other financial assets

Rs. in lakhs

Particulars As at March 31, 2021 As at March 31, 2020
Current Non- Current Total Current Non- Current Total
Other Deposit - 0.25 0.25 - 0.25 0.25
Others Receivables - - - 173.20 - 173.20
- 0.25 0.25 173.20 0.25 173.45
6 Inventories (lower of cost and net realisable value):
Rs. in lakhs
Particulars As at March As at March
31, 2021 31,
2020
Stock-in-trade - 133.06
Total - 133.06
7 Trade Receivables Rs. in lakhs
Particulars As at March As at March
31, 2021 31,
2020
Unsecured, considered good 2,181.24 3,457.67
Less:- Allowance for doubtful debts (expected credit loss
allowances) - -
Total 2,181.24 3,457.67
8 Cash and bank balances Rs. in lakhs
Particulars As at March As at March
31, 2021 31,
2020
(i) Cash and cash equivalents
Cheque, drafts on hand - 994.76
Balances in scheduled banks in current account 140.12 2.85
Cash and cash equivalents as per balance sheet 140.12 997.61
Total (A)
(ii) Other bank balances
Balanc'es in scheduled banks in earmarked accounts 6.86 6.48
(margin money)
Total (B) 6.86 6.48
Total (A+B) 146.98 1,004.09
9 Other assets Rs. in lakhs
Particulars As at March 31, 2021 As at March 31, 2020
Current Non- Current Total Current Non- Current Total
(a) Advances to suppliers - - - 9.33 - 9.33
(b) Balances with government authorities 0.18 0.69 0.87 0.14 0.69 0.83
(c) Advance to employees 0.50 - 0.50 - - -
(d) Others 1.39 - 1.39 0.62 - 0.62
2.07 0.69 2.75 10.09 0.69 10.78
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10.1

10 Equity share capital Rs. in lakhs
Particulars As at March 31, | As at March
2021 31,
2020
Equity share capital 100.00 100.00
Total 100.00 100.00
Authorised Share Capital:
30,00,000 Equity Shares of Rs.10/- each 300.00 300.00
Issued and Subscribed Capital comprises:
10,00,000 Fully paid equity shares of Rs.10/- each (as at 100.00 100.00
March 31, 2020: 10,00,000)
Total 100.00 100.00
Fully paid equity shares - Reconciliation Rs. in lakhs
Particulars Number of | Share capital
shares
Balance at March 31, 2020 10,00,000 100.00
Add: Equity Shares issued and allotted during the year -
Balance at March 31, 2021 10,00,000 100.00

Fully paid equity shares, which have a par value of Rs.10/-, carry one vote per share and carry a right to

dividends.

10.2 Details of shares held by the holding company, its subsidiaries and associates

10.3

Particulars No. of fully | % of Holding
paid
ordinary
shares

As at March 31, 2020

Future Consumer Limited 10,00,000 100%
Balance at March 31, 2021

Future Consumer Limited 10,00,000 100%

Details of shares held by each shareholder holding more than 5% shares

Particulars

As at March 31, 2021

As at March 31,
2020

No. of shares

% of holding

No. of shares

% of holding

Fully paid equity shares
Future Consumer Limited

10,00,000

100.00

10,00,000

100.00
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11 Other Equity Rs. in lakhs
Particulars As at March 31, As at March 31,
2021 2020
Retained Earnings 1,055.67 1,013.41
Deemed contribution from Parent company 369.93 471.45
Total 1,425.60 1,484.86

11.1 Description of reserves
Retained earnings

This represent the surplus/ (deficit) of the profit or loss. The amount that can be distributed by the Company as dividends to
its equity shareholders is determined based on the separate financial statements of the Company and also considering the
requirements of the Companies Act, 2013. Thus, the amounts reported above are not distributable in entirety.

11.2 Deemed contribution from Parent company

This represent ESOP given by holding company to the Director's of the Company.
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12 Current borrowings Rs. in lakhs

Particulars As at March 31, 2021 As at March 31, 2020
Current Non- Current Total Current Non- Current Total

Secured - at amortised cost
Working Capital
- from banks - - - 1,229.07 - 1,229.07
Total (A) - - - 1,229.07 - 1,229.07
Unsecured - at amortised cost
Deposits (including inter corporate deposits) 500.00 - 500.00 1,006.00 - 1,006.00
Total (B) 500.00 - 500.00 1,006.00 - 1,006.00
Total current borrowings (A+B) 500.00 - 500.00 2,235.07 - 2,235.07
Lease liability 25.16 16.28 41.43 26.61 38.98 65.59

12.1 Summary of borrowing arrangements

The company had taken working capital facility from Bank in the previous year amounting to Rs 15 cr at interest rate ranging from 9.5% to 11.05%. The same was
hypothecated towards Current assets including book debts, Receivables, Inventory & Corporate gurantee by Future Consumer Limited and personal guarantee of

Mr. Kishore Biyani.

