
 

 

 

ACK Media Direct Limited 

 

2015-16 



 
 

 

 

 

 

 

 

 

 

 

 

Independent Auditor’s Report 

 

Tothe Members of ACK Media Direct Limited 
(formerly known as ACK Media Direct Private Limited) 

 

Report on theFinancial Statements 

1. We have audited the accompanying financial statements of ACK Media Direct 
Limited(formerly known as ACK Media Direct Private Limited)(“the Company”), which 
comprise the Balance Sheet as at 31 March 2016, the Statement of Profit and Loss,theCash 
Flow Statementfor the year then ended,and a summary of the significant accounting policies 
and other explanatory information. 

 

Management’s Responsibility for the Financial Statements 

2. The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the 
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements, 
that give a true and fair view of the financial position, financial performance and cash flows of 
the Company in accordance with the accounting principles generally accepted in India, 
includingthe Accounting Standards specified under Section 133 of the Act, read with Rule 7 of 
the Companies(Accounts) Rules, 2014 (as amended). This responsibility also includes 
maintenance of adequate accounting records in accordance with the provisions of the Act; 
safeguarding the assets of the Company; preventing and detecting frauds and other irregularities; 
selection and application of appropriate accounting policies; making judgments and estimates that 
are reasonable and prudent; and design, implementation and maintenance of adequate internal 
financial controls, that were operating effectively for ensuring the accuracy and completeness of 
the accounting records, relevant to the preparation and presentation of the financial statements 
that give a true and fair view and are free from material misstatement, whether due to fraud or 
error. 

 

Auditor’s Responsibility 

3. Our responsibility is to express an opinion on these financial statements based on our audit.  
 

4. We have taken into account the provisions of the Act, the accounting and auditing standards and 
matters which are required to be included in the audit report under the provisions of the Act and 
theRules made thereunder. 

 
 
 



 
 
 
 

5. We conducted our audit in accordance with the Standards on Auditingspecified under Section 
143(10) of the Act. Those Standards require that we comply with ethical requirements and plan 
and perform the audit to obtain reasonable assurance about whether the financialstatements are 
free from material misstatement. 
 

6. An audit involves performing procedures to obtain audit evidence about the amounts and the 
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal financial 
controls relevant to the Company’s preparation of the financial statements that give a true and fair 
view in order to design audit procedures that are appropriate in the circumstances. An audit also 
includes evaluating the appropriateness of the accounting policies used and the reasonableness of 
the accounting estimates made by the Company’s Directors, as well as evaluating the overall 
presentation of the financial statements. 
 

7. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for our audit opinion on the financial statements. 
 

Opinion 

8. In our opinion and to the best of our information and according to the explanations given to us, 
the aforesaid financial statements give the information required by the Act in the manner so 
required and give a true and fair view in conformity with the accounting principles generally 
accepted in India, of the state of affairs of the Company as at 31 March 2016, and its loss and its cash 
flows for the year ended on that date. 

 
Report on Other Legal and Regulatory Requirements 

9. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central 
Government of India in terms of Section 143(11) of the Act, we give in the AnnexureI,a statement 
on the matters specified in paragraphs 3 and 4 of the Order. 

 

10. As required by Section143(3) of the Act, we report that: 

a. we have sought and obtainedall the information and explanations which to the best of our 
knowledge and belief were necessary for the purpose of our audit; 

b. in our opinion, proper books of account as required by law have been kept by the Company so 
far as it appears from our examination of those books; 

c. the financial statementsdealt with by this report are in agreement with the books of account. 

d. in our opinion, the aforesaid  financial statements comply with the Accounting Standards 
specified underSection 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 
(as amended); 

e. on the basis of the written representations received from the directors as on 31 March 
2016and taken on record by the Board of Directors, none of the directors is disqualified as on 
31 March 2016from being appointed as a director in terms of Section164(2) of the Act; 

f. we have also audited the internal financial controls over financial reporting (IFCoFR) of the 
Company as of 31 March 2016 in conjunction with our audit of the  financial statements of the 
Company for the year ended on that date and our report dated 5 May 2016 as per Annexure II 
expressed an unqualified opinion. 
 
 
 
 
 
 
 



 
g. with respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 

of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our 
information and according to the explanations given to us: 

 
i. the Company does not have any pending litigations which would impact itsfinancial position; 

 
ii. the Company did not have any long-term contracts including derivative contracts for which 

there were any material foreseeable losses; 
 

iii. there were no amounts which were required to be transferred to the Investor Education and 
Protection Fund by the Company. 

