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INDEPENDENT AUDITOR’S REPORT 3
c ) L
To The Members of Sublime Foods Private Limited Cﬁaﬁemd’q countants

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying standalone Ind AS financial statements of Sublime Foods
Private Limited (“the Company™), which comprise the Balance Sheet as at 31% March, 2017, and the
Statement of Profit and Loss (Including Other Comprehensive Income), the Cash Flow Statement and
the Statement of Changes in Equity for the year then ended, and a summary of the significant
accounting policies and other explanatory information. (hereinafter referred to as “standalone Ind AS
financial statements’™)

Management’s Responsibility for the Standalone Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 {“the Act”) with respect to the preparation of these standalone Ind AS financial
statements that give a ftrue and fair view of the state of affairs(financial position), profit or
loss(financial performance including other comprehensive income), cash flows and changes in equity
of the Company in accordance with the accounting principles generally accepted in India, including
the Tndian Accounting Standards (Ind AS) prescribed under section 133 of the Act.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgements and estimates that are reasonable and prudent. and design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the standalone Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone Ind AS financial statements based on
our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under the provisions of the Act and the
rules made there under,

We conducted our audit of the standalone Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143(10) of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the Standalone Ind AS financial statements are free from material missiatement.

An audit involves performing procedures (o obtain audit evidence about the amounts and the
disclosures in the standalone Ind AS financial statements. The procedures selected depend on the
auditor’s judgment, including the assessment of the risks of material misstatement of the standalone
Ind AS financial statements, whether due to fraud or error. [n making those risk assessments, the
auditor considers internal financial control relevant to the Company’s preparation of the standalone
Ind AS financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of the
accounting policies used and the reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the standalone Ind AS financial statements.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the standalone Ind AS financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone Ind AS financial statements give the information required by the Act in the
manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India including the Ind AS, of the state of affairs (financial position) of the
Company as at 31% March, 2017, and its loss (financial performance including other comprehensive
income), its cash flows and the changes in equity for the year ended on that date.

Emphasis of Matters
We draw attention to the following matters in the Notes to the Standalone Ind As financial statements:

Note no. 2.11 and 2.12 considered cwnulatively in the Standalone Ind AS financial statements
indicates that the Company has accumulated losses and its net worth has been fully eroded. The
Company has incurred a net loss during the current and previous year(s) and, the Company's current
liabilities exceeded its current assets as at the balance sheet date. These indicate the existence of a
material uncertainty that may cast significant doubt about the Corupany's ability to continue as a
going concern. However, the Standalone Ind AS financial statements of the Company have been
prepared on a going concern basis considering the support from the Promoter Company i.e. Future
Consumer Limited. Our Opinion is not modified in respect of this matter.

Report on Other Legal and Regulatory Requirements

. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the
Centrat Government in terms of Section 143(11) of the Act, we give in the “Annexure A” a
statement on the matters specified in the paragraph 3 and 4 of the order.

2. Asrequired by Section 143 (3) of the Act, we report that

a. We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

b. In our opinion proper books of account as required by faw have been kept by the
Company so far as it appears from our examination of those books.

c. The Balance Sheet, the Statement of Profit and Loss, the Cash Flow Statement and
Statement of Changes in Equity dealt with by this Report are in agreement with the books
of account.

d. In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Indian Accounting Standards prescribed under section 133 of the Act.

e. On the basis of the written representations received from the directors as on 319 March,
2017 taken on record by the Board of Directors, none of the directors is disquatified as on
31 March 2017 from being appointed as a director in terms of Section 164(2) of the Act.



f. With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to our separate
Report in “Annexure B”.

With respect to the other matters to be included in the Auditor’s Report in accordance
with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to
the best of our information and according to the explanations given to us:

as

i.  The Company has no pending litigations on its financial position in its standalone
Ind AS financial statements.

ii.  The Company did not have any long-term contracts including derivative contracts
for which there were any material foreseeable losses.

ni.  There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company;

iv.  The Company has provided requisite disclosures in its standalone Ind AS
financial  statements as to holdings as well as dealings in Specified Bank Notes
during the period from 8 November 2016 to 30 December, 2016 and these are in
accordance with the books of accounts maintained by the Company.

For Borkar & Muzumdar
Chartered Accountants
Firm Reg. No. 101569W

P

Nandan Pai
Partner
Membership No.109394

Place: Bangalore
Date: May 22,2017



Annexure -A to the Auditor’s report

The Annexure referred to in Independent Auditor’s Report to the members of the Company on the
standalone Ind AS financial statements for the year ended 31* March 2017, we report that:

i

il

v,

V.

Vi,

vii.

Fixed Assets

a) The Company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets

b) As explained to us, fixed assets have been physically verified by the management in a
phased periodical manner, which in our opinion is reasonable, having regard to the size
and nature of the Company. Discrepancies notices on such physical verification have
been properly dealt in the books of accounts.

¢} According to the information and explanations given to us and on the basis of our
examination of the records of the Company, there are no immovable properties owned by
the Company.

During the Operating cycle of Company, Management regularly conduct physical verification
of Finished Goods, Raw material and Stores and Spares which in our opinion is reasonable,
having regard to the size and nature of the Company. The discrepancies noticed on such
verification were not significant and the same have been properly dealt with in the books of
account.

The Company has granted unsecured loans to its subsidiaries repayable on demand amounting
to Rs.70,40,928 covered in the register maintained under section 189 of the Companies Act,
2013, The terms and conditions of such loans are not prejudicial to the interests of the
Company. There are no overdues and the repayment of principal and interest has been regular

In our opinion and according to the information and explanations given to us, the Company
has complied with the provisions of section 185 and 186 of the Act, with respect to the loans
and investments made (i1 its subsidiaries.

The Company has not accepted any deposits from the public.

The Central Government has not prescribed the maintenance of cost records under section
148(1) of the Act, for any of the products manufactured by the Company.

Statutory Dues

According to the infermation and explanations given to us and on the basis of our
examination of the records of the Company, amounts deducted/ accrued in the books of
account in respect of undisputed statutory dues including Provident fund, income-tax, sales
tax, value added tax, Excise duty, service tax, cess and other material statutory dues have
been regularly deposited during the year by the Company with the appropriate authorities. As
Explained to us, the company didn’t have any dues on account of Emplovee State insurance
and Duty of Customs,

According to the information and explanations given to us, no undisputed amounts payable in
respect of provident fund, income tax, sales tax, value added tax, Excise Duty, service tax,
cess and other material statutory dues were in arrears as at March 31, 2017 for a period of
more than six months from the date they became payable.
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b) According to the information and explanations given to us, there are no material dues of

provident fund, income tax, sales tax, value added tax, Excise Duty, service tax, cess which
have not been deposited with the appropriate authorities on account of any dispute.

In our opinion and according to the information and explanation given to us the company has
not defaulted in repayment of loans or borrowings to a financial institutions or bank. The
company has not issued any debentures.

The Company did not raise any money by way of initial public offer or further public offer
{including debt instruments) and term loans during the year. Accordingly, paragraph 3 (ix) of
the Order is not applicabie.

According to the information and explanations given to us, no fraud by the Company or on
the Company by its officers or employees has been noticed or reported during the course of
our audit.

According to the information and explanations give to us and based on our examination of the
records of the Company, the provisions of Section 197 read with Schedule V 1o the
Companies Act, 2013 15 not applicable to Company.

In our opinion and according to the information and explanations given to us, the Company is
not a Nidhi Company. Accordingly, paragraph 3(xii) of the Order is not applicable.

According to the information and explanations given to us and based on our examination of
the records of the Company. transactions with the related parties are in compliance with
sections 177 and 188 of the Companies Act, 2013. Details of such transactions with the
related parties have been disclosed in the Standalone Ind AS financial statements as required
by the applicable Accounting Standard.

According to the information and expianations give to us and based on our examination of the
records of the Company, the Company has not made any preferential allotment or private
placement of shares or fully or partly convertible debentures during the year

According to the information and explanations given to us and based on cur examination of
the records of the Company, the Company has not entered into non-cash transactions with
directors or persens connected with him. Accordingly, paragraph 3(xv) of the Order is not
applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of
India Act 1934,

For Borkar & Muzumdar
Chartered Accountants
Firm Reg No 101569W

CA. Nandan Pai
Partner
Membership No: 109394

Place: Bangalore
Date: May 22,2017



Annexure - B to the Auditors’ Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

We have audited the internal financial controls over financial reperting of Sublime Foods Private
Limited (“the Company™) as of 31 March 2017 in conjunction with our audit of the standalone IND

AS financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial
controls based on the intemal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of
[nternal Financial Controls over Financial Reporting issued by the Institute of Chartered Accountants
of India (‘ICATI’). These responsibilities include the design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the orderly and
efficient conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of the
accounting records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditors’ Responsibility

Qur responsibility 1s to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit
of [nternal Financial Controls over Financia! Reporting (the “Guidance Note”) and the Standards on
Auditing, issued by ICAT and deemed to be prescribed under section 143(10) of the Companies Act,
2013, to the extent applicable to an audit of internal financial controls, both applicable to an audit of
Internal Financial Controls and, both issued by the Institute of Chartered Accountants of India. Those
Standards and the Guidance Note require that we comply with ethicai requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
over financial reporting was established and maintajned and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of
internal financiai controls over financial reporting included obtaining an understanding of internal
financial controls over financial reporting, assessing the risk that a material weakness exists, and
testing and evaluating the design and operating effectiveness of internal contral based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks
of material misstatement of the Standalone IND AS financial statements, whether due to fraud or
error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial contral over financial reporting includes those policies and procedures
that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect



the transactions and dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in accordance with
generally accepted accounting principles, and that receipts and expenditures of the company are being
made only in accordance with authorisations of management and directors of the company; and (3)
provide reasonable assurance regarding prevention or timely detection of unauthorised acquisition,
use, or disposition of the company's assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inberent limitations of Internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal
financial controls over financial reporting to future periods are subject to the risk that the internal
financial control over financial reporting may become inadequate because of changes in conditiens, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinicn, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such internal financial controls over financial reporting were
operating effectively as at 31 March 2017, based on the interna! control over financial reporting
criteria established by the Company considering the essential components of internal control stated in
the Guidance Note on Audit of Internal Financial Controls Qver Financial Reporting issued by the
Institute of Chartered Accountants of India.

For Borkar & Muzumdar
Chartered Accountants
Firm Registration No 101569W

CA. Nandan Pai
Partner
Membership No: 109394

Bangalore
Date : May 22,2017



Sublime Foods Private Limited

Notes to the Standalone Financial Statements for the year ended March 31,2017

Background

Sublime Foods Private Limited, a Private Limited Company incorporated under the Companies Act, 1956,
is a Joint Venture of Future Consumer Limited with holding of 750,000 equity shares (51%) and Dolphin
Communications with holding of 670,000 equity shares (46%) The Company is engaged in the business
of manufacturing of Speciality Sauces and Chutneys.

Sublime Foods Private Limited is incorporated and domiciled in India having its registered office at
18/1, Pasadena Building, 3" Floor, Ashoka Pillar Road 10" Main, 1 Block, Jayanagar , Bangalore-
S60011.

Authorization of financial statements

The Financial Statements were authorized for issue in accordance with a resolution of the directors on
May 22, 2017.

Application of new and revised Ind ASs

In March 2017, the Ministry of Corporate Affairs issued the Companies (Indian Accounting Standards)
(Amendments) Rules, 2017, notifying amendments to Ind AS 7, ‘Statement of cash flows’ and Ind AS
£02, ‘Share-based payment.” The amendments are applicable to the company from April 1, 2017.

Amendment to Ind AS 7:
The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of financial
statements to evaluate changes in liabilities arising from financing activities, including both changes
arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the
opening and closing balances in the balance sheet for liabilities arising from financing activities, to meet
the disclosure requirement.

The company is evaluating the requirements of the amendment and the effect on the financial statements
is being evaluated.

Amendment to Ind AS 102:
The amendment to Ind AS 102 provides specific guidance to measurement of cash-settled awards,
modification of cash-settled awards and awards that include a net seftlement feature in respect of

withholding taxes.

It clarifies that the fair value of cash-settled awards is determined on a basis consistent with that used for
equity-settled awards, Market-based performance conditions and non-vesting conditions are reflected in
the “fair values’, but non-market performance conditions and service vesting conditions are reflected in
the estimate of the number of awards expected to vest. Also, the amendment clarifies that if the terms and
conditions of a cash-settled share-based payment transaction are modified with the result that it becomes
an equity-scttled share-based payment fransaction, the transaction is accounted for as such from the date
of the modification. Further, the amendment requires the award that include a net settlement feature in
respect of withholding taxes to be treated as equity-settled in its entirety. The cash payment to the tax
authority is treated as if it was part of an equity settlement.

The company does not expect any the impact on the financial statements as a result of this amendment.