13 Provisions Rs. in lakhs

Particulars As at March 31, 2021 As at March 31, 2020
Current Non- Current Total Current Non- Current Total

Employee benefits
- Provision for compensated absences 2.51 - 2.51 1.67 - 1.67
- Provision for gratuity 0.36 3.92 4,28 0.22 3.63 3.85
- Provision for bonus, incentives and others 2.04 - 2.04 8.53 - 8.53
Total 491 3.92 8.84 10.42 3.63 14.05
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14 Trade payables

Total

Rs. in lakhs
Particulars As at March 31, As at March 31,
2021 2020
Trade payables 219.59 737.60
219.59 737.60

Micro, Small and Medium Enterprises Development Act, 2006. Accordingly, the disclosures prescribed under the said Acts are not applicable.

15 Other financial liabilities

On the basis of information and records available with management, none of the companies suppliers amount are due and remaining unpaid at period end which are covered by

Rs. in lakhs

As at March 31, 2021

As at March 31, 2020

Particulars

Current Non- Current Total Current Non- Current Total
Interest accrued on borrowings 73.08 - 73.08 75.21 - 75.21
Total 73.08 - 73.08 75.21 - 75.21

16 Other liabilities Rs. in lakhs

Particulars As at March 31, 2021 As at March 31, 2020

Current Non- Current Total Current Non- Current Total
Advances from customers - - - 42.60 - 42.60
Statutory Dues (include VAT, TDS, PF, GST etc.) 5.11 - 5.11 34.92 - 34.92
Total 5.11 - 5.11 77.52 - 77.52
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17

18

19

20
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22

22,1

Revenue from operations Rs. in lakhs
Particulars As at March 31, 2021 As at March 31,
2020
Sale of products 34,341.80 66,833.80
34,341.80 66,833.80
Other Income Rs. in lakhs
Particulars As at March 31, 2021 As at March 31,
2020
Interest Income
Interest income earned on financial assets that are not designated as at fair
value through profit or loss:
-Bank deposits (at amortised cost) 0.42 0.40
-Income tax refund - 0.17
Total 0.42 0.57
Employee benefits expenses Rs. in lakhs
Particulars As at March 31, 2021 As at March 31,
2020
Salaries and Wages 26.79 40.70
Contribution to provident and other funds 1.34 1.58
Share-based payments to employees 70.89 -
Staff Welfare Expenses 0.07 0.17
99.10 42.45
Finance Costs Rs. in lakhs
Particulars As at March 31, 2021 As at March 31,
2020
-Interest on bank overdrafts and loans from banks and financial institutions
35.90 139.37
-Interest on loans from related parties 113.92 120.65
-Other Borrowing Cost - 17.70
-Lease_lInterest Cost 5.79 4.76
Total 155.61 282.48
Depreciation and amortisation expense Rs. in lakhs
Particulars As at March 31, 2021 As at March 31,
2020
Lease_Depreciation Building 26.01 24.18
Amortisation of intangible assets (Note 8) 3.66 3.66
Total depreciation and amortisation expenses 29.66 27.84
Other expenses Rs. in lakhs
Particulars As at March 31, 2021 As at March 31,
2020
Power and fuel / Electricity Expenses 13.18 16.03
Rent expense:
Low value asset lease rent expense 0.47 -
Variable lease rent expense 7.15 14.29
Warehousing and Distribution expenses 2.38 -
Labor contract charges 39.33 37.88
Legal and Professional Charges 287.43 691.66
Rates & Taxes 2.85 5.57
Insurance 1.69 1.24
Directors Sitting Fees 0.83 1.06
Corporate social responsibilty (Refer note 34) 9.30 -
Net loss on foreign currency transactions and translation 19.13 0.71
Miscellaneous expenses 26.22 44.98
Total 409.96 813.42
Payments to auditors Rs. in lakhs
Particulars As at March 31, 2021 As at March 31,
2020
a) For audit 3.42 4.01
Total 3.42 4.01
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23 Income taxes relating to continuing operations

Income tax recognised in profit or loss Year Rs. in lakhs
Particulars As at March 31, As at March 31,
2021 2020

Current tax

In respect of the current year 16.65 224.27

In respect of prior years 7.41 -
24.06 224.27

Deferred tax

In respect of the current year (0.33) 1.99
(0.33) 1.99

Total income tax expense recognised in the current year relating to

continuing operations 23.73 226.25

The tax rate used for the 2020-2021 reconciliations above is the corporate tax rate of 25.17% (including
surcharge)payable by corporate entities in India on taxable profits under the Indian tax law.