 
 
For Walker Chandiok & Co LLP 
(Formerly Walker, Chandiok & Co) 
Chartered Accountants 
Firm’s Registration No.: 001076N/N500013 
 
 
 
 
 
 
 
Sudhir N. Pillai 
Partner  
Membership No.:105782 

 Place: Mumbai 
 Date:5 May 2016 



Annexure I to the Independent Auditor’sReport of even date to the members of ACK 
Media Direct Limited (formerly known as ACK Media Direct Private Limited), on the 
financial statements for the year ended 31 March 2016 
 
Annexure I 

Based on the audit procedures performed for the purpose of reporting a true and fair view on the financial 
statements of the Company and taking into consideration the information and explanations given to us and 
the books of account and other records examined by us in the normal course of audit, we report that: 

 
(i) (a) The Company has maintained proper records showing full particulars, including quantitative 

details and situation of fixed assets. 
 

(b) The fixed assets have been physically verified by the management during the year and no 
material discrepancies were noticed on such verification. In our opinion, the frequency of 
verification of the fixed assets is reasonable having regard to the size of the Company and 
the nature of its assets. 

 
(c)  The Company does not hold any immovable properties. Accordingly, the provisions of 

clause 3(ii)(c) of the Order are not applicable. 
 

(ii) The management has conducted a physical verification of inventory at reasonable intervals, 
except for goods in transit, which have not been verified during the year. No material 
discrepancies between physical inventory and book records were noticed on physical 
verification of inventory so physically verified. However, in respect of inventories which 
were not physically verified we are unable to comment on the discrepancies which could 
have arisen between physical inventory and book records. 
 

(iii) The Company has not granted any loan, secured or unsecured to companies, firms, Limited 
Liability Partnerships (LLPs) or other parties covered in the register maintained under 
Section 189 of the Act. Accordingly, the provisions of clauses 3(iii)(a), 3(iii)(b) and 3(iii)(c) 
of the Order are not applicable. 

 
(iv) According to the information and explanation given to us and based on audit procedures 

conducted by us, we are of the opinion that during the year the Company has not entered 
into any transaction covered under sections 185 and 186 of the Act. Accordingly, the 
provisions of clause 3(iv) of the Order are not applicable.  
 

(v) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act 
and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the 
provisions of clause 3(v) of the Order are not applicable. 
 

(vi) To the best of our knowledge and belief, the Central Government has not specified maintenance 
of cost records under sub-section (1) of Section 148 of the Act, in respect of Company’s 
products. Accordingly, the provisions of clause 3(vi) of the Order are not applicable.  
 

(vii) (a) Undisputed statutory dues including provident fund, employees’ state insurance, income-tax, 
sales-tax,  service tax, duty of customs, duty of excise, value added tax, cess and other 
material statutory dues, as applicable, have generally been regularly deposited to the 
appropriate authorities, though there has been a slight delay in a few cases.  Further, no 
undisputed amounts payable in respect thereof were outstanding at the year-end for a period 
of more than six months from the date they became payable. 

 
(b)There are no dues in respect of income-tax, sales-tax, service tax, duty of customs, duty of excise 

and value added tax that have not been deposited with the appropriate authorities on 
account of any dispute. 

 



Annexure I to the Independent Auditor’sReport of even date to the members of ACK 
Media Direct Limited (formerly known as ACK Media Direct Private Limited), on the 
financial statements for the year ended 31 March 2016 
 
(viii) The Company has no loans or borrowings payable to a financial institution or a bank or 

government and no dues payable to debenture-holders during the year. Accordingly, the 
provisions of clause 3(viii) of the Order are not applicable. 

(ix) The Company did not raise moneys by way of initial public offer or further public offer (including 
debt instruments) and did not have any term loans outstanding during the year.  Accordingly, the 
provisions of clause 3(ix) of the Order are not applicable. 

(x) No fraud by the Company or on the company by its officers or employees has been noticed 
or reported during the period covered by our audit. 

(xi) The Company has not paid or provided for any managerial remuneration during the year. 
Accordingly, the provisions of Clause 3(xi) of the Order are not applicable.                                                 

(xii) In our opinion, the Company is not a Nidhi Company. Accordingly, clause 3(xii) of the 
Order is not applicable. 

(xiii) In our opinion all transactions with the related parties are in compliance with sections 177 
and 188 of Act, where applicable, and the requisite details have been disclosed in the 
financial statements etc., as required by the applicable accounting standards. 

(xiv) During the year, the company has not made any preferential allotment or private placement 
of shares or fully or partly convertible debentures. 

(xv) The company has not entered into any non-cash transactions with directors or persons 
connected with them.  

(xvi) The company is not required to be registered under section 45-IA of the Reserve Bank of 
India Act, 1934. 