Summary of significant Accounting Policies

This note provides a list of the significant accounting policies adopted in the presentation of the stand
alone financial statements.



Sublime Foods Private Limited

Notes to the Standalone Finaucial Statements for the year ended March 31,2017

1. Basis of Preparation

(i) Compliance with Ind AS

The standalone financial statements comply in all material aspects with Indian Accounting Standards
(“Ind AS™) notified under Section 133 of the Companies Act, 2013 (“the Act”) [Companies (Indian
Accounting Standards) Rules, 2015] and other relevant provisions of the Act.

The financial statements up to year ended March 31, 2017 were prepared in accordance with the
accounting standards notified under Companies (Accounting Standard) Rules, 2006 (as amended) and
other relevant provisions of the Act.

These financial statements are the first financial statements of the Company under Ind AS. Refer Note
4.02 for an explanation of how the transition from previous GAAP to Ind AS has affected the
Company's financial position, financial performance and cash flows.

Accounting policies have been consistently applied except where a newly issued accounting standard
is initially adopted or a revision to an existing accounting standard requires a change in the accounting
policy hitherto in use.

(ii) Historical cost convention

The financial statements have been prepared on a historical cost basis, except for the following:

a) certain financial assets and liabilities (including derivative instruments) are measured at fair value;
and
b) defined benefit plans -plan assets measured at fair value.

Historical cost is generally based on the fair value of the consideration given in exchange for goods and

services.

2. Rounding of amounts

All amounts disclosed in the financial statement and notes have been rounded off to the nearest Rupees, in

lakhs except where otherwise indicated.

3. Current versus non-current classification

The Company presents its assets and liabilities in the Balance Sheet based on current/ non-current
classification. An asset is treated as current when it js:

a) expected to be realised or intended to be sold or consumed in normal operating cycle;

b) held primarily for the purpose of trading;

¢) expected to be realised within twelve months after the reporting period; or

d) cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current.
A liability is current when:
a) it is expected to be seftled in normal operating cycle;

b) it is held primarily for the purpose of trading;
¢) it is due to be settled within twelve months after the reporting periad; or



4,

(D

Sublime Foods Private Limited

Notes to the Standalone Financial Statements for the year ended March 31,2017

d) there is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period.

All other liabilities are classified as non-current.

Deferred tax assets and liabilities are classificd as non-current assets and liabilities.

The operating cycle is the time between the acquisition of assets for processing and their realization in
cash and cash equivalents. The Company has identified twelve months as its operating cycle.

Use of judgements, estimates & assumptions

While preparing financial statements in conformity with Ind AS, the Company makes certain estimates
and assumptions that require subjective and complex judgments. These judgments affect the application
of accounting policies and the reported amount of assets, liabilities, income and expenses, disclosure of
contingent liabilities at the statement of financial position date and the reported amount of income and
expenses for the reporting period. Financial reporting results rely on the estimate of the effect of certain
matters that are inherently uncertain. Future events rarely develop exactly as forecast and the best
estimates require adjustments, as actual results may differ from these estimates under different
assumptions or conditions. Estimates and Judgments are continually evaluated and are based on historical
experience and other factors, including expectation of future events that are believed to be reasonable
under the circumstances.

Revisions to accounting estimates are recognized in the period in which the estimates are revised and in
any future periods affected. In particular, information about significant areas of estimation uncertainty
and critical judgments in applying accounting policies that have the most significant effect on the
amounts recognized in the financial statements are as below:

a) Assessment of functional currency;

b) Fair value of Financial Assets and Financial liabilities;

c) The useful lives of, or expected pattern of consumption of the future economic benefits embodied in,
depreciable assets;

d) Valuation of inventories and Inventory obsolescence;

e) Warranty obligations

f) Measurement of recoverable amounts of cash-generating units;

g) Assects and obligations relating to employee benefits;

h} Provisions and Bad Debts;

i) Evaluation of recoverability of deferred tax assets; and

i) Contingencics,

Revenue Recognition

Sale of goods

Revenue from the sale of goods is recognized when the significant risks and rewards of ownership of the
goods have passed to the buyer, usually on delivery of the goods at which time all of the following
conditions are satisfied:

e the Company retains neither continuing managerial involvement to the degree usually associated with

ownership nor effective control over the goods sold;
¢ the amount of revenue can be measured reliably;
e it is probable that the economic benefits associated with the transaction will flow to the Company; and
» the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Revenue from the sale of goods is measured at the fair value of the consideration received or receivable,



Sublime Foods Private Limited

Notes to the Standalone Financial Statements for the year ended March 31,2017

Amounts disclosed as revenue are inclusive of excise duty and net of returns and allowances, trade
discounts and volume rebates but does not include Value added tax (VAT) and Central Sales tax (CST).

The Company has assumed that recovery of excise duty flows to the Company on its own account. This is
for the reason that it is liability of the manufacturer which forms part of the cost of production,
irrespective of whether the goods are sold or not. Since the recovery of excise duty flows to the Company
on its own account revenue includes excise duty,

Property, Plant and equipment

a)

b)

d)

e)

g)

h)

Property, plant and equipment are stated at historical cost, less accumulated depreciation and
accumulated impairment losses. The initial cost of an asset comprises its purchase price or
construction cost, any costs directly attributable to bringing the asset into the location and
condition necessary for it to be capable of operating in the manner intended by management, the
initial estimate of any decommissioning obligation, if any, and, for assets that necessarily take a
substantial period of time to get ready for their intended use, finance costs. The purchase price or
construction cost is the aggregate amount paid and the fair value of any other consideration given
to acquire the asset.

When significant parts of plant and equipment are required to be replaced at intervals, the
Company depreciates them separately based on their specific useful lives. Cost of major
inspection is recognised in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognised in
Statement of Profit or Loss as incurred.

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset {calculated as the difference
between the net realisable value and the carrying amount of the asset) is included in the Statement
of Profit and Loss when the asset is derecognised.

The residual values and useful lives of property, plant and equipment are reviewed at each
financjal year end and changes, if any, are accounted prospectively.

Free hold Land is not depreciatcd. Lease arrangements for land are identified as finance lease in
case such arrangements result in transfer of the related risks and rewards to the Company.

Stores and Spares which meet the definition of property plant and equipment and satisfy the
recognition criteria of Ind AS 16 are capitalized as property, plant and equipment.

Cost of mining reserve included in free hold/lease hold land, balance cost of lease hold mining
land, mining rights and mines development expenses are amortised systematically based on
principle of Unit of Production method.

Depreciation on Property, Plant & Equipment is provided on straight line method. In accordance
with requirements prescribed under Schedule II of Companies Act, 2013, the Company has
agsessed the estimated useful lives of its property, plant and equipment and has adopted the useful
lives and residual value as prescribed in Schedule II. The estimated useful life of assets are as
follows:



Sublime Foods Private Limited

Notes to the Standalone Financial Statements for the year ended March 31,2017

 Assets : Useful life of asset

S e
T e e e
Furniture and fixtwres . 10Years
Electrical Instailations .~ 10Years
Lab Equipments . 5-l5years
Office Equipments SOESR—— R
Pipelines T 15 Years
Computers 3 years

i) All assets costing up to Rs. 5,000/-, are fully depreciated in the year of capitalization.
Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses. Internally generated intangibles are not capitalised and the related expenditure is
reflected in the Statement of Profit or Loss in the period in which the expenditure is incurred.

Cost of Software directly identified with hardware is capitalised along with the cost of hardware.
Application software is capitalised as Intangible Asset.

Intangible assets with finite lives are amortised on straight line basis over their useful economic life and
assessed for impairment whenever there is an indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an intangible asset with a finite useful life are
reviewed at each year end. The amortisation expense on intangible assets with finite lives and impairment
loss is recognised in the Statement of Profit and Loss.

Research and Development

Research costs are expensed as incurred. Development expenditure incurred on an individual project is
recognized as an intangible asset when the Company can demonstrate the following:

a) The technical feasibility of completing the intangible asset so that it will be available for use or sale;

b) Tts intention to complete the asset;

¢) Its ability to use or sell the asset;

d) the asset will gencrate future economic benefits;

e) The availability of adequate resources to complete the development and use or sell the asset;

f) The ability to measure reliably the expenditure attributable to the intangible asset during
development.

Derecognition of intangible assets

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from
use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of the asset, are recognised in
statement of profit or loss when the assct is derecognised.
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Sublime Foods Private Limited

Notes to the Standalone Financial Statements for the year ended March 31,2017

Impairment of Assets

Carrying amount of Tangible and Intangible Assets are tested for impairment whenever events or changes
in circumstances indicate that the carrying amount may not be recoverable. An impairment loss is
recognised for the amount by which the asset's carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset's fair value less costs of disposal and value in use.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. In determining fair value less costs of disposal, recent market transactions are taken into
account. If no such transactions can be identified, an appropriate valuation model is used.

For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately 1dentifiable cash inflows which are largely independent of the cash inflows from other assets or
Company’s assets (cash-generating units). Non- financial assets other than goodwill that suffered
impairment are reviewed for possible reversal of the impairment at the end of each reporting period.

Inventories

Raw materials, fuels, stores and spares are valued at lower of cost and net realizable value. However,
materials and other items held for use in the production of inventories are not written down below cost if
the finished products in which they will be incorporated are expected to be sold at or above cost. Cost of
raw materials, components and stores and spares is determined on a weighted average basis.

Work-in-progress and finished goods are valued at lower of cost and net realizable value. Cost includes
direct materials, labour, other direct cost and a proportion of manufacturing overheads based on normal
operating capacity.Cost of finished goods includes excise duty and is determined on a weighted average
basis. Excise duty is accounted for at the point of manufacture of goods and accordingly, is considered for
valuation of finished goods stock lying in the factories and depots as on the Balance Sheet date.

Traded Goods are valued on weighted average cost.

Net realizable value is the estimated selling price in the ordinary course of business, less estimated costs
of completion and estimated costs necessary to make the sale.

Trade Receivable
Trade receivables are recognized initially at fair value and subsequently measured at a mortised cost using

the effective interest method, less provision for impairment.

Trade receivables expected in one year or less, they are classified as current assets. If not they are
presented as non-current assets.

Cash Flow Statement

Cash flows are reported using the indirect method, whereby profit for the period is adjusted for the effects
of transactions of a non-cash nature, any deferrals or accruals of past or future operating cash receipts or
payments and item of income or expenses associated with investing or financing cash flows. The cash
flows from operating, investing and financing activities of the Company are segregated.

For the purpose of presentation in the Statement of Cash Flows, cash and cash equivalents includes cash
on hand, deposits held at call with financial institutions, other short-term highly liquid investments with
original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of changes in value, and bank overdrafts. Bank overdrafts are
shown with in borrowings in current liabilities in the Balance Sheet.
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Notes to the Standalone Financial Statements for the year ended March 31,2017

Share Capital
Ordinary shares are classified as equity.

Incremental costs directly attributable to the issue of new ordinary shares are shown in equity as a
deduction, net of tax, from the proceeds.

Government Grants

Government grants are recognized where there is reasonable assurance that the grant will be received and
all afttached conditions will be complied with, When the grant relates to an expense item, it is recognized
as income on a systematic basis over the periods that the related costs, for which it is intended to
compensate, are expensed. The above criteria is also used for recognition of incentives under various
scheme notified by the Government.

Financial Instruments
Financial Assets

Investments and other financial assets

Classification
The company classifies its financial assets in the following measurement categories:

o those to be measured subsequently at fair value (either through other comprehensive income, or
through statement of profit or loss), and

e those measured at amortised cost

The classification depends on the entity’s business model for managing the financial assets and the

contractual terms of the cash flows.

For assets measured at fair value, gains and losses are either recorded in statement of profit or loss or
other comprehensive income. For investments in equity instruments, this will depend on whether the
company has made an irrevocable election at the time of initial recognition to account for the equity
investment at fair value through other comprehensive income.

Measurement

At initial recognition, the company measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through profit or loss, transaction costs that are directly attributable to the
acquisition of the financial asset. Transaction costs of financial assets carried at fair value through profit
or loss are expensed in statement of profit or loss.

Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principa! and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently mecasured at amortised cost using the
effective interest rate (EIR) method. Amortised cost is calculated by taking into account any discount or
premium and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance
income in the Statement of Profit and Loss, The losses arising from impairment are recognised in the
Statement of Profit and Loss.
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For trade receivables or any contractual right to receive cash or another financial asset that result from
transactions that are within the scope of Ind AS 11 *Construction Contracts’ (“Ind AS 117) and Ind AS
18, the Company always measures the loss allowance at an amount equal to lifetime expected credit
losses.

Further, for the purpose of measuring lifetime expected credit loss allowance for trade receivables, the
Company has used a practical expedient as permitted under Ind AS 109. This expected credit loss
allowance is computed based on a provision matrix which takes into account historical credit loss
experience and adjusted for forward-looking information

Debt instruments included within the fair value through profit and loss (FVTPL) category are measured at
fair value with all changes recognized in the Statement of Profit and Loss.