24 Earning per share

Particulars For the period For the year ended
ended March 31, March 31, 2020
2021
Basic & Diluted earnings per share (Rs. per share) (Rs. per share)
From continuing operations 4.23 65.03
From discontinuing operations - -
Total basic and diluted earnings per share 4.23 65.03

24.1 Basic earning per share

The earnings and weighted average number of equity shares used in the calculation of basic earnings per share are as
Rs. in lakhs except otherwise stated

Particulars For the period For the year ended

ended March 31, March 31, 2020
2021

Profit / (loss) for the year attributable to owners of the Company 42.26 650.29

Less: Dividends paid on preference shares - -

Earnings used in calculation of basis earning per share 42.26 650.29

Profits used in the calculation of basic earnings per share from continuing 42.26 650.29

operations

Weighted average number of equity shares (Numbers) 1000000 1000000

Company does not have any dilutive potential ordinary shares and therefore diluted earning per share is the same as

basic earning per share.

25 Operating segment

The Company is engaged in the business of fruits & vegetables which constitutes a single reporting segment. Hence
there is no separate reportable segment under Indian Accounting Standard on Ind AS 108 'Operating Segment '

25.1 Geographic information
There are no revenues or non current operating assets from external customers outside India.

25.2 Information about major customers
No customer except three (previous year- two) accounted for 10% or more revenue during financial year ending
March 2021. Revenue from such customers was Rs 27,644L for the year ended March 2021 and Rs 53,503L for the
year ended March 2020.
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26 Leasing arrangement

The Company has adopted Ind AS 116 'Leases' with the date of initial application being April 1, 2019. Ind AS 116 replaces Ind AS 17 —
Leases and related interpretation and guidance. The Company has applied Ind AS 116 using the modified retrospective approach, under
which the cumulative effect of initial application is recognised in retained earnings at April 1, 2019. As a result, the comparative

information has not been restated. In adopting Ind AS 116, the Company has applied the below practical expedients:

1) The Company has applied a single discount rate to a portfolio of leases with reasonably similar characteristics

2) The Company has treated the leases with remaining lease term of less than 12 months as if they were "short term leases"

3) The Company has not applied the requirements of Ind AS 116 for leases of low value assets.

Consequently in the statement of profit and loss for the current period, the nature of expenses in respect of operating leases has
changed from lease "Rent"/ "Other expenses" in previous period to "Depreciation and amortisation expense" for the right of use assets

and "Finance cost" for interest accrued on lease liability.

26.1 Set out below are the carrying amounts of right-of-use assets recognised and the movements during the period:

(Rs. In Lakhs)

Particulars Buildings
As at 1st April 2020 62.91
Additions/Deletions -
Depreciation Expenses 26.01
As at 31st March 2021 36.91

26.2 Set out below are the carrying amounts of lease liabilities (on the face of Balance sheet under Financial Liabilities) and the movements

during the period:
(Rs. In Lakhs)
Particulars Buildings
As at 1st April 2020 65.59
Additions/Deletions -
Accretion of Interest 5.79
Payments 29.95
As at 31st March 2021 41.43
Current 25.16
Non-Current 16.28
26.3 The following are the amounts recognised in statement of profit and loss:

Particulars Amount Amount
Depreciation expense of right-of-use assets 26.01
Interest expense on lease liabilities 5.79
Rent Expenses (included in other expenses)

Expense relating to short-term leases

Expense relating to leases of low-value assets 0.47

Variable lease payments 7.15 7.62
Total amount recognised in statement of profit and loss 39.42
The Company had total cash outflows for leases of INR Rs 29.95 lakhs in 31 March 2021 (Previous Year: Rs 28 lakhs).
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27 Employee benefit plans
27.1 Defined Contribution Plan
The Company's contribution to provident fund is determined under the relevant schemes and / or statute and charged to the
Statement of Profit and Loss.

The Company's contribution to Provident Fund for the year 2020-21 aggregating to Rs. 1.34 L (2019-20: Rs. 1.58 L) has been recognised
in the Statement of Profit and Loss under the head Employee Benefits Expense.