 
 

For Walker Chandiok & Co LLP  
(Formerly Walker, Chandiok & Co) 
Chartered Accountants 
Firm’s Registration No.: 001076N/N500013 
 
 
 
 
 
 
 
Sudhir N. Pillai 
Partner  
Membership No.:  105782 

 

Place: Mumbai 

Date:5 May 2016 

 



Annexure II to the Independent Auditor’s Report of even date to the members of ACKMedia 
DirectLimited(formerly known as ACK Media DirectPrivate Limited), on the financial 
statements for the year ended 31 March 2016 
 
 

 

Annexure II 
 
Independent Auditor’s report on the Internal Financial Controls under Clause (i) of Sub-
section 3 ofSection 143 of the Companies Act, 2013 (“the Act”) 
 

1. In conjunction with our audit of the financial statements ofACK Media Direct Limited(formerly 
known as ACK Media Direct Private Limited), (“the Company”) as of and for the year ended 31 
March 2016, we have audited the internal financial controls over financial reporting (IFCoFR) of the 
Company of as of that date.  
 
Management’s Responsibility for Internal Financial Controls 
 

2. The Company’s Board of Directors is responsible for establishing and maintaining internal 
financialcontrols based on the IFCoFR criteria established by the Company considering the 
essential components of internal control stated in the Guidance Note on Audit of Internal 
Financial Controls over Financial Reporting (the “Guidance Note”) issued by the Institute of 
Chartered Accountants of India (“ICAI”). These responsibilities include the design,implementation 
and maintenance of adequate internal financial controls that were operatingeffectively for ensuring the 
orderly and efficient conduct of the company’s business, including adherence tocompany’s policies, the 
safeguarding of its assets, the prevention and detection of frauds anderrors, the accuracy and 
completeness of the accounting records, and the timely preparation ofreliable financial information, as 
required under the Act. 
 
Auditors’ Responsibility 
 

3. Our responsibility is to express an opinion on the Company's IFCoFR based on our audit. We 
conducted our audit in accordance withthe Standards on Auditing, issued byICAIand deemed to be 
prescribedunder section 143(10) of the Act, to the extent applicable to an audit of IFCoFR, and the 
Guidance Note issued by the ICAI. Those Standards and the GuidanceNote require that we comply 
with ethical requirements and plan and perform the audit toobtain reasonable assurance about whether 
adequate IFCoFR were established and maintained and if such controls operated effectively in all 
materialrespects. 
 

4. Our audit involves performing procedures to obtain audit evidence about the adequacy ofthe IFCoFR 
and their operating effectiveness. Our audit of IFCoFRincluded obtaining anunderstanding of 
IFCoFR, assessing the risk that amaterial weakness exists, and testing and evaluating the design and 
operating effectiveness ofinternal control based on the assessed risk. The procedures selected depend 
on the auditor’sjudgement, including the assessment of the risks of material misstatement of the 
financialstatements, whether due to fraud or error. 
 

5. We believe that the audit evidence we have obtained is sufficient and appropriate to providea basis for 
our audit opinion on the Company’s IFCoFR. 
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Meaning of Internal Financial Controls over Financial Reporting 
 

6. A company's IFCoFR is a process designed to providereasonable assurance regarding the reliability of 
financial reporting and the preparation offinancial statements for external purposes in accordance with 
generally accepted accountingprinciples. A company's IFCoFR includes those policiesand procedures 
that (1) pertain to the maintenance of records that, in reasonable detail,accurately and fairly reflect the 
transactions and dispositions of the assets of the company; (2)provide reasonable assurance that 
transactions are recorded as necessary to permit preparationof financial statements in accordance with 
generally accepted accounting principles, and thatreceipts and expenditures of the company are being 
made only in accordance withauthorisations of management and directors of the company; and (3) 
provide reasonableassurance regarding prevention or timely detection of unauthorised acquisition, use, 
ordisposition of the company's assets that could have a material effect on the financial statements. 
 
Inherent Limitations of Internal Financial Controls over Financial Reporting 
 

7. Because of the inherent limitations of IFCoFR, includingthe possibility of collusion or improper 
management override of controls, material misstatementsdue to error or fraud may occur and not be 
detected. Also, projections of any evaluation of theIFCoFR to future periods are subject to the risk 
that IFCoFR may become inadequate because of changes inconditions, or that the degree of 
compliance with the policies or procedures may deteriorate. 
 
Opinion 
 

8. In our opinion, the Company has, in all material respects, adequate IFCoFR and such IFCoFR were 
operating effectively as at 31 March 2016, based on the IFCoFR criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note issued by the 
ICAI. 
 