Equity instruments

The company subsequently measures all equity investments at fair value. Dividends from such
investments are recognised in statement of profit or loss as other income when the company’s right to
receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other
gain/ (losses) in the statement of profit and loss.

(iii) Derecognition

(iv)

v)

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognised (i.e. removed from the Company’s balance sheet) when:

»  the rights to receive cash flows from the asset have expired, or
e the Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement, and either:
a) the Company has transferred substantially all the risks and rewards of the asset, or
b) the Company has neither transferred nor retained substantially all the risks and rewards of the
asset, but has transferred control of the asset,

Impairment of financial assets
The Company assesses on a forward looking basis the expected credit losses associated with its assets
carried at amortised cost. The impairment methodology applied depends on whether there has been a
significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109
Financial Instruments, which requires expected lifetime losses to be recognised from initial recognition of
the receivables.

Income recognition
Interest income

Interest income from debt instruments is recognised using the effective interest rate method. The effective
interest rate is the rate that exactly discounts estimated future cash receipts through the expected life of
the financial asset to the gross carrying amount of a financial asset. When calculating the effective interest
rate, the company estimates the expected cash flows by considering all the contractual terms of the
financial instrument (for example, prepayment, extension, call and similar options) but does not consider
the expected credit losses.
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Dividend income

Dividends are recognised in statement of profit or loss only when the right to receive payment is
established, it is probable that the economic benefits associated with the dividend will flow to the
Company, and the amount of the dividend can be measured reliably.

Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit
or loss, loans and borrowings, payables, financial guarantee contracts or as derivatives designated as
hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs,

The Company’s financial liabilities include trade and other payables, loans and borrowings including
bank overdrafts, financial guarantee contracts and derivative financial instruments,

Subsequent measurement

All financial liabilities are subsequently measured at amortised cost using effective interest method or at
FVTPL. The subsequent measurement of financial liabilities depends on their classification, as described
below:

Financial liabilities at fair value through profit or loss

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and
financial liabilities designated upon initial recognition as at fair value through profit or loss.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction costs)
and the redemption amount is recognised in statement of profit or loss over the period of the borrowings
using the effective interest method. Fees paid on the establishment of loan facilities are recognised as
transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn
down. In this case, the fee is deferred until the draw down occurs.

Borrowings are removed from the balance sheet when the obligation specified in the contract is
discharged, cancclled or expired. The difference between the carrying amount of a financial liability that
has been extinguished and the consideration paid is recognised in statement of profit or loss as other
gains/(losses).

Borrowings are classified as current liabilities unless the company has an unconditional right to defer
settlement of the liability for at least 12 months after the reporting period. Where there is a breach of a
material provision of a long-term loan arrangement on or before the end of the reporting period with the
effect that the liability becomes payable on demand on the reporting date, the entity does not classify the
liability as current, if the lender agreed, after the reporting period and before the approval of the financial
statements for issue, not to demand payment as a consequence of the breach.

Trade payables

These amounts represent liabilities for goods and services that have been acquired in the ordinary course
of business from suppliers. Trade payables are presented as current liabilities unless payment is not due
within 12 months after the reporting period. They are recognised initially at their fair value and
subsequently measured at amortised cost using the effective interest method
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Financial guarantee contracts

Financial guarantee contracts issued by the company are those contracts that require a payment to be
made to reimburse the holder for a loss it incurs because the specified debtor fails to make a payment
when due in accordance with the terms of a debt instrument, Financial guarantee contracts are recognised
initially as a liability at fair value, adjusted for transaction costs that are directly attributable to the
issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of loss
allowance determined as per impairment requirements of Ind-AS 109 and the amount recognised less
cumulative amortisation.

(iiif) Derecognition

(iv)

15.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of profit or loss.

Foreign exchange gains and losses

For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at
the end of each reporting period, the foreign exchange gains and losses are determined based on the
amortised cost of the instruments and are recognised in ‘Other Income’. '

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign
currency and translated at the spot rate at the end of the reporting period.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount is reported in the balance sheet where there is
a legally enforceable right to offset the recognised amounts and there is an intention to settle on a net
basis or realise the asset and settle the liability simultaneously. The legally enforceable right must not be
contingent on future events and must be enforceable in the normal course of business and in the event of
default, insolvency or bankruptcy of the group or the counterparty.

Investments in subsidiaries, associates and joint ventures

A subsidiary is an entity that is controlled by another entity. An investor controls an investee if and only
if the investor has the following; (i) Power over the investee, (if} exposure, or rights, to variable returns
from its involvement with the investee and (iii) the ability to use its power over the Investee to affect the
amount of the investor’s returns.

An associate is an entity over which the Company has significant influence. Significant influence is the
power to participate in the financial and operating policy decisions of the investee, but is not control or
joint control over those policies

A joint venture is a type of joint arrangement whereby the parties that have joint control of the
arrangement have rights to the net assets of the joint venture, Joint control is the contractually agreed
sharing of control of an arrangement, which exists only when decisions about the relevant activities
require unanimous consent of the parties sharing control.

The Company’s investments in its subsidiaries, associates and joint ventures are accounted at cost,
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Borrowing Cost

Borrowing costs directly attributable to the acquisition, construction or production of an asset that
necessarily takes a substantial period of time to get ready for its intended use or sale are capitalized as
part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
borrowing costs. Interest income earned on the temporary investment of specific borrowings pending their
expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

The Company ceases capitalising borrowing costs when substantially all the activities necessary to
prepare the qualifying asset for its intended use or sale are complete.

Provisions, Contingent liabilities, Contingent Assets

Provisions are recognised when the company has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and the amount can be reliably estimated. Provisions are not recognised for future
operating losses.

Provisions for restructuring are recognised by the company when it has developed a detailed formal plan
for restructuring and has raised a valid expectation in those affected that the company will carry out the
restructuring by starting to implement the plan or announcing its main features to those affected by it.

Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is recognised
even if the likelihood of an outflow with respect to any one item included in the same class of obligations
may be small.

Pravisions are measured at the present value of management’s best estimate of the expenditure required to
settle the present obligation at the end of the reporting period. The discount rate used to determine the
present value is a current pre-tax rate. The increase in the provision due to the. passage of time is
recognised as interest expense.

Provisions for onerous contracts are recognized when the expected benefits to be derived by the company
from a contract are lower than the unavoidable costs of meeting the future obligations under the contract.
The provision is measured at the present value of the lower of the expected cost of terminating the
contract and the expected net cost of continuing with the contract. Before a provision is established the
company recognizes any impairment loss on the assets associated with that contract.

The measurement of provision for restructuring includes only direct expenditures arising from the
restructuring, which are both necessarily entailed by the restructuring and not associated with the ongoing
activities of the company.

Contingent liabilities are disclosed in the case of:

* a present obligation arising from the past events, when it is not probable that an outflow of
resources will be required to settle the obligation;

s apresent obligation arising from the past events, when no reliable estimate is possible;

s a possible obligation arising from past events, unless the probability of outflow of resources is
remote.

Contingent Assets is disclosed when inflow of economic benefits is probable.

Contingent Liabilities in respect of show-cause notices are considered only when converted into
demands,
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Gratuity and other post-employment benefits

Short-term obligations
Short term employee benefits are recognised as an expense at an undiscounted amount in the Statement of
profit & loss of the year in which the related services are rendered.

b) Post-employment obligations

The Company operates the following post-employment schemes:

s  defined benefit plans such as gratuity; and
e defined contribution plans such as provident fund.

Gratuity obligations

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the
present value of the defined benefit obligation at the end of the reporting period less the fair value of plan
assets. The defined benefit obligation is calculated annually by actuaries using the projected unit credit
method.

The present value of the defined benefit obligation denominated in INR is determined by discounting the
estimated future cash outflows by reference to market yields at the end of the reporting period on
government bonds that have terms approximating to the terms of the related obligation.

The net interest cost is calculated by applying the discount rate to the net balance of the defined benefit
obligation and the fair value of plan assets. This cost is included in employee benefit expense in the
statement of profit and loss.

Remeasurement gains and losses arising from experience adjustments and changes in actuarial
assumptions are recognised at amount net of taxes in the period in which they occur, directly in other
comprehensive income. They are included in retained earnings in the statement of changes in equity and
in the balance sheet.

Changes in the present value of the defined benefit obligation resulting from plan amendments or
curtailments are recognised immediately in statement of profit or loss as past service cost,

Defined contribution plans

The Company pays provident fund contributions to publicly administered provident funds as per local
regulations. The Company has no further payment obligations once the contributions have been paid. The
contributions are accounted for as defined contribution plans and the contributions are recognised as
employee benefit expense when they are due. Prepaid contributions are recognised as an asset to the
extent that a cash refund or a reduction in the future payments is available.

Other long-term employee benefit obligations

The liabilities for lecave are not expected to be seftled wholly within 12 months after the end of the period
in which the employees render the related service, They are therefore measured as the present value of
expected future payments to be made in respect of services provided by employees up to the end of the
reporting period using the projected unit credit method. The benefits are discounted using the market
yields at the end of the reporting period that have terms approximating to the terms of the related
ohligation, Remeasurements as a result of experience adjustments and changes in actuarial assumptions

are recognised in statement of profit or loss.

The obligations are presented as current liabilities in the balance sheet if the entity does not have an
unconditional right to defer settlement for at least twelve months after the reporting period, regardless of
when the actual settlement is expected to occur.
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d) Bonus Plans
The Company recognises a liability and an expense for bonuses. The Company recognises a provision
where contractually obliged or where there is a past practice that has created a constructive obligation.

19. Taxes on Income

Current Tax

Tax on income for the current period is determined on the basis on estimated taxable income and tax
credits computed in accordance with the provisions of the relevant tax laws and based on the expected
outcome of assessments / appeals.

Currcnt tax are recognised in statement of profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current tax are also
recognised in other comprehensive income or directly in equity respectively. Where current tax arises
from the initial accounting for a business combination, the tax effect is included in the accounting for the
business combination.

Management periodically evaluates positions taken in the tax returns with respect to situations in which
applicable tax regulations are subject to interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is provided using the balance sheet approach on temporary differences at the reporting date
between the tax bases of assets and liabilities and their carrying amounts for financial reporting purposes
at the reporting date.

Deferred tax assets are recognised for all deductible temporary differences, the carry forward of unused
tax credits and any unused tax losses. Deferred tax assets are recognised to the extent that it is probable
that taxable profit will be available against which the deductible temporary differences, and the carry
forward of unused tax credits and unused tax losses can be utilised,

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent
that it is no longer probable that sufficient taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred tax assets are reassessed at each reporting date
and are recognised to the extent that it has become probable that future taxable profits will allow the
deferred tax asset to be recovered.

Deferred tax assets and liabilitics are measured at the tax rates that are expected to apply in the year when
the asset is realised or the liability is settled, based on tax rates (and tax laws) that have been enacted or
substantively enacted at the reporting date.

Deferred tax relating to items recognised outside the statement of profit and loss is recognised outside the
statement of profit and (oss. Deferred tax items are recognised in correlation to the underlying transaction
either in other comprehensive income or directly in equity.

Deferred tax assets and deferred tax liabilities are offset if a legally enforceable right exists to set off
current tax assets against current income tax liabilities and the deferred taxes relate to the same taxable
entity and the same taxation authority.

20. Earnings Per Share
Basic earnings per share are calculated by dividing the net profit or loss for the period attributable to
equity shareholders (after deducting preference dividends, if any, and attributable taxes) by the weighted
average number of equity shares outstanding during the period.
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For the purpose of calculating diluted earnings per share, the net profit or loss for the period attributable
to equity shareholders is adjusted for after income tax effect of interest and other financing costs
associated with dilutive potential equity shares and the weighted average number of shares outstanding
during the period are adjusted for the effects of all dilutive potential equity shares.

21. First-time adoption-mandatory exceptions, optional exemptions

Over all principle

Company has prepared the opening stand alone Balance Sheet as per Ind AS as of April 01, 2015 (the
transition date} by recognizing all assets and liabilities whose recognition is required by Ind AS, not
recognizing item so far assets or liabilities which are not permitted by Ind AS, by reclassifying items
from previous GAAP to IndAS as required under Ind AS, and applying IndAS in measurement of
recognized assets and liabilities. However, this principle is subject to the certain exception and certain
optional exemptions availed by the Company as detailed below.

Derecognition of financial assets and financial liabilities
The Company has applied the derecognition requirements of financial assets and financial liabilities
prospectively for transactions occurring on or after the transition date.