27.2 Defined Benefit Plans

Gratuity

The company operates a gratuity plan covering qualifying employees. The benefit payable is the greater of the amount calculated as
per the Payment of Gratuity Act, 1972 or the Company scheme applicable to the employee. The benefit vests upon completion of five
years of continuous service and once vested it is payable to employees on retirement or on termination of employment. The gratuity
benefits payable to the employees are based on the employee’s service and last drawn salary at the time of leaving. The employees do
not contribute towards this plan and the full cost of providing these benefits are met by the Company. In case of death while in
service, the gratuity is payable irrespective of vesting.

The Company's obligation towards Gratuity is a Defined Benefit plan is not funded.

Risk exposure to defined benefit plans
The plans typically expose the Company to actuarial risks such as: investment risk, interest rate risk, longevity risk and salary risk.

Investment risk

The present value of the defined benefit plan liability is calculated using a discount rate which is determined by reference to market
yields at the end of the reporting period on Indian government securities; if the return on plan asset is below this rate, it will create a
plan deficit.

Interest risk

A decrease in the bond interest rate will increase the plan liability; however, this will be partially offset by an increase in the return on
the plan’s debt investments.

Longevity risk

The present value of the defined benefit plan liability is calculated by reference to the best estimate of the mortality of plan
participants both during and after their employment. An increase in the life expectancy of the plan participants will increase the plan’s
liability.

Salary risk

The present value of the defined benefit plan liability is calculated by reference to the future salaries of plan participants. As such, an
increase in the salary of the plan participants will increase the plan’s liability.

The most recent actuarial valuation of the plan assets and the present value of the defined benefit obligation were carried out at
March 31, 2017. The present value of the defined benefit obligation, and the related current service cost and past service cost, were
measured using the projected unit credit method.

Principal assumptions
The principal assumptions used for the purposes of the actuarial valuations were as follows.

Particular As at March 31, | As at March 31,
2021 2020

1. Discount rate 6.80% 6.67%

2. Salary escalation 8.00% 8.00%

3. Mortality rate IALM (2006-08) |IALM (2006-08)
Ultimate Ultimate

4. Withdrawal Rate 20% to 2% Age |20% to 2% Age
based based

5. Retirement Age 58 years 58 years
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The amount included in the balance sheet arising from the Company’s obligation in respect of its defined benefit plans is as follows:

Balances of defined benefit plan

Rs. in lakhs
Particular As at March 31, | As at March 31,
2021 2020
Present value of funded defined benefit obligation 4.27 3.85
Fair value of plan assets
Net liability arising from gratuity (4.27) (3.85)

Expenses recognised for defined benefit plan and movement of plan assets and liabilities
Following is the amount recognised in statement of profit and loss, other comprehensive income, movement in defined benefit liability
(i.e. gratuity) and movement in plan assets:

Rs. in lakhs
Particulars For the year For the year
ended March | ended March

31, 2021 31, 2020
A. Components of expense recognised in the Statement of Profit and Loss
Current service cost 0.68 0.38
Past service cost and (gain)/loss from settlements -
Net interest expenses 0.25 0.14
Total (A) 0.93 0.52
B. Components of defined benefit costs recognised in other Comprehensive Income
Remeasurement on the net defined benefit liability:
-Return on plan assets (excluding amounts included in net interest expense) - -
-Actuarial gains and losses arising from changes in demographic assumptions - 0.00
-Actuarial gains and losses arising from changes in financial assumptions (0.06) 0.31
-Actuarial gains and losses arising from experience adjustments (0.44) 0.99
-Adjustments for restrictions on the defined benefit asset - -
Total (B) (0.50) 1.31
C. Movements in the present value of the defined benefit obligation
Opening defined benefit obligation 3.85 2.02
Current service cost 0.68 0.38
Interest cost 0.25 0.14
Remeasurement (gains)/losses: - -
-Actuarial gains and losses arising from changes in demographic assumptions - -
-Actuarial gains and losses arising from changes in financial assumptions (0.06) 0.31
-Actuarial gains and losses arising from experience adjustments (0.44) 0.99
Past service cost, including losses/(gains) on curtailments - -
Liabilities assumed/ (settled) in a business combination - -
Benefits paid - -
Closing defined benefit obligation (C) 4.27 3.85
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The disclosure requirement with regard to composition of investments in Fair Value of Plan assets is not applicable as the liability is not
funded

Sensitivity analysis:

Significant actuarial assumptions for the determination of the defined obligation are discount rate and expected salary increase. The
sensitivity analyses below have been determined based on reasonably possible changes of the respective assumptions occurring at the
end of the reporting period, while holding all other assumptions constant.