 
For Walker Chandiok & Co LLP  
(Formerly Walker, Chandiok & Co) 
Chartered Accountants 
Firm’s Registration No.: 001076N/N500013 
 
 
 
 
 
 
Sudhir N. Pillai 
Partner 
Membership No.:105782 
 
Place:Mumbai 
Date:5 May 2016 



ACK Media Direct Limited
(Formerly known as ACK Media Direct Private Limited)
Balance Sheet
(Rupees in Lacs, except for share data, and if otherwise stated)

Notes As at As at   
 31 March 2016  31 March 2015 

EQUITY AND LIABILITIES

Shareholders’ funds
(a) Share capital 3 6.00                                    6.00                     
(b) Reserves and surplus 4 (533.22)                              (436.83)                

(527.22)                              (430.83)                
Current liabilities
(a) Trade payables 5 424.81                                350.66                 
(b) Other current liabilities 6 399.96                                385.56                 

824.77                                736.22                 
TOTAL 297.55                                305.39                 

ASSETS

Non-current assets
(a) Fixed assets

(i)Tangible asset 7 4.70                                    6.01                     
(ii)Intangible asset 8 19.39                                  22.41                   
(iii)Capital work-in-progress 2.02                                    1.33                     

(b) Long-term loans and advances 12 0.02                                    0.02                     
26.13                                  29.77                   

Current assets
(a) Inventories 9 31.32                                  9.45                     
(b) Trade receivables 10 70.86                                  92.66                   
(c) Cash and cash equivalents 11 3.53                                    9.25                     
(d) Short-term loans and advances 12 165.71                                164.26                 

271.42                                275.62                 
TOTAL 297.55                                305.39                 
Summary of Significant accounting policies and other 
explanatory information 2 (596.60)                              

(0.005966)                          303                      
The accompanying notes form an integral part of these 
financial statements

This is the balance sheet referred to in our report of even date

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
(formerly Walker, Chandiok & Co)
Chartered Accountants

Sudhir N. Pillai Manoj Gagvani Anuraag Agarwal
Partner                                   Director                      Director                      

(DIN 03196589)  (DIN 06379359) 

Place: Mumbai Place: Mumbai
Date: 05 May 2016 Date: 05 May 2016



ACK Media Direct Limited
(Formerly known as ACK Media Direct Private Limited)
Statement of Profit and Loss
(Rupees in Lacs, except for share data, and if otherwise stated)

Notes Year ended Year ended

 31 March 2016  31 March 2015 
REVENUE
Revenue from operations 13 715.02                    1,002.01                      
Other income 14 3.03                        1.53                             

Total revenue 718.05                    1,003.54                      

EXPENSES
Purchase of traded goods 15 522.01                    702.09                         
Changes in inventories of traded goods 15 (21.87)                    25.49                           
Depreciation and amortisation expense 8.66                        9.31                             
Other expenses 16 305.64                    374.93                         
Total expenses 814.44                    1,111.82                      

Loss for the year (96.39)                    (108.28)                        

Tax expense
Current tax -                         -                               
Deferred tax -                         -                               

Loss for the year (96.39)                    (108.28)                        
Losses per equity share
Basic and diluted 18 (1,606.50)               (1,804.67)                     

0                             
Summary of Significant accounting policies and other 
explanatory information 2

0.0225148
The accompanying notes form an integral part of these financial 
statements

This is the statement of profit and loss referred to in our report of even date

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
(formerly Walker, Chandiok & Co)
Chartered Accountants

Sudhir N. Pillai Manoj Gagvani Anuraag Agarwal
Partner                                   Director                      Director                      

(DIN No. 03196589) (DIN No. 06379359)

Place: Mumbai Place: Mumbai
Date: 05 May 2016 Date: 05 May 2016



ACK Media Direct Limited
(Formerly known as ACK Media Direct Private Limited)
Cash Flow Statement 
(Rupees in Lacs, except for share data, and if otherwise stated)

 Year ended  Year ended
 31 March 2016  31 March 2015 

Cash flow from operating activities

Loss before tax (96.39)                      (108.28)                      
Adjustments for:
Depreciation and amortisation expenses 8.66                         9.31                            
Provision for doubtful debts 0.58                         6.09                            
Provision for doubtful debts  reversed (2.91)                        -                              
Balance written back -                           (1.53)                          

Operating loss before working capital changes (90.06)                      (94.41)                        