Classification of debt instruments

The Company has determined the classification of debt instruments in terms of whether they meet the
amortised cost criteria or the Fair Value through Other Comprehensive Income criteria based on the facts
and circumstances that existed as of the transition date,

Impairment of Financial Assets

The Company has applied the impairment requirements of IndAS109 retrospectively; however as
permitted by IndAS101, it has used reasonable and supportable information that is available without
undue cost or effort to determine the credit risk at the date that financial instruments were initially
recognized in order to compare it with the credit risk at the transition date, Further, the Company has not
undertaken an exhaustive search for information when determining, at the date of transition to IndASs,
whether there have been significant increases in credit risks in the initial recognition, as permitted by Ind
AS 101,

Tangible Assets
Deemed cost on transition to Ind AS

While measuring the property, plant and equipment in accordance with Ind AS, the group has clected to
measure certain items of property, plant and equipment at the date of transition to Ind AS at its fair value
and used that fair value as its deemed cost at transition date.

Investment Property & Intangible Assets
Deemed cost on transition to Ind AS

Since there is no change in functional currency, the Group has elected to continue with the carrying value
of all of its investment properties and intangible assets recognised as at transition date measured as per the
previous GAAP and use that carrying value as its deemed cost as of the transition date.

Determining whether an arrangement contains a lease

The Company has applied Appendix C of Ind AS 17 determining whether an arrangement contains a
lease to determine whether an arrangement existing at the transition date contains a lease on the basis
of facts and circumstances existing at that date.
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22. Segment reporting

24.

The Chief Operational Decision Maker monitors the operating results of its business Segments
separately for the purpose of making decisions about resources allocation and performance
assessment. Segment performance is evaluated based on profit or loss and is measured consistently with
profit or loss in the financial statements.

The operating segments have been identified on the basis of nature of products/service.

a) Segment revenue includes sales and other income directly atwibutable with allocable to
segments including inter-segment revenue.

b) Expenses that are directly identifiable with / allocable to segments are considered for
determining the segment results. Expenses which relate to the Company as a whole and not
allocable to segments are included under unallowable expenditure.

¢) Income which relates to the Company as a whole and not allocable to segments is included
in unallowable income.

d) Segment results includes margins on inter-segment and sales which are reduced in arriving at
the profit before tax of the company.

e) Segment assets and liabilities include those directly identifiable with the respective segments.
Un-allocable assets and liability represent the assets and liabilities that relate to the Company
as a whole and not allocable to any segment.

Leases

The determination of whether an arrangement is, or contains, a lease is based on the substance of the
arrangement at the inception date, whether fulfilment of the arrangement is dependent on the use of a
specific asset or assets or the arrangement conveys a right to use the asset, even if that right is not
explicitly specified in an arrangement,

As a lessee

Leases where the company, as lessee, has substantially all the risks and rewards incidental to ownership
are classified as finance leases. Finance leases are capitalised at the lease’s inception at the fair value of
the leased property or, if lower, the present value of the minimum lease payments. The corresponding
rental obligations, net of finance charges, are included in borrowings or other financial liabilities as
appropriate. Each lease payment is allocated between the liability and finance cost. The finance cost is
charged to the statement of profit or loss over the lease period so as to produce a constant periodic rate of
interest on the remaining balance of the liability for each period.

Leases in which a significant portion of the risks and rewards of ownership are not transferred to the
company as lessee are classified as operating leases. Payments made under opcerating leases (net of any
incentives reccived from the lessor) are charged to statement of profit or loss on a straight-line basis over
the period of the lease unless the payments are structured to increase in line with expected gencral
mnflation to compensate for the lessor’s expected inflationary cost increases.

As a lessor

Lease income from operating leases where the company is a lessor is recognised in income on a straight-
line basis over the lease term unless the receipts are structured to increase in line with expected general
inflation to compensate for the expected inflationary cost increascs. The respective leased assets are
included in the balance sheet based on their nature.
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Foreign currency translation

(i) Functional and presentation currency

The Company's financial statements are prepared in INR, which is also the Company's functional
and presentation currency.

(ii) Transactions and balances

26.

Foreign currency transactions are translated into the functional currency using the exchange
rates at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation of monetary assets and liabilities
denominated in foreign currencies at year end exchange rates are generally recognised in profit or
loss.

Foreign exchange differences regarded as an adjustment to borrowing costs are presented in the
Statement of Profit and Loss, within finance costs. All other foreign exchange gains and losses
are presented in the Statement of Profit and Loss on a net basis within other gains / {losses).
However, foreign exchange differences on long term foreign currency monetary items existing as of
March 31, 2016 relating to acquisition of depreciable assets are adjusted to the carrying cost of the assets
to which the monetary item relates and depreciated over the remaining useful life of such assets

Non — Monetary items:
Non-menetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions.

Fair Value measurement

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date.
Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either:

a) In the principal market for the asset or liability, or
b) In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest,

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

a) Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

b) Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

¢} Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between levels in the hierarchy by re-assessing categorisation
(based on the lowest level input that is significant to the fair valuc measurement as a whole) at the end of
each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above. -



Sublime Foods Private Limited
Standalone Balance Sheet as at March 31, 2017
All amounts are Rupees 1n Lakhs unless otherwise statad

Notes As at March 31, As ar April 01,
2017 2016 2015
ASSETS
Non-current assets
Property, plant and equipment 241 369.75 357.77 -
Capital work-in-progress 21.95 1 99 32,27
Investment Property - - -
Goodwill - -
Other Intangible 2ssets - - -
[ntangible assets under development - -
Investments 202 61.67 - -
Funancial assets
[nvestments - -
Trade Receivables 203 - - -
Loans 2.04 2.56 .45 025
Onher financial assets 2.05 - - -
Deferred tax assets (Net) - - -
Qther non-current assets 207 12.07 26.14 146.01
Total non-current assets 468.00 392,35 178.53
Current Assets
[nventores 2.08 43.12 2383 -
Financial Assets
Invesiments - - -
Trade Receivables 2403 43.46 45 55 -
Cash and cash equivalents 2.09 0.43 42.54 248
Bank balances other than 2.09 above 2.09 - - -
Loans 204 7541 - -
Other financial assets 205 036 - -
Current tax assets (Net) 2.10 .15 - -
Non-current assets classified as held for sale - - -
Other current assets 2.07 2.83 757 -
Total current assets 165,76 119.49 2.48
Tota) assets 633.76 511.84 181.01
EQUITY AND LIABILITIES
Equity
Equity Share capitai 211 147.06 147.06 147.06
Other Equity 212 {295.39) {63.85) (513)
Equirty attributable to owners of the Company (148.33) 83.21 141,93
Liabilities
Non-current liabilities
Financial Liabilities
Borrowings 213 178.29 198.57 -
Trade pavables 214 - - -
QOther financial habilities 2,15 - - -
Deferred tax liabilities (Ner) 2906 - - -
Other non-current ltatnlities 2.16 - - -
Prowisions 217 0.60 0190 -
Total non-current liabilities 175.89 198.67 -
Current liabilities
Financial Liabiliues
Borrowings 213 434.10 101.00 2107
Trade payables 2.14 102.60 90.035 -
Other financial liabilines 215 58.32 25.69 14.63
Other current liabilitiss 216 731 13.10 3.38
Provisions 217 0.87 @12 -
Current Tax Liabilities (Net) - - -
Liabilities directly associated with assets classified as held for
sale - - -
To1al current liabilities 603.20 229.96 39.08
Taotal equity and liabilities 633.76 S11.84 181.01

Summary of significant accounting pohcies
These nowcs ars an integral part of the standalone financial statements.

As per our report of even date
Borkar & Muzundar
Chartered Accountants

Firm Reg No, [01569W

~ =
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Partner

M No . 109394

Place. Bangalore
Date. May 22,2017

For and on behalf of the Board of Directors
Sublime Foods Private Lumited

Sulabh Bhandari Amt Kurnar Agarwal
Duecter Dirzctor
DIN: 02841752 DIN: 07089892

Place: Bangalore
Date: May 22,2017



Sublime Foods Private Limited

Statement of Profit or Loss and Other Comprehensive Income for the year ended March 31, 2017

All amounts arg Rupees in Lakhs unless othenwise stated

Notes Year ended March 31,
2017 2016
Revenue from operations 3.01 384.87 85.68
Other income 302 200 036
Total Income 386.87 86.04
Expenses
Cost of materials consumed 3.03 27276 57.84
Purchase of stock-in-trade - .
Changes 1 inventories of finished goods, wark-in-progress and stock-in-trade 304 (9.32) (3.32)
Excise Duty on Sale of Goods 3.05 7.23 1.66
Manufacturing Expenses 3.06 80.74 3198
Employee benefits expenses 3.07 142.87 26.77
Finance costs 308 5210 9.26
Depreciation and amortization expense 3.09 27.88 832
Impairment loss on financial assets - -
[mpairment on non-current assets - -
Other expenxscs 3.10 38.79 12.25
Total Expenses 618.05 144,76
Profit / (foss) before exceptional ftems ard tax (23118) (58 72)
Excepiional items - -
Profit / {loss) before tax (231.18) (58,72}
Tax expenses
Current tax
Minimum Aliemate Tax R
Income-tax liability/(wnite back) of earlier years
MAT Credit Enfitiement -
Deferred tax - N
Profit / (loss) for the period from continuing operations (231.18) (58.72)
Profit/ (Joss) for the period from discontinued operations before tax - -
Tax expense of discontinued operations - -
Profit/ (loss) for the period lrom discontinued operations (after tax) - -
Profit/ {loss) for the period (231.18) (58.72)
Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurements of the defined benefit plans (0.38) -
Equity instruments through other comprehensive income - -
{0.36) -
Income tax relating to items that will not be reclassified to profit or Joss 311 - -
Total other comprehensive income (0.36) -
Total comprehensive income for the period (231.54) (38.72)
Earnings per equity share (for conunuing operations) ©
Basic (in Rs.) (15.72) (399)
Dhluted (m Rs.) {15.72) (3.99)
Earnings per equity share (for discontinued operations) ©
Basic (in Rs.) R -
Diluted {in Rs.) - -
Earmings per equity share {for discontinued and continuing operations)
Basic (in Rs.) (15.72) (3.99)
Diluted (in Rs.) (15.72) (3.99)

Significant accounting policies
These notes are an ntegral part of the standalone financial statements.

As per our repon of even date
For Borkar & Muzumdar
Chartered Accountants

Firrn Reg No. 101569W

Nandan Pai
Partner
M No : 109394

Place Bangalore
Date: May 22, 2017

For and on behalf of the Board of Directors
Sublime Foods Pnvate Limited

Sulabh Bhandari Amit Kumar Agarwal
Dhrector Director
DIN: 02841752 DIN. 07089892

Place: Bangalore
Date. May 22, 2017



Sublime Foods Private Limited
Statement of Cash Flows for the vear ended March 31, 2017
All amounts are Rupees in Lakhs unless otherwse stated

Year ended March 31,

Particulars
2017 2016
Cash flow from operating activities
Profit Before Tax from Continuing Operations (231.54) (58.72)
Profit Before Tax from Discontinuing Operations - -
Profit before income tax including discontinued operations (231.54) (58.72)
Non-cash Adjustment to Profit Before Tax:
Depreciation and amortization expense 17.88 8§32
Inierest income classified as investing cash flows {2.00) (0 36)
Finance costs 5210 936
(153.56) (41.50)
Change in operating assets and liabilities ;
Decreasef{increase) in trade receivables 2.09 (45.55)
Decrease/(increase) in inventories {19.29) (23.83)
Increase/(decrease) in trade payables 12.53 20 05
Increase/(decrease) in other financial assets {0 36) -
Decrease/{increase) in other non-curment assets 0.74 {958)
Decreasef(increase) in other current asseis 4,59 (7.57)
[necrease/{decrease) in provisions .15 0.04
Increase/(decrease) in employee benefit obligations 1.10 0.18
Increase/(decrease) in other financial liabilities 13.33 107
[ncreasef{decrease) in other current liabilities {5.7%) 9.72
Cash generated from operations (142.45) (26.9T)
Direct taxes paid (net of refunds) - -
Net cash flow fromf(used in) operafing activities (A) {1a2.43) (39T
Cash flow from investing activities
Payments for acquisition of property, plant and equipment (46 49) {198.24)
Payments for purchase of investments in Subsidiary {61.67) -
Loans to Related parties and others {71.52) (6 20)
[nterest received 2.00 (.36
Net cash flow from/(used in) investing activities (B) {177.68) {204.08)
Cash flows from financing activities
Proceeds from borrowings 333.10 430 27
Repayments of borrowings (2.98) (141.78)
Interest paid on Short Term borrowings capitalised in Project development Costs - (8.12)
[nterest paid (52.19) {9.26)
Net cash flow from/{used in) in financing activities (C) 278.02 27111
Net increase/(decrease) in cash and cash equivalents (A+B+ C) (42.11) 40.06
Effeci of exchange differences on cash & cash equivalent held in foreign currency - -
Cash and cash equivalents a1 the beginning of the year 42.54 248
Cash and cash equlvalents at the end of the year 0.43 42.54
Non-cash financing and investing activities
Acquisition of property, plant and equipment by means of finance lease -
Reconciliation of cash and cash equivalents as per the cash flow statement :
Cash and cash equivalents 043 42 54
Bank overdrafis - -
0.43 42.54

Balance as per the cash flow statement :
Significant accounting policies
These noles are an integral part of the standalone financial statements.