Increase/ (decrease) in defined benefit liability As at March 31, [ As at March 31,
2021 2020

Impact on discount rate for 100 basis points increase in defined benefit obligation 3.85 3.45
of gratuity

Impact on discount rate for 100 basis points decrease in defined benefit obligation 4.78 4.32
of gratuity

Impact on salary escalation rate for 100 basis points increase in defined benefit 3.87 3.46
obligation of gratuity

Impact on salary escalation rate for 100 basis points decrease in defined benefit 4.74 431
obligation of gratuity

The sensitivity analysis presented above may not be representative of the actual change in the defined benefit obligation as it is
unlikely that the change in assumptions would occur in isolation of one another as some of the assumptions may be correlated.

Furthermore, in presenting the above sensitivity analysis, the present value of the defined benefit obligation has been calculated using
the projected unit credit method at the end of the reporting period, which is the same as that applied in calculating the defined benefit
obligation liability recognised in the balance sheet.

The weighted average duration of the gratuity plan is 10.79 years (2019-20: 10.34 years).
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28

Share based payments

28.1 Details of the employee share based plan of the Company
a) The ESOP scheme titled “Future Consumer Enterprise Limited - Employee Stock Option Plan 2014” was approved by the Shareholders of
Holding Company "Future Consumer Limited" vide resolution passed at the Extra Ordinary General Meeting held on 12th January, 2015 and
through postal ballot on May 12, 2015 in respect of grant of 3,19,50,000 options under primary route (ESOP 2014-Primary)and 7,98,00,000
options under secondary market route (ESOP 2014-Secondary). ESOP 2014 has been implemented through a trust route whereby Vistra
ITCL India Limited (Formerly IL&FS Trust Company Limited) has been appointed as the Trustee who monitors and administers the

28.

N

28.3

28.4

operations of the Trust.

The following share-based payment arrangements were in existence during the current and prior years:

Option scheme Number of Grant date Expiry date Exercise price [Share Price at |Fair value at
Options Grant date grant date
Granted

ESOP 2014-Primary 495000(12.08.2016 Note-1 below 214 215 11.42

ESOP 2014-Secondary Grant 3 1500000{08.11.2017 Note-1 below |Note-2 below 60.95 31.03

Note-1 The options granted vest over a period of 3 years from the date of the grant in proportions specified in the Scheme. Options may be
exercised within 3 years from date of vesting.

Note -2 Market price of Equity Shares of the holding company as on the date of grant of Option or the cost of acqusition of such shares to
the holding company applying FIFO basis whichever is higher.

Fair value of share options granted in the year:

Options were priced using a Black Scholes option pricing model. Expected volatility is based on the historical share price volatility over the

past 1 year.
Inputs into the model ESOP- 2014- ESOP 2014-
Primary Secondary
Grant 3
Expected volatility (%) 48.88% 44.85%
Option life (Years) 4-6 4-6
Dividend yield (%) 0% 0%

Risk-free interest rate (Average)

7.12%-7.25%

6.67% - 6.88%

Movement in share options during the year

The following reconciles the share options outstanding at the beginning and end of the period:

Particulars

Year ended March 31, 2021

Year ended March 31, 2020

Number of
options

Weighted
average
exercise price

Number of
options

Weighted
average
exercise price

Balance at beginning of period
- ESOP- 2014-Primary
- ESOP- 2014-Secondary

15,00,000

3,07,500
15,00,000

21.4

Granted during the period
- ESOP- 2014-Primary
- ESOP- 2014-Secondary

Forfeited during the period
- ESOP- 2014-Primary
- ESOP- 2014-Secondary

Exercised during the period
- ESOP- 2014-Primary
- ESOP- 2014-Secondary

Expired during the period
- ESOP- 2014-Primary
- ESOP- 2014-Secondary

Balance at end of period
- ESOP- 2014-Primary
- ESOP- 2014-Secondary

15,00,000

Note 2 above

15,00,000

21.4
Note 2 above

Share options exercised during the year

The following share options were exercised during the year:

Options scheme

Number
exercised

Exercise date

Share price at
exercise date
(Rs.)

ESOP 2014 secondary
ESOP 2014 primary

28.5 Share options outstanding at the end of the year
The share options outstanding at the end of the year had a weighted average remaining contractual life of 697 days (31.03.2020 1062

days).
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29 Financial Instruments and Risk Review

29.1

Capital Management
The Company manages its capital to ensure that the Company will be able to continue as going concerns while maximizing the return to
stakeholders through the optimization of the debt and equity balance.