As per our report of even date
Borkar & Muwrumdar
Chartered Accountants

Firm Reg No 101569W

~ -
Nandan Paj
Partner
M No. 109304

Place: Bangalore
Date: May 22, 2017

For and on behalf of the Board of Directors
Sublime Foods Private Limited

Sulabh Bhandan
Director
DIN: 02841752

Place: Bangalore
Date: May 22, 2017

Amit Kumar Agarwal
Director
DIN: 07089892
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Sublime Foods Private Lamited
Noles to Financial Statemments for the year ended March 31, 2007
All amounts are Rupees in Lakhs ynless otherwse stajed

2.02 Investments:

Nono Current

As at March 31,

As at April 01,

Investment in Equity Instruments (fully paid up),Measured at Cost 2017 2016 2015
Investment 1in Subsidiary Company
Avante Snack Foods Private Limited
6,16,667 shares of Rs 10 each represenung 67.03% stake
51 67 - -
Total 61.67 - -
Aggregate book value of quotad investments - - -
Aggregate market value of quoted investments . . -
Aggregate amount of unquoted investments 6167 - -
Aggregate amount of impairment in value of investments - - -
2.03 Trade Receivables Non Currcat Current
AsutMarch 3L, As at April 01, As at March 31, AsatapnlQl,
2017 2016 2015 2017 2016 20135
Secured, considered good - - - - -
Unsecured, constderad geod - - - 43 46 4% 33 -
Doubtful - - - - - -
- - - 43.46 45,55 -
Allowance for doubtlul debis (expected credit Toss) - . . .
Totsl - - - 43,46 45.58 -
Trade Receivable stated above Non Current Current
include debts due by: As at March 31, Asg at April 01, As at March 31, As at April 01,
2017 1016 2015 2017 2018 2015
Related Parnes - - - 4338 4555 -
Directors® - - - - .
Orher Officers of the Company™ . - - -
Firm 1n which Dhrector 15 a parines™ - . N - . R
Private Company 1n which Director 15 @ member - - - - -
- - - 4338 45.55 -

*aither severally or joiny,

The entity has used a practical expedient by compuning the expecied credit loss allowance for trade receivables based on a provision mamix. The provision matnx takes 1nto account historical credit loss
experience and adjusted for forward-looking informaton. The expected credit loss allowance 15 based on the ageing of the days the recervables are due. The Company does not have an history of overdue
Receivables or a history of credit loss and hence no Credit loss allowance has been made by the Company.

Age of recaivables As at March 31, Asat April 01,
2067 2016 2045
Within the credit penod 43.38 45 55 )

0-3 Months past due - - -

Year ended March 31,
2017 1016

Movement in the expected credit [oss allowange

Balance at beginning of the year
Movement in expected credit loss allowance on rade receivables calculated a1 hfetime expected credit losses - -

Balance at end of the year
The concentration of credit nsk 15 igh due to the fact that the entire sales of the Company ar¢ to Future Consumer Lid

Moo Current Curreat
As ar March 31 As at April 01, As at March 31, Asal April 01,
1017 2016 2018 2017 2016 2015

2.04 Laans

Security Deposits
Secured. considered good - . . .
Unseeured, considered good 258 6.45 0325
Doubuul - - . - - .

256 6.45 0.25 -
Less . Impairment of deposits - - . . . R
(A) 3.56 645 015

Loans to relaled parties
Loans to subsidiary companies
Secured, considered good - R -
Unsecured, considered good .
Doubtful - - - - .

Less . Allowance for bad and doubtful loans

(B) - - - 70 41 - B

Loans to employees
Secured, considered goad -
Unsecured, considered good - - - - - N
Doubtful . )

Less . Allowance for bad and deubtful loans - - R

Totai(A+B+ () 1.56 645 015 75,41 - -

These financial assets are carried at amorused cost



Sublime Foads Privare Lamired

Notes to Finariclal Statemenis for the year ended March 31, 2017

All amounts are Rupees \n Lakhs unless othenwvise stated

Mon Current Current
As at Mgrch 31, AsatAprl 0L, As at March 31, As at April 01,
2017 2016 2018 2017 016 2015
The above include
Dugs from Directors™ - - -
Dues from other officers of the Company* - - - - -
Firms in which any director is a partner* - - - -
Prvale Company 1n whieh the diractor 1s a director of member - - - - -
=either severally or joindy.
2,05 Other financial assets Non Current Current
As at March 31, Asat Aprl 0, As at Marceh 31, As at April 01,
2017 2016 015 2017 2016 2015
Security deposils - - - . -
Bank deposits with more than 12 months maturity - . . R
Accrued interest on Inter Corporate Deposit to Subsidian - - a6 - -
Other Regeivables. - - - N .
Staff Advance - - - N R -
Total - - - 0.36 -
2.06 Deferred tax assets/ llabilities (net) As at March 31 As at April 01
2017 2016 2018
Taxable temporary differences
Unabsorbed Depreciation as per Income Tax - 5 R
Deductible temporary diiferences
Unabsorbed Depreciation as per Income Tax - .
et deferred tax asset! (liabilities) - B B
Recagnised in
Opening Recogplsed In profit other ] Rﬂ‘og.ruud. Acquisidons/ Clasing Balance
halance or loss comprehensive  directly in equiry Disposals
ingome

2006-17:

Deferred tax {liabilities)assets in redation to :
Unabsorbed Depreciation as per Income Tax

2015-16;

Deferred tax {linbilities)/assets in relation to !
Unabsorbed Depreciation as per lncome Tax

Unrecognised deductible tempornry differences, unused tax losses and unused tax credits : Asx at March 31, As at April 01,
2017 2016 2015
Deducuble temporary difTerences, unused 1ax losses and unused ax credits for which no deferred tax assets have been tecogsed are
attnbutable to the following
- tax losses (Unabsorbed Depreciation) 3393 - -
- tax losses (Business Losses) 196 51 - -
- unused tax credits - -
- deductible temporary differences (expenses allowable on payment basis) 128 - -
23172 -
Expiry date of unrecognised Deferred tax during the year
~ tax losses (Unabsorbed Depreciation) No expiry dates
- lax losses {Business Losses) 8 years
- unuged 1ax credils NA
- deductible temporary differences {(expeases allowable on payment basis) Allowsable on payment basis
2.07 QOther assels Nen Current Current
As at March 31, AsatApdl 01, As at March 31, As at April 01,
7 2016 2015 2017 20106 015
Capital Advances 323 16.56 146 01 - - -
Advances other than Capital Advances - -
Advances (0 other partizs - - - 0.2y - -
Advances to stail - - - - 041
CENVAT/ VAT credit Receivable - - - 0908 562
Frepad expenses 884 958 - 246 153 -
Others - - - - -
12.07 16.14 146,01 1.5 1.57 -
Advances due by directars or other aMMlcers, etc., Nont Current Current
As at March 31, As at April 01, Ay at March 31, As at Aprit 91,
2017 2016 2015 1017 2016 2015

The above include
Dues from Directors*
Dues from other officers of the Company*
Firms in which any director 15 a partner®

Prwvate Company in which the director is a director or member

cither severally ot jeintly




Sublime Foods Private Llmnited
Notes to Financial Statements for the year ended March 31, 2007
All amnounts are Bupees in Lakhs unless otherwise sialgd

2.08 Tnventories

As at March 31, A at Aprl 01,
017 Wlé 2015
Raw matenals 1946 740 -
Goods-in-transi . . .
Work-in-progress s 1.04
Goads-in-transit . R
Fuushed goods 048 228 -
Goods-in-transit - - -
Stores and Spares 112 -
Goods-n-wansit - .
Packing Materials 18.9U 1311 -
Goods-in-transit - - .
All Inventaories are vajued at lower of cost and net reallsable value 43,12 23.83 -

Write-downs of inveniones camed to net reabsable value amounted 10 Rs.1.13 lakhs (March 21, 2016 - Rs. Nil), These were recogrused as an expense dunng the vear and included in ‘changes in value of
inventones of finished goods' in statement of profit and loss

All Inventories with a carrving amount of Rs.43.13 lakhs (as at March 31, 2016 Rs.23.84 lakhs as 2t April 1, 201 5: Rs Nil) have been pledged to secuze borrowings All the Inventones have been pledged as
exclusive chasge for the Cash Credit facilities avatled by the Company.

209 Cash and Bank Balances A3 at March 31, As at April 01,
2017 2016 2015

Cagh and cash equivalents
Batances with banks,

On current accounts 0.03 42.04 212
Cash on hand 040 0.50 0.36
Others - - -

.43 4254 2.48

Bank balances ather than abave
Deposits with original matunty for more than 3 months but less than 12 monihs - - -
Deposits earmarked against Escrow Accounts with onginal maturity for more than 3 months but Jess than 12 months - -

2.10 Current Tax Assets{Net) As at March 31, As at April 01,
2017 2018 2015
Current tax assels
Taxes Paid i Advance - - -
Tax refund receivable 0.5 - -
Others - - -
0.15 - -

Current fax linbilitles
FProsision for Tax (Previous Years) - 3 .

015 - .
2.11 Share capital As at March 31, As at April 01,
2017 2016 015
Authorised share ¢apital :
2000000 (March 21, 2016 2000000) equity shares of Rs. 10/ each 200.00 200,060 200.09
200,00 200.00 200,00
Issued aaad subscribed capital comprises :

14703588 {March 31, 2016. 1470588) equuty shares of Rs 10/- each (fully paid up) 147 U 147.06 147.06
Tatal isgued, subseribed and lully paid-up share capital 147.06 147.06 147.06
4. Reconcillation of shares outstanding as at the beglnning and at the end of the reporting peciod:

Equiry shares As at March 31, As at April 01,
2017 016 2015
No. of Shares Amount No. of Shares Arnaount No. of Shares Amgunt

At the beginning of the period 1.470,588 147.06 1,470,588 147 06 10,000 1.00

Issued during the Year - - - - 1,460,588 146.06

Qutstanding at the end ¢f the period 1,470,588 147 06 1,470,584 147 06 1,470,588 147.06

b. Rights, preference and restnctiens etiached to shares including restrcions on the distnbuben of dividends and the repayment of capital:
Equlty Shares
Equry Shares: The company has one class of equity shares having 2 par value of Rs.10 per share Each shareholder is eligible for one vote per share held. The dividend proposed by the Board of
Directors is subject 1o the zppraval of the shareholders in the ensuing Annual General Meeting, except in case of Tnterim Dividend On liquidauon of the company, the equity sharcholders are eligible 10
feceive remaining assets of the Company after distribution of all preferennal amounts in proportion 16 thetr sharehalding.

¢.  Details of share holders holding more than 5% shares In the ¢company

As at March 31, Asat Aprii 01,
2017 1016 2015
No. of Shares % of holding No. af Shares % of holdlng ~_ No. of Shares % of halding

Equity shares of Rs. 10 cach fully paid
Name of the Shareholder
Dolphin Communication Pvt Ltd 579,000 46% 470,000 46% 670,000 46%
Future Consumer Limited 750,000 1% 750,000 51% 75,000 5%



Sublime Foods Privete Limited
Notes to Financial Statements for the year ended March 31, 2017
All ansounts are Rupecs in Lakhs unless otherwise stated