The capital structure of the Company consists of net debt (borrowings offset by cash and bank balances) and equity of the Company
(comprising issued capital, reserves, retained earnings and non-controlling interests).
The Company's networth as on March 31, 2021 is calculated as below:

Nature Rs. in lakhs
Share Capital 100.00
Reserves and Surplus 1,425.60
Total 1,525.60

The Company is not subject to any externally imposed capital requirements.

The Company capital structure is being monitored by the CFO of parent Company/ Central corporate team of the parent company & reviews

periodically for the cost of capital and the risk associated with each class of capital.

For the capital management the company is dependent on its parent company hence further analysis of capital management/ capital structure

at company level is not applicable.

29.2 Categories of financial instruments Rs. in lakhs

Particulars As at March 31, |As at March 31,
2021 2020

Financial assets
Measured at Amortised Cost
— Cash and bank balances 140.12 997.61
— Trade receivables 2,181.24 3,457.67
Financial liabilities
Measured at Amortised Cost
— Borrowing 500.00 2,235.07
— Trade payable 219.59 737.60
— Other financial liabilities 73.08 75.21

29.3

29.4

29.5

At the end of the reporting period, there are no significant concentrations of credit risk for financial assets measured at FVTPL. The carrying
amount reflected above represents the Company's maximum exposure to credit risk for such Financial assets.

Financial risk management objectives

The Parent's Corporate Treasury function provides services to the business, co-ordinates access to domestic and international financial
markets, monitors and manages the financial risks relating to the operations of the Company through internal risk reports which analyze
exposures by degree and magnitude of risks. These risks include market risk (including currency risk, interest rate risk and other price risk),
credit risk and liquidity risk.

Market Risks

The Company exposure is primarily to the financial risks of changes in foreign currency exchange rates and interest rates.

Foreign exchange risk

Exposure to foreign exchange risk:

The Company is exposed to foreign exchange risks arising primarily from import of goods which are denominated in US Dollars.

Foreign exchange risk management:

The company drive its strenght on rate negotation and risk managment from the parent's Corporate Treasury who continously monitors the
expsoure on account of forwrad foreign exchange contracts.

The Company’s foreign exchange risk management policy is based on the policy of the parent company.

The Company undertakes transactions denominated in foreign currencies; consequently, exposures to exchange rate fluctuations arise.
Exchange rate exposures are managed within approved policy parameters.

The carrying amounts of the Company's foreign currency denominated monetary assets and monetary liabilities at the end of the reporting
period are as follows.

Particulars

As at March 31,
2021

As at March 31,
2020

Professional fees

CAD (Amount in foreign currency)

CAD 35,416.67

Rs. in lakhs

Rs. in lakhs - 16.93
Procurement of Goods (Net of Advances)
USD (Amount in foreign currency) - $1,57,050.00

118.29
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29.6

Interest rate risk
Exposure to interest rate risk:
The Company is exposed to interest rate risk because entities in the Company borrow funds at both fixed and floating interest rates.

Interest rate risk management:
The interest rate risk is managed by the Company by maintaining an appropriate mix between fixed and floating rate borrowings.

Interest rate risk sensitivity:

The sensitivity analyses below have been determined based on the exposure to interest rates. For floating rate liabilities, the analysis is
prepared assuming the amount of the liability outstanding at the end of the reporting period was outstanding for the whole year. A 50 basis
point increase or decrease is used when reporting interest rate risk internally to key management personnel and represents management's
assessment of the reasonably possible change in interest rates.

If interest rates had been 50 basis points higher/lower and all other variables were held constant, following is the impact on profit. A positive is
increase in profit and negative is decrease in profit.

Rs. in lakhs

Particular For year ended March 31, 2021 For year ended March 31, 2020

50 basis points
increase

50 basis points
decrease

50 basis points
increase

50 basis points
decrease

Impact on profit

(2.50)

2.50

(3.83)

3.83

29.7

29.8

Credit risk

Exposures to credit risk:

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Company. Credit risk
arises from deposits with banks and financial institutions, as well as from credit exposures to customers, including outstanding receivables and
committed transactions with suppliers.

As at balance sheet date, the Company does not have significant concentration of credit risk neither due to size of customers nor due to
country risk.

Credit risk management:

The Company has adopted a policy of only dealing with creditworthy counterparties. Detailed KYC documentation is done befor the transaction
is done with the customers. The Comapny's exposure are continuously monitored and the aggregate value of transactions concluded is spread
amongst approved counterparties. Credit exposure is controlled by counterparty limits that are reviewed and approved annually. Ongoing
credit evaluation is performed on the financial condition of accounts receivable. Also periodic reconciliation is being done with the customers.
There is no history of bad debts suffered by the company.