2.12 QOthes equiry As gt March 3, As at April 0],
2017 L6 1015
Retained eamings (295.3%) (63.89) (5.13)
(29539) (63.85) (5.13)
Retained earnings
Batance at beginning of year (63.85) {313) (513)
Profi for the year (231 18) {58.72)
Adjustment relating to transitional provision contained in Schedule 1§* - -
Ttems of other comprehensive income recognised directly in retained earnings -
Other comprehensive income arising rom remeasurement of defined benefit obligation net of income 1ax (0.36) - i
Balance a5 at the end of the year {29539) - {63.85) (5.13)
Retained earnings
This represent the sueplus/ {defieit) of the profit or loss and 15 available lor disthbution as dvidend to sharcholders.
2.13 Borrowings MNon Current Current
As at March 31, As at April 0}, As nt March 31, As gt April 01,
1017 2016 2015 17 2016 2015
Secured
Term loans
{from banks 205 58 208,56 - - - -
Loans repavable on demand
from banks - - - - .
Bank overdrafis and cash credits . - - 36 14 -
Buyer's Credit - - - -
Long term maturities of finance lease obligahons - . R - R .
Unsecured
Loans repayable on demand
from banks - . - - .
Inter-corporate depasits - - . 377 96 101.00 2107
105.58 108.56 - 434.10 101.00 21.07
Less : Current maturitics of lorg-term debi 2729 2.9
(included in Note 2.15)
Toral 178.29 19357 -
{a) Nature of Security and terms of repayment for secured borrawings (other Lkan debentures); As at March 31 As xt Agril 01,
2017 2416 2013
Nature of Security Terms of Repayment
Torm loans from banks are sccured by Assets purchased out of Sanctioned Repayable in 60 Monthly instalments frora 01/04/2016 a5 205 5% 20856
i per repayment schedule [5-10-2014, along with interest of
facilties, personal guarantee of the directors and corporate Guarantee of 13.95% p.a
Future Consumer Limuted and Dolphin Communication Pvt Lid
it Cash Credit facilities from banks are secured by hypothecation of Stock  Repayable on demand
and book debts of the Company, personal guarantee of the dircclors and
corporate Guarantee of Future Consumer Limited and Dolphin
Communication Pvi Lid 56 14 - -
(b} Details of Borrawlags guaranteed by directars of the Company
Particulzrs Asz at March 31, As at April 01,
2017 pailg] 1015
Term Logns
(rom Banks 205.58 208,56
Bank Qverdrafts and Cash Credits $6 14 - -
The carmying amount of {inancial znd non-financial assets pledged as setunty for Gurment and non-current borrowings are disclosed below
{c} Assets picdged as security:
Partculsrs As at March 3], Asui April 01,
2017 26 1015
Current
Financial assets
Exclusive charge
Cash and cash equivalents 643 42034 248
Receivables 4346 4558 -
Non - financial assets
Exclusive charge
Inventories 43.12 2383 -
8701 11152 248
Nan - current
Exclusive charge
Fixed Assets 369.75 35117 .
369.75 35777 -
Tatal assets pledged as security 456.76 469.69 2.48

(d) Undrawa baerrowing Facilities:

Floating rate:

Expiring within one year

Expiring beyond one year
Fixed rate:

Fxpiring withun ane year

Expiring bevond one year

As ni March 31,
2017 2016

Aszt Apnl 1,
2015




Subhme Foods Private Limited

Notes to Financial Statements for the year ended March 31, 2017
All amounts are Rupees in Lakhs unless otherwvise stated

2.14 Trade payables Non Current Current
As at March 31, As at April 01, As at March 3§, As at April 01,
1017 2016 2018 2017 2016 2015
Total cutstanding dues of Micro Enterprises & Small Enterpnscs - - - - - -
Tolal outstanding dues of Creditors other than Micro Enterpnses & Small
Enterpnses - - - 182 60 90.03 -
- - ~ 102.60 90,05 -
According to the information available with the management, on the basis of intimanon received from s suppliers regarding their status under the Micro, Small and Medium Enterprises Development Act,
2006, the total 2mount due by the Company to micro and simall enterprises under the said Act as at March 31, 2017 is NIL wen compared to (March 31,2016 is NIL).
1.15 Other financial liabllities Non Current Current
As at March 31, As at Apr(l 01, As at March 31, As at April 01,
2017 20L6 1015 2017 2016 2013
Current maturities of leng-term debt - - - 27.29 9.99 -
Interest accrued but not due on loans - - - 9.70 2.58 -
Payables for acquisition of property, plant and equipment - - - 13.13 7132 14.63
Employee Payables - - - 8.08 5.77 -
Liability for Expenses g.12 0.13
- - - 58.32 25,69 14.63
2.16 Other liabithies Non Current Current
As at March 31, As wt April 03, As at March 31, As at Aprit 01,
2017 2016 2015 2017 2016 2015
Statutery liabilities - - - 731 13.10 3.38
Total - - - 7.31 13.10 3.38
2.17 Provisions Non Current Current
As at March 31, As at April 01, As at March 31, As at April 01,
2017 2016 2015 2017 2016 2015
Employee benefits
Provision for Gratuity 660 0.10 - 031 o0l -
Provision for Ex Grata - - - - - -
Provision for Benus - - - - - -
Provision for Leave Encashment - - - a.67 007 -
060 010 - 068 0.08 -
Others
Provision for Expenses - - - - - -
Provision for Excise duty on ¢losing stock - - - Q19 0.04 -
Provision for warranties - - - - - -
Provision for lidgations - - - - - -
- - - 0.1% 004 -
Total 0.60 0.10 - 0.87 0.12 -




Sublime Foeds Private Limited
Notes to Financial Statements for the vear ended March 31, 2017
All amounts are Rupees in Lakhs unless atherwise stated

4.01 Earnings Per Share (EPS)

Year ended March 31,

2017

2016

Basic carnings per share :
From continuwng operations attributable to equity holders of the company

From disconrinued operatiens amributable to equity holders of the company
Total basic earnings per share

Diluted ¢arningg per shage :
From continuing operations atmbutable ta equity holders of the company
From discontinued operations annbutable 10 equity holders of the company

Total diluted earnings per share artributable to equity holders of the company

Recanciliution of garnings used in caleylaring earnings per share :

Basic earnings per share

Profir attributable to equity holders of the company used in calculating basic earnings per share .
From continuing operations
From discontinued operations

Dilured earnings per share
Profit from continuing operations attnbutable to equity holders of the company .
Used wn calculating basic earmings per share
Used in calculanng diluied carnings per share
Profit fram discontinued operations
Profit used in calculating dituted earnings per share

Weighted average number of shargs used as the denominatar
Weighted average number of equity shares used as the denominator in calculating basic eamings per share

Adjustments (or calculation of diluted carnings per share :

Weighted average number of equity shares and potential equity shares used as the denominator in calculating basic earnings
per share

(15.7%)

(3.9%

(15.72)

(3.9

(15.72)

(299)

(15.72)

(3.99)

(231.18)

(5872)

(231.13)

(58.72)

(231.18)
(231.18)

(5872
(58 72)

(230.18)

(58.72)

1,470,588

1,470,588

1,470,588

1,470,588




Sublinie Foads Private Limited
Naotes 10 Financial Statements for the year ended March 31, 2017
All amounts are Rupees :n Lakhs unless otherwise stated
4,02 Reconciliation between previous GAAP and Ind AS as at March 31, 2015

Naotes to first-

. . Previous GAAP *  Adjustments Ind AS
time adoption

ASSETS

Non-current assets
Property, plant and equipment
Capital work-in-progress 32.27
[nvestment Property R
Goodwill . R -
Other Intangible assets R -
Intangible assets under development . - .
Investments. - - -
Financial assets . .

Invesiments -

Trade Receivables - . R

Loans 0.25 - 025

Other financia) assets R - .
Deferred 1ax assets (Net) - R R
Other non-current assets 146.01 - 146.01

Total novi-current ussets 178.53 - 178.53

Current Assets

Inventories -

Financial Assets -
[nvesmments - - .
Trade Receivables - - R
Cash and cash equivalents 248 - 2.48
Bank balances other than above R R .
Loans - R R
Other financial assets - R -

Current Lax assets (Net) - R

Non-current assets classified as held for sale . . R

Qther current assets - R

Total current assets 2.48 - 2.48

Total assets 181.01 - 181.01

EQUITY AND LIABILITIES

Equity

Equiry Share capital 147.06 - 147 06

Other Equity (5.13) - (5.13)
Equity attriburable to owners of the Company 141.93 - 141.93

Liabilities

Non-current liabilities
Finaneial Liabhities
Borrowings -
Trade payables
Other financial habiliues - R
Provisions
Deferred tax liabilities (Net) R R
Other non-current liabilities

Total non-current liabilites

Current liabilities
Financial Liabilities

Borrowings 21.07 - 21.07
Trade payables
Tota) outstanding dues of Micro Enterprises & Small Encerprises - - -
Total outstanding dues of Creditors other than Micro Enterprises & Small Enterprises - -

Orher financial liabilines 14.63 - 1463
Qther current habilities 3138 - 3.38
Provisions - - -
Currert Tax Liabilities (Net) - -
Liabilities directly associated with assets classified as held for sals - -
Total current liabilities 39.08 - 39.08
Tota) equity and labilities i81.01 - 181.01




Subiime Foods Private Limited

Notes to Financial Statements for the year ended March 31, 2017

All amounts are Rupees in Lakhs unless otherwise stated

4.03 Reconciliation between previous GAAP and Ind AS as at March 31, 2016

Notes to first-

N . Previous GAAP * Adjustments Ind AS
time adoprion
ASSETS
Non-current assets
Property, plant and equipment 357.77 - 357.77
Capital work-in-progress 1.99 - 199
[nvestment Property - . -
Goodwill - - R
Other Intangible assets - - R
Imangible assets under development - - -
Invesunents -
Financial assets
Investments .
Trade Receivables R - .
Loans A 17.67 (11.22) 645
Qther financial assets - . .
Deferred tax assets (Nat) - - -
Other non-current assets B 16 56 958 26.14
Total non-current assets 393.99 {1.63) 392.35
Current Asscts
[nveniones 23.83 - 2383
Financial Assets .
Invesuments . - .
Trade Recervables 45,55 - 45 5%
Cash and cash eguivalsats 42 54 - 4254
Bank balances other than above - . .
Loans - - R
Other financial assets . .
Current 1ax assets (Net) - -
Non-current assets classified as held for sate - R .
Other current assets C 604 1.53 757
Total current assets 117.96 1.83 119.49
Total assets 511,95 (0.11) 511.84
EQUITY AND LIABILITIES
Equity
Equuty Share capital 147.06 - 147.06
Other Equity D {57 03) 682 (63.85)
Equity atrributable to owners of the Company 90.03 6.52 §3.21
Liabilities
Non-current liabilities
Financial Liabilities
Borrowings E 200.93 236 198 §7
Trade payables - -
Gther financial liabilitics - - -
Provisions 0.10 - 0.10
Deferred tax liabilhiues (Net) - - -
Other non-current Liablities - - -
Taral non-current liabllites 201.03 2.36 198.67
Current liabilities
Finanaial Liabilities
Borrowings 151.00 - 101 00
Trade payables
Total outstanding dues of Micro Enterprises & Smafl Enterprises - - -
Total outstanding dues of Creditors other than Micro Enterprises & Small Enterprises F 80.20 {9.85) 90.05
Other financial liabilines G 26.47 0.78 25.69
Chther current Babilities 1310 - 13.10
Provisions 0121 - q12
Current Tax Liabilities (Net) - - .
Liabilines direcuy associared with assets classified as held for sale . . R
Total current liabilities 220.89 (9.07) 229.96
Tatal equity and liabilities 511.95 o.11 511.34




Sublime Foods Private Limited
Notes te Financial Statements for the year ended March 31, 2017
All amounts are Rupees in Lakhs unless otherwise stated

4.04 Regonciliation of total comprehensive incorae for the year ended March 31, 2016 Notes t0 first
i i AAP * Adjustm Ind A
ime adoption Previcus G justments nd AS
Conrinuing operations
Revenue from operatons 8568 - §5.68
Other ingome: H - 036 036
Qther gains/ (losses) - net
Tosal Income 85.68 0.36 86.04
Expenses
Cost of materials consumed 5784 - 57.84
Purchase of steck-in-rade - . .
Changes in inventories of fimshed goods, work-n-progress and stock-n-trade (3.32) - (3.32)
Manufacruring expenses { 21.66 10.32 31.98
Employee benefils expense 26.77 - 26,77
Finance costs I 12.40 (3.14) 9.26
Depreciation and amartizalion expense $.32 - 332
Imipairment loss on financial assets - R .
Linpairment on non-current assets . - u
Other expenses 1225 - 12.25
Total Expenses 135.92 718 143.10
Profit / {loss} before exceptionat items and tax (50.24) (6.82) (57.06}
Exceptional items
Profit/ (loss) before tax (50.24 {6.82) {57.04)
Tax sxpenses
Current tax R R -
Minimum Aliernate Tax - - -
MAT Credit Entitlemnent - . -
Deferred tax - - -
Total tax expense R R -
Profit / (loss) for the period from continuing operations (50.24) {6.82) (57.06)
Profit/ {less) for the period from discontinued operarions before tax
Profit/ (Jass) for the period {50.24) (6.82) {57.06)
Other comprehensive income - - -
Taotal comprebensive income (50.24) (6.82) (57.06)
* The previous GAAP figures have been reclassified to confornm to Ind AS presentation requirements for the purposes of this note.
08 iliari i : ' i, ;
4.05 Reconcilintion of total equity as at March 31, 2016 and April 1, 2015 Mareh 31, April 01,
2016 2018
Total equity (shareholder's funds) as per previous GAAP 50.03 14193
Adjustmeats :
Loan processing fees regrouped from Finance costs to borrowings (3.14) -
Intcrest On Security deposits Given (0.36) -
Lease rent expenses on Secusity Deposits 0.47 -
Lease rental expenses accounted as per [ND AS requirements considering business mode! for financial assets 085 -
Tatal adjusiraents 6,82 -
Tatal equity as per Ind AS §3.21 141.93
4,06 Reconciliation of total compirebensive income for the year ended March 31, 2016 March 31
)
l‘.«'am ta first- 2016
— time adopen
Profit afier tax as per previous GAAP (50.24)
AdJustments :
Loan processing fees regrouped from Finance osts to bormowings (3.14)
Interest On Security deposiis Given (0.36)
Lease rent expenses on Secunty Deposits 047
Lease rental expenses accounted as per [IND AS requirements considering business model for financial assets 9.85
Toral adjustments 6.52
Profit after tax as per Ind AS {87.06)
Other comprehepsive income -
(57.06)

Total comprehensive incone as per Ind AS



Sublime Faouds Private Limited
Notes te Financial Statements for the year ended March 31, 2017
All amounts are Rupees in Lakhs unless otherwise stated

4.07 TmpactofInd AS adoptien on the statements of cash flows for the year ended March 31, 2016 Notes . Adjustments [nd AS
Previpus GAAP
Net cash flow from operating activities K (22.03) 494 (26.97)
Net cash {low fram investing activies L (198.25) 583 (204.08)
Net cash flows fram financing acnvitics M 260.34 {10.77) 271.11
Net increasef(decrease) ln cash and cash equivalents 40.06 - 40.06
Cash and cash equivalents as at Apil 01, 2015 248 - 248
Effect of exchange rate changes on cash & cash equivalents - -
Cash aud cash equivalents as at March 31, 2016 42.54 - 42.54
Explanations of adjustments done to previous GAAP te Company with IND AS:
MNotes to first- Details
time adaption
A The adjustment is on account of Discounting of Secunty deposiis
B Represents prepaid portion of rent on sccunty deposits net of amortised rent during the year (non current portion)
C Represents prepaid portion of rent on security deposits net of amortised rent during the year {current portion)
5] Represents Loan processing fees regrouped from Finance costs 1o Borrowings and impact of rent expense and interest income in reladon to Security deposits
E Represents loan processing fees regrouped from Finance costs to Bomrowings(non curremt portion)
F Represents |ease rental expenses accounted as per INIY AS requurements considering business model for financial assets
G Represents loan processing fees regrouped from Finance costs 1o Borrowings {current poriton)
H Represents interest income on security deposits accounted under effective interest method
[ Represents increase 1n [ease rental expenses on accounting as per business mode}
J Represents loan processing fees regrouped from Finance costs to borrowings
Increass in Cash sutflow in Operating activities is due to accounting of Prowvision for Lease rentad expenditure in accordance with IND AS and regrouping of Sccurity deposits given (o
K Investing Activities.
L Increase in Cash outflow from Invesung activities is due to Accounting of Lean Processing fees as a reduction from the proceeds from bormewing as per IND AS
M Increase in Cash [nflow from Financing activines is due to reduction of loan processing fees from Bank Charges and accounting them as a deduction from Bomrowings
4.08 Capital management
Risk management
The Company's object:ves when managing <apital are to
(i) Safeguard their ability to cantinue as a going concer, 5o that they can continue to provide returns for shareholders and benefics for ather stakeholders, and
(il) Maintain an optimal capital structurs te reduce the cost of capital
In arder to maintan or adjust the capital structure, the Company may adjust the amount of dividends paid o shareholders, return capital to shareholders, issue new shares or borrow funds
The Company has commenced operations dunng the current financial year. The Company has taken borrowings in the form of [nter corporate deposits from its parent Company viz. Furure Consumer Limited
The Company has also invested in its Subsidiary Avante Snack Foods Pvt Lid during the year through a combination of Equity and [ater corporate deposit dunng the year
4,09 Conrcingent liabilities and contingent assets
Contingent liabilities Nil
Contingent assets Nil - -
4.[0 Commitments As at March 31, AsatApeil [,
2017 2016 2015
Capital commitments- Property, plant and Equipment 6.59 - -

Capital commitments- Other [ntangiblc assets - .
Non-cancellable operatng lease rentals 85.65 112.38



Sublime Foods Private Limited
Notes to Financial Statements for the year ended March 31, 2017
All amounts are Rupees in Lakhs unless otherwise stated

4.11

4.12

4.13

Leases

Finance lease: company as lessee

The company has entered into commercial leases for factory. There are no restrictions placed upon the company by entering into
these leases. The lease is non cancellable for a period of 5 years from 01/10/2016

Future minimum rentals payable under non-cancellable operating leases are as follows:

Year ended March 31,
2017 2016
Within one year 28.02 26.72
After one year but not more than five years 57.63 85.66
Maore than five years - -
85.65 112.38

Capitalization of expenditure

During the year, the company has capitalized the following expenses of revenue nature ta the cost of fixed asset/ capital work-in-
progress (CWIP). Consequently, expenses disclosed under the respective notes are net of amounts capitalized by the company.

Particulars Year ended March 31,
2017 2016
Salaries, wages and bonus - 20.42
Power and fuel - 221
Factory Lease expenses - 13.23
Transportation and Travel expenses - 8.17
Consumption of raw materials during trial run and Other Trial run expenses - 7.12
Finance costs - 8.12
Rates and taxes - 3.55
Other expenses - 3.17
- 65.99

Segment information
The Company has only one operating segment viz. Manufacturing of Chutney and sauces, The disclosure
requirement IND AS 108 as applicable to a single reportable segment are as follows:
I. The Company has a single Customer viz. Future Consumer limited and 100% of its sales are done to said Customer
2. Information about produects and services
The Company engaged in the manufacturing of chutney and sauces
3. The operations of the Company are restricted to a single geographical area i.e, India



Sublime Foods Private Limited
Notes to Financial Statements for the year ended March 31, 2017
All amounts are Rupees in Lakhs unless otherwise stated

4.14 Related party disclosures
Narzes of related parties and related party relationship-where control exists
Future Consumer Limned

Dolptun Communication Pnvate 1imited
Avante Snack Foods Private Lirrused

Joint ¥enturers

Subsidianes

Related parties with whom transaedons have taken place during the year
Integrated Food Park Private Lid
The Milgin Dairy Farm Private Limited

Subsidiacies of Jaint Veaturers

Joiret Yenture of Joint Yenturesrs

Key management personnel

Related party transachons

The following table provides the total amount of transactions that have been entered into with celated parties for the relevaot firancial year:

MNS Foods Private Limuted

Sulabh Bhandan
Siddarth Bhandar

a. Particulars of transactions with the rejared parties for the year 2016-17:

Sno MNature of Transactions Jolnt Venturers Subsidiaries Subsidiaries of Joi-nt Venture of Total
Jaint Yenturers Joint Venturers
1|Sales of Products
2016-2017 36802 - 368.02
2015-2016 9206 - 92.06
Z|Purchase of Raw Materials
2016-2017 6122 - - - 61.22
2015-2016 7.57 - - 7.87
3|Interest on fnter Corporate Deposits
2016-2017 1964 - - - 19.64
2015-2016(Nete 1) 16.56 - 16.5§
4|Interest [ncome on inter corporate deposits to subsidiaries
2016-2017 1.50 - - 1.50
2015-2016 - - - .
5| Purchase of Raw Materfals
2016-2017 - - 151 1.51
2015-2016 - 083 - 0.83
& |Stores and spares Consumed
2016-2017 - - 2128 - 2.18
2015-201¢6 - - Q03 - 0.03
7|Repairs to Fizat and Machinery
2016-2047 - - 238 - 238
20{5-2016 - - a7 - 0.71
8|Cost of Material Consumed-(Testing Charges)
2018-2017 - 122 - 121
2015-2016 - - - - -
9|Other Expenses-{Rates and taxes)
2016-2017 - - .28 - 0.28
2015-2016 - - -
L0|Rent Factory
2016-2017 - - 41125 - 41.15
2015-2016(Note 2) - - 3610 - 36,10
11|Other Expenses-{Rent]
2016-2017 - 030 - 0.80
2015-2016 - 068 - 0.68
12| Power and Fuel Expenses
2016-2017 - - 231 - FERT
2015-20148 (Note 3) - - 8.95 8.95
[3]%Water charges
2016-2017 - - 4.64 - 4.64
2015-2016 - - - - -
14| Interest inconte on Security Deposits
2016-2017 - 028 - .28
2015-2016 - 0.08 - 0.058
17| Capital Work in Progress-{Sale}
2016-2017 - 1182 - - .82
2015-2016 - - - - -
Naote | Includes an amount of Rs 811,936 capitalised to Fixed Assets
MNate 2 Includes an amount of Rs 10,87,790 of Rent and Rs 1 48,421 of service tax capitalised to Fixed Assets

MNaore 3

[ncludes an amount of Rs. 2,32,536 capitalised to Fixed Assets




b. Particulars of Quistanding Payabie/ Receivable with the related parties as on 31.03.2017;

Sno

Nature of Transactions

Joiant Venturers

Subsidiaries

L

—

-

-

)

—
=)

~

Equity Share capital
2016-2017
2015.2916

Financial Assets-(Trade Receivables)
20162017
2005-2016

Borvowings <{Inter Corporate Deposit)
2016-20(7
2015-2016

Other Financial Liabilities-{Interest accrued but not due
on loans)

2016-2017

2015-2014

Investments In Avante Snack Foads Private Limited
2018-2017
2015-2014

Loans-{Loans to related Parties)
2016-2017
2015-2018

Other Financial assets-{Accrued interest an [nter
Corporate Depasit)

2016-2017

2015-2016

Financlal Liabilities-{Trade payables)
2016-2017
2015-2016

Loans=(Security Deposit)
2016-2017
2015-2014

Prepsid Expenses-(Long Term)
2016-2017
2015-2016

Prepaid Expenses-(Short Term)
2016-2017

BS-ZO £33

14200
142.00

43.38
2.58

37796
101.00

970
2.58

£1.67

7041

036

Subsidiaries of
Joint Yenmarers

25.50
46 90

231
2.03

810
9357

0.74
a74

Joint Yemrure of
Jolot Venturers

Total

142.00
142.00

4338
258

37796
101.00

.70
258

61.67

7041

231
.03

8.10
9.57

074
.74

©. Transactions with key managerial personned

Remuneration

Contribution to Provident and other Funds
Leave Encashment

Gratuity

Year ended March 31,

2017 2016
45.87 1550
007 -
Q27 010
047 Q.08
47.68 1%.66




Sublime Foeds Private Limited
Notes to Financial Statements for the year ended March 31, 2017
All amounts are Rupees in Lakhs unless otherwise stated

4,15 Value of imports calculated on CIF basis

116

4.17

4.18

Year ended March 31,

2017

2016

Raw materials

Components and spare parts

Capital goods

Expenditure in foreign currency (acerual basis)

Year ended March 31,

2017 2016
Professional fees R .
Interest - -
Travelling and conveyance 1.05 -
1.05 -
Imported and indigenous raw materials, Yeat ended March 31,
cormponents and spare parts cousumed 2017 2016
Yo afmtfal Amouat Yo ofm:.?l Amount
copsumption consumption

Raw Materials
Imported - - - -
Indigenously obtained 100.00% 171.95 100.00% 51.38

100.00% 171.95 100.00% 5138
Spare parts
[mported - - - -
Indigencusly obtamed 100 00% 1.35 100.00% 0.490

100.00% 1.35 100.00% 0.40
Packing Materials
Imported - - - -
Indigenously obtained 100.00% 105.81 100.00% 6 46

100.00% 105.81 160.00% 6.46

Earnings in foreign currency

Year ended March 31,

2017

2016

Professional fees
Interest
Others

Amount of expenditure incurred on corporate social responsibility activities during the year: Rs. Nil (Previous Year: Rs. Nil)

Details of Specified Bank Notes (SBN) Held and Transacted During the Period from 08-11-16 to 30-12-16

Particulars

Specified Bank
Notes

Other

Denominations

Total

Closing Cash in hand balance as on 98-11-16
Add, Pertmitted Receipts

Less. Permitted Payments

Less: Amount Deposited in Banks

Closing Cash in hand balance as on 30-12-16

L

- 0.32
- 092
- 0.55

- 0.69 t

032
092
0.53

4.21 Details of Loans given, security provided and investment made during the year 20156-17 as per secrion 186 (4) of the Compauies Act, 2013

Awmgpunt of loan/ security/ acquisition/ guaraatee

] i loan/ ity/
Nature.of Name of the recipient Taterest Rate Purpo.se‘ ‘?f pan security Period
transactico acquisition/ guaraates
2016-17 2015-16 20(4-15
Loans Given |Avante Snack Foods Private Limited 70.41 - - 12.50% Capital Expenditure withinl year
Investments | Avante Snack Foods Private Limited 61 67 - - NA [nvestment i Subgidiary NA




Sublime Foods Private Limleed
Notes ta Finsacial Statements for the vear ended March 31, 2017
All amounts are Rupees in Laihs unless otherwise stated

4.22 Employee henefit plans
The Company has determuned the lisbility for employes benefits as al March 31, 2017 in accordanee with IND AS 19— Emplovee benefits

A. Deflned Contribution Plan
Contribution 1o Provident Fund and medical benefits charged to current year's Statement of Profit end Loss is Rs.0. 28(Rs in Lakhs) (Previous Year R Nil )
Company's contribution to provident fund are determined under the relevant schemes and / or statule and charged W the Statement of Profit and Loss

B. Defincd Benefit Plans
The present value of the defined benefit obligation and the related current cost were measured using the Projected Unit Credit Method, with actuanial veluations being cxeried out at cach balance sheet date

1 Grandry
The Comparny operates & gratuity plan covering qualifying employees. The benefit payable i calculated as per the Payment of Gral Act, 1972. The bencfit vests upon pletion of five years of service and once
vested it is payable 1o empl on feti ar on ion of enpl The gratuity benefits payable to the employees are based on the employee's service and last drawn salary at the time of leeving. The employees do

not contribute lowards this plan and the full cost of providing these benefita are met by the Company. In case of death while in service, the gratuity is payeble iespective of vesting

2 Leave Encashment
The Company operates & scheme for Compensated ebscnices wherein the employee 1s entitled to avail leave benefits s per the policy of the Company. The leave benefits are linked 10 the salary of the
employee and the employee ix entitled 1o either avail paid leave or encash unavailed leave either during cmployment or on retirement

Rlsk exposure to defined benefit plans

The plans typically expose the Company 1o actuarial risks such as: investment risk, interest rate nsk, longevity rixk and salary risk

Interest risk

A decrease in the bond inlerest rate will increase the plan liability, however, this will be partially offset by an increase in the refurn on the plan’s debt investments

NZEVITY u\‘k

The present value of the defined benefit plan liability 15 caleulated by reference 1o the best estimate of the mortality of plan participants both duning end after their employment. An increase in the life expectancy of the plan
participants will increase the plan’s habilaty.