Apart from Future Consumer Limited, the parent Company and Future Retail Limited, the company mainly sales on cash basis or to other
reputed modern trdae retailers or traders. The credit risk on liquid funds is minimal because the counterparties are banks with high credit-
ratings assigned by international credit-rating agencies.

Collateral held as security and other credit enhancements
The Company does not hold any collateral or other credit enhancements to cover its credit risks associated with its financial assets.

The average credit period on sales of goods is 7 to 60 days . No interest is charged on trade receivables.

In determining the allowances for doubtful trade receivables, the Comapny has used a practical expedient by computing the expected credit
loss allowance for trade receivables based on a provision matrix. The provision matrix takes into account historical credit loss experienced and
adjusted for forward- looking information. The Company does not have a history of credit losses and therefore no provisions have been made
under the provision matrix.

Liquidity risk

The company's principal sources of liquidity are cash and cash equivalents and the cash flow that is generated from operations. The Company
has received Inter Company Deposits from parent Company during the year.The company believes that the working capital based on
projections and support from Parent Company is sufficient to meet its current requirements. The contractual maturities of all liabilities except
for employee benefits scheme and bank loans are within 1 year. The impact of unfunded Employee benefit schemes on liquidity is expected to
be managed from cash generated from operations. Accordingly, no liquidity risk is perceived.
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30 Deferred Tax Balances Rs. in lakhs
The following is the analysis of deferred tax assets / (liabilities) presented in the balance sheet:
As at March 31, As at March 31,
2021 2020
Deferred tax assets 4.12 4.45
Deferred tax liabilities - -
Total 4.12 4.45

Movement of Deferred Tax

Deferred tax assets/(liabilities) in relation to the period ended March 31, 2021 Rs. in lakhs
Particulars Opening Balance | Recognised in Profit| Recognised in OCI Closing
or loss balance
Property, plant and equipment 1.33 0.91 2.23
Provisions for employee benefits 3.12 (1.23) 1.89
4.45 (0.33) - 4.12
Total 4.45 (0.33) - 4.12
Deferred tax assets/(liabilities) in relation to the year ended March 31, 2020 Rs. in lakhs
Particulars Opening Balance | Recognised in Profit| Recognised in OCI Closing
or loss balance
Property, plant and equipment 1.20 0.13 1.33
Provisions for employee benefits 1.26 1.86 3.12
2.46 1.99 - 4.45
Total 2.46 1.99 - 4.45
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31 Ind AS 115 - Revenue Recognition

Contract with Customers

1  Details of revenue from contracts with customers recognised by the Company, net of indirect taxes in its

statement of Profit and loss.

Rs. in lakhs
Revenue from operations Year ended Year ended
31 March 2021 31 March 2020
¢ Sale of goods 34,341.80 66,833.80
e Other operating revenue 0.42 0.57
34,342.22 66,834.37

2 There were no impairment losses recognised on any contract asset / trade receivable in the reporting period.

3 Disaggregate Revenue

The table below presents disaggregated revenues from contracts with customers by geography/ offerings/ contract-
type /contract duration /market or customer type / timing of recognition. The Company believes that this
disaggregation best depicts how the nature, amount, timing and uncertainty of its revenues and cash flows are

affected by industry, market and other economic factors.

Rs. in lakhs
Year ended Year ended
31 March 2021 31 March 2020
Revenue based on geography
India 34,342.22 66,834.37
Outside India NIL NIL
Revenue based on offerings
* Sale of goods 34,341.80 66,833.80
e Others 0.42 0.57
Revenue based on sales channel
Modern trade 2,727.23 6,500.27
General trade / Wholesale 31,614.99 60,333.77
Exports NIL NIL
4 The Company is engaged in the business of fruits & vegetables which constitutes a single reporting segment. Hence
there is no separate reportable segment under Indian Accounting Standard on Ind AS 108 'Operating Segment '
5  Contract balances
The following table provides information about receivables, contract assets and contract liabilities from contracts
with customers:
Rs. in lakhs
As at March 31, As at March 31,
2021 2020
Trade receivables - current 2,181.24 3,457.67
Trade receivables - non-current - -
Contract assets - current - -
Contract assets - non-current - -
Contract liabilities - current - 42.60
Contract liabilities - non-current - -
6 |Revenue recognised from performance obligations satisfied (or partially NIL NIL
satisfied) in previous periods (e.g. changes in transaction price)
7  The Company receives payments from customers based upon contractual billing schedules.