Salary sk

The present value of the defined benefit plan liabiliry is caleulsted by reforence 1o the future salaries of plan participants. As such, an increase in the salary of the plan participants will increase the plan’s lisbility

a cipal
The principal assumptions used for the of the actuaris] valustions were s [ollows
Particulars As ot March 31, 2017 Ax ac March 31, 2016
Crutairy Leave Encashment | Gratulty Leave Encashmeat
1. Disgount rate T40% T.40%, 8.00% 8.00%
1. Salary escalation 5.00% 5.00%)| 5.00% 5.00%|
3. Mortality fate LALM (2006-08) | LALM (2006-08) LALM (2006-08) LALM (2006-08)
Ultimate Ultimate Ultimate Ultimate
The amount included in the balance sheet arising from the Company’s obligation m respest of 11 defined benefit plans i ax follows:
b. Present Value of obliealions
Armount (s Rx
Particulars An at March 3§, 2017 Ax s Macek 31, 2016
Gratuity Leave Encaohment |G rataley Leave Encashrent
1. Present Value of abligations at beginning of the year 10,453 10,285 - -
2. Interest Cost 835 769 . .
3. Current Service Cost 13205 10,688 10,453 10,285
4. Actuarial loss / (gain)-Expenence 16,427 32,141 - -
4. Actuanial loss / (gain)-Financial . 5322 -
6. Benefits Paid - - - -
7_Projected benetit obligation at the end of the pentod £0.920 59,705 10.453 10,285
& it Value of Plag sysets
Amoantln Re.
Parficulars A at March 31,2007 As &t March 31, 2016
Gracuity Leave Epcashment | Grandiy Leave Enpcashment
1. Fair Vajue of Plan assets ul the beginoing of the vear - - - -
2. Actual Retum on Plan Assets - - . .
3. Contributions - . -
4. Benefits Paid -
5. Fair Value of Assets at the end of the year - - .
6 Funded Status . - - L
7. Excess of Actual over estimated return on plant assety - - -
J. Actuarial Loss or Gain Recognised
Amoupt in R
Particulars Asal March 31, 2017 Axar March 31, 3016
Grapulty Leave Encashment |G racaloy Leave Encashmeni
1. Actusria] (gain) Loss for the Ycar ~ Obligation 50,467 49,420 10,433 U285
2. Actuarial Loss for the year - Planned Assets - - - .
3. Contnibutions - - - -
4. Actuarial (GainyLoss recognized 50467 49420 10,453 10285
e Amount to be bal
Amoasi In Rs
Particulars As ar March 31, 2017 As i Murch 3, 1015
Gramulty Le#ve Encashmeal |G ratuite Lcave Encashment
I. Present Value of obligations as at the end of the year 60.920 39,765 10,453 10,235
2. Fair value of Assets at the end of the year . . - -
3. Funded Status - - - -
4 _Net Liability/ Asset recognized in balance sheet £0,920 39,708 10453 10,235
f. Expenses Recognised in the Statement of Profit & Loss
Amount ia Re
Particulers Year eaded March 51,2017 Year coded March 31,2016
Granlny Leave Encashment | Gratalty Leave Encashmeat
1. Cusrent Service Cost 11,265 10,688 0453 10,285
2. Interest Cost 815 769 - -
3. Expected return on Plan Assets ~ - -
4. Immediate Recognition of (Gains)/ Losses - Other Long Term Beaefits - 171963 - .
5. Net Actuarial (GainMLoss recognized in the year L 14,040 49.420 10,453 10,285
6. Expenses recognized in stalement of Profit & Loss 14,040 43420 10,433 mﬂ
g Expecied Future Cash Flows
Amoaal ln Ra.
Particulars Agat March 31, 2017 As at March 31, 2016
Gramin Leave Encashmes] Granliy Lesve Encashmeat
Year | 135 468 - .
Year2 146 489 - .
Year 3 158 511 - -
Year 4 sl 533 - .
Year 5 1470 361 -
Year 6o 10 13943 1267 -




BoOgnises i pefit plan s i
Following s the amount 15cd in stetement of profit and loss, other comprehensiv

¢ income, movemenl in defined benefit habulity (i e, granity)

Anwunt ln R

Gramity Leave

Particulers

Far the year coded
Alarch 31,2017

—
For the yoar eaded | For the yesr caded

March 51, 1016 Murch 31, 10LT

ncashment
For the year eaded
Murch 31,2016

A. Componenls of expense recognised in the Statement of Profit and Loss
Current service cost

Past service cost and (gain)loss from settiements

Net interest expenses

Total (A)

B. Components of defined benefit costs recognised in other Comprehensive Inoorne
tRemeasurement on the net defined beaefit fiability:

-Retumn on plan assets {cxcluding amounts included in net interest expense)
-Actuanal gains and losses arising from changes in demographic assumptions
-Actuarial gainy and losses anising from changes in financial assumptions
-Actuarial gains and losses anxing ffom experience adjustments
-Adjustments for restrictions on the defined benefit asscl

Tatal (B)

C. Movements in the present value of the defined bencfit obligation
Opening defined benefit obligation

Current service cost

Interest cost

Remeasurement (gains)losses

-Actuarial gainy and losses arising from changes in demographic assumptions
-Actuanal gains and losses arising from changes in financial assumptions
-Actuanal gains and losses arising from expericnce adjustments

Past service cost, including losses/(gains) on curtailments

Liabilities assumed/ (settled) in a business combination

Benefits pad

Closing defined benefit obligation (C)

D. Movements in the fair value of the plan assets

Opening fair value of plan assets

Interest mngome

Remecasurement gain (loss):

-Return on plan asscts (excluding amounts included in net interest expense)
Contributions from Company

Contributions from plan participants

Assels acquired/ (settied) in a business combination

Benefits paid

Closing falr value of plan assets (D)

13.205

835

10,453 10,688

69

10,285

14,040

10,153 11,457

10.25%
—_—

A7

- 37.963

3417

5 37,963

10433
13,205
83§

36,427

. 10,285
10,453 10,688
- 769

37,963

59,705

Category wise plan assets
The Company doés nol have any fair velue of Plan Axscts

i Sensilivity apalysis

Significant sctuanial F for the d ton of the defined obligation are discount rate and expected salary increase. The sensitivity analyses below have boen deteruned based on reasonably possible changes of the

respactive assumplions oceurring at the end of the reporting period, while holding all other assumptions constant.

Amount [n Rs.

Crucairy

Leave Emcashment

Lncrenset (decrease) In defined broeft labllicr

March 38, 2017

Acal

Asat

March )1, 2016

Axwd Asat
March 3L, 2017 March 31, X016

Impact on discount rate for 100 basis points increase in defined benefit obligation)
of gratuity

Impact on discount rete for 100 basis poinls decrease in defined benefit
obligation of gratuity

Impact on salary escalation rate for 100 basis points increasc in defined benefit
| obligation of gratuity

Impact on salary escalation rate for 100 hasis points decrease in defined benefit
obligation of gratuity

Impact on Employee Tumover rate for 100 basis points increese in defined
benefit obligation of gratuity

Impact on Employes Tumover rate for 100 basix points Decrease in defined|
bhenefit obligation of gratuity

19,537
75,572,
75.78%

49,265

2,190
11,965
12,052

9.101

30431 9,701
71,462 10,939]
71,633 11,004

50,160 9,633

The sensitivity analysis presented above may net be representative of the actual change i the defined benefit obligation as 1 s unlikely that the change in assumptions would eceur 1n 150lation of one another as some of the

assumptions may be comelated.

Furthermore, in presenting the ebove sensitivity analysis, the present value of the defined benefil abligation has been calculated using the projested unit credit method at the end of the reporting period, which is the same as thal

applied in calculating the defined benefit obligation liability recognised in the balance sheet.
There was no change in the methods and essumptions used in preparing the sensitivily analysis from previous years,

The weighted average duration of the gratuity plan is 23.43 years (20]5-2016: 25.50 years).
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4.23

Financial Risk Management

The Company's activities expose it 1o a variety of financial risks Foreign exchange risk, Interest rate risk, credit risk and tigwdity risk. The
Company's focus is to foresee the unpredictability of financial markets and seek to minimize potential adverse effects on its financial performance.

Foreign exchange risk

Exposure to foreign exchange risk:

The Company operates in India and has very limited exposure to foreign exchange risks arising from various currency exposures Foreign exchange
risks arise from fature commercial transactions and recognized assets and liabilities, when they are denominated in a currency other than Indian
Rupee.

Foreign exchange risk management:

The Campany’s foreign exchange risk is minimal as majority of the sales are in local currency. The Company has limited reliance an import of raw
materials.

The Company does not have any exposure in Foreign currency as at the end of the year and therefore the disclosure on foreign exchange exposure and
sensitivity analaysis are not applicable.

b Interest rate risk

-

Exposute to interest rate risk:
The Company is exposed 1o interest rate risk because Company borrow funds at fleating interest rates from banks. The Company borrowings in the
form of [nter corporate deposits are at fixed interest rates.

Interest rate risk management:

The interest rate risk is managed by the Company by maintaining an appropriale mix between fixed and floating rate borrowings. The Company's
exposures (0 interest rates is very minimal as its borrowings have been lower as compared to the size of its operations, The Management reviews the
interest risk exposure on a regular basis.

Interest rale risk sensitivity:
The sensitivity analyses below have been determined based on the expasure to interest rates for non-derivative instruments at the end of the reporting

period, For floating rate Liabilities, the analysis is prepared assuming the amount of the liability outstanding at the end of the reporting period was
outstanding for the whole year, A 50 basis point increase or decrease is used when reporting interest rate risk internally to key management personnel
and represents managemenr's assessment of the reasonably possible change in interest rates.

If interest rates had been 50 basis poinis higher/lower and all other variables were held constant, following is the impact on profit. A positive 15
increase in profit and negative is decrease in profit.

For year ended Marct 31, 2017
Parficulars 50 basis points (50 basis points decrease
increase
Impact on profit (1 03) 1.03

Credit risk

The average credit period on sales of goods is 45 to 90 days. No interest is charged on trade receivables.

The Company has used a practical expedient by computing the expected credit loss allowance for rade receivables based on a provision matrix. The
provision matrix takes into account historical credit loss experienced and adjusted for forward- looking information. The Company does not have any
history of credit loss for rade receivables and therefore no provisioning is required under the matrix. The concentration of credit risk is very high as
the entire sales are to a single customer viz. Future Consumer Limited

Credit risk on cash and cash equivalents is limiled as Company generally invest in deposits with banks and financial institutions with high credut
ratings assigned by international and domestic ¢redit rating agencies.

Liquidity Risk

The company's principal sources of liquidity are cash and cash equivalents and the cash flow that is generated from operations. The Company has
received inter Company Deposits from parent Company during the year. Fhe company believes that the working capital based on projections and
support from Parent Company is sufficient to meet its current requirements. The contractual maturitics of all Liahilities except for employee benefits
scheme and bank loans are within 1 year, The impact of unfunded Employee benefit schemes on liquidity is expected to be managed from cash
generated from operations. Accordingly, no liquidity risk is perceived.