Accounts receivable are recorded when the right to consideration becomes unconditional.

Contract assets includes amounts related to our contractual right to consideration for completed performance
objectives not yet invoiced and deferred contract acquisition costs, which are amortized along with the associated
revenue.

Contract liabilities include payments received in advance of performance under the contract, and are realized with
the associated revenue recognized under the contract.
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31 Ind AS 115 - Revenue Recognition

8

Significant changes in the contract asset and the contract liability balances are as follows

Contract assets

Contract liabilities

Revenue recognised that was included in the contract liability balance at
the beginning of the period

Increases due to cash received, excluding amounts recognised as revenue
during the period

Transfers from contract assets recognised at the beginning of the period
to receivables

Increases as a result of changes in the measure of progress

Reconciliation of revenue recognised in the statement of profit and loss with the contracted price

Rs. in lakhs
As at March 31, As at March 31,
2021 2020

Revenue from contracts with customers (as per Statement of Profit and 34,341.80 66,833.80
Loss)
Add: Discounts, rebates, refunds, credits, price concessions - -
Less: Incentives, performance bonuses - -
Contracted price with the customers 34,341.80 66,833.80

PRACTICAL EXPEDIENTS

10

Practical expedients used

In accordance with the practical expedient in Para 63 of Ind AS 115, the Company has not adjusted the promised
amount of consideration for the effects of a significant financing component if the Company expects, at contract
inception, that the period between when the Company transfers a promised good or service to a customer and

when the customer pays for that good or service will be one year or less.

In accordance with the practical expedient in Para 94 of Ind AS 115, Company has recognised the incremental costs
of obtaining a contract as an expense in the statement of profit and loss when incurred, if the amortisation period
of the asset that the Company otherwise would have recognised is one year or less.
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32 Related party transactions
32.1 Ultimate Holding Company : Future Consumer Limited
Entities controlled/having significant influence of KMP of Holding : Future Retail Limited
Company
Key management personnel's having significant influence : Mr. Narendra Baheti
: Ms. Archana Baheti
32.2 Transactions entered into with related parties during the period and balances as at the year end: Rs. in lakhs
Transaction during Period ended March 31, 2021
Parent and KMP having Entities Associates
intermediate significant controlled/
holding influence having
companies significant
influence of
KMP of
Holding
Company
Sales of goods 908.57 - 1,817.75 -
Previous year- Mar 20 781.95 - 5,581.79 -
Purchase of goods - - - -
Previous year- Mar 20 1.53 - - -
Interest Expense 113.92 - - -
Previous year- Mar 20 120.65 - - -
Inter corporate deposit taken 350.00 - - -
Previous year- Mar 20 1,206.00 - - -
Inter corporate deposit Paid 856.00 - - -
Previous year- Mar 20 765.50 - - -
Rent Expenses - 0.47 7.15 -
Previous year- Mar 20 - - 12.68 -
Other Expenses - - 0.13 -
Previous year- Mar 20 - - 0.26 -
Balances outstanding As at March 31, 2021
Parent and KMP having Entities Associates
intermediate significant controlled/
holding influence having
companies significant
influence of
KMP of
Holding
Company
Trade and other receivables 1.00 - 104.61 -
Previous year- Mar 20 NIL - 270.20 -
Trade and other payable - - - -
Previous year- Mar 20 33.60 - 42.64 -
Inter corporate deposit payable 500.00 - - -
Previous year- Mar 20 1,006.00 - - -
Interest Payable 73.08 - - -
Previous year- Mar 20 75.21 - - -

All the Related Party Transactions entered during the period were in ordinary course of business and on arm’s length basis. All the
Related Party Transactions are placed before the Audit Committee for review and approval.

The amounts outstanding are unsecured and will be settled in cash.
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33 Contingent liabilities and contingent assets
The company does not have any contingent liability and contingent asset as on 31 Mar 2021. (Previous Year:- NIL)

34 Details of CSR Expenditure

Particulars As at March
31, 2021
a. Gross amount required to be spent during the year 9.30

b. Amount spent in cash during the year ending on 31st March, 2021:
Construction / acquisition of any asset

Others 9.30
Total 9.30

c. Amount unspent in cash and provided during the year ending on 31st -
March, 2021
Construction / acquisition of any asset -
Others -
Total -

In previous year, since the Company net profit for the financial year did not exceeded the prescribed limit as per provision of
Section 135 of Companies Act, 2013, the Company was not required to make contribution to CSR initiative.

35 Approval of financial statements
The financial statements were approved for issue by the board of directors on 1st June 2021.