Movements in working capital:
(Decrease) / increase in other current liabilities 14.40                       50.35                          
(Decrease) / increase in trade payables 74.15                       107.75                        
Decrease / (increase) in trade receivables 24.13                       6.72                            
Decrease / (increase) in short term loans and advances (1.45)                        72.56                          
Decrease / (increase) in inventories (21.87)                      25.49                          
Net changes in working capital 89.36                       262.87                        

Direct taxes paid -                           -                              

Net cash generated from / (used in) operating activities (0.70)                        168.46                        

Cash flow from investing activities
Purchase of fixed assets (including capital work in progress) (5.02)                        (14.90)                        
Net cash used in investing activities (5.02)                        (14.90)                        

Cash flow from financing activities
Repayment of short term borrowing -                           (155.11)                      
Net cash (used in) / generated from financing activities -                           (155.11)                      

Net increase in cash and cash equivalents (5.72)                        (1.55)                          
Cash and cash equivalents at the beginning of the year 9.25                         10.80                          
Cash and cash equivalents at the end of the year 3.53                         9.25                            

Notes to Cash Flow Statement
i: Cash and cash equivalents at the year end comprise:
Cash in hand 0.17                         0.46                            
Balance with banks in current accounts 3.36                         8.79                            
Total cash and cash equivalents 3.53                         9.25                            

(0)                             129                             

(209.65)                    (128.55)                      
This is the Cash Flow Statement referred to in our report of even date (1,28,55,450.00)         

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
(formerly Walker, Chandiok & Co)
Chartered Accountants

Sudhir N. Pillai Manoj Gagvani Anuraag Agarwal
Partner Director Director                     

(DIN 03196589) (DIN No. 06379359)

Place: Mumbai Place: Mumbai
Date: 05 May 2016 Date: 05 May 2016

ii: The Cash Flow Statement has been prepared under the indirect method as set out in Accounting Standard 3 on Cash Flow
Statement as specified under section 133 of the Act, read with rule 7 of the Companies (Accounts) Rules, 2014 (as amended)



ACK Media Direct Limited
(Formerly known as ACK Media Direct Private Limited)
Significant accounting policies and other explanatory information
(Rupees in Lacs, except for share data, and if otherwise stated)

1. Background

ACK Media Direct Limited (Formerly known as ACK Media Direct Private Limited) (‘the Company’) was
incorporated as a private limited company on 15 October 2004. In 2007, pursuant to the shareholders’ agreement
dated 29 November 2007, the Company was acquired by Amar Chitra Katha Private Limited (‘Parent Company’ /
‘Holding Company’ / ‘ACK’) from the erstwhile shareholders of the Company. Consequently, the Company
became a wholly-owned subsidiary of ACK effective that date. In the Financial Year 2013-14 the Company has
changed its name from "ACK Media Direct Private Limited" to "ACK Media Direct Limited" with effect from 12
July 2013. The Company is in the business of magazines, subscriptions, online sales and direct marketing.

Basis of preparation of financial statements

The financial statements are prepared and presented under the historical cost convention, on the accrual basis of
accounting, and in accordance with the provisions of the Companies Act, 2013 (the ‘Act’), the accounting
principles generally accepted in India (‘Indian GAAP’) and comply with the Accounting Standards (‘AS’) as
specified under section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended). 

2. Summary of significant accounting policies
a. Use of estimates

The preparation of financial statements in accordance with generally accepted accounting principles (‘GAAP’) in
India requires that management makes estimates and assumptions that affect the reported amount of assets and
liabilities, revenue and expenses and disclosure of contingent liabilities as of the date of the financial statements.
Management believes that the estimates and assumptions used in the preparation of the financial statements are
prudent and reasonable and based on management’s evaluation of the facts and circumstances as of the date of the
financial statements. Actual results could differ from these estimates. Any revision to accounting estimates is
recognised prospectively in current and future periods.

b. Going concern

As at 31 March 2016, the Company has reported a net loss of Rs. 96.39 lacs (31 March 2015: net loss of Rs
108.28 lacs) and has accumulated losses of Rs. 533.22 lacs (31 March 2015: Rs 436.83 lacs) which exceeds the
Company’s paid up capital of Rs 6.00 lacs (31 March 2015: Rs 6.00 lacs) . Also, the current liabilities exceeded
the current assets by Rs. 553.35 lacs (31 March 2015: Rs. 460.60 lacs). The Company’s management believes that
the Company will continue to operate as a going concern and meet all its liabilities as they fall due for payment
based on the projected operational plans and consequently, will be in a position to continue its operation for the
foreseeable future, to realise its assets and to discharge its liabilities in the normal course of business.

Accordingly, these financial statements do not include any adjustments relating to the recoverability and
classification of recorded assets or to amounts and classification of liabilities that may be necessary if the entity is
unable to continue as a going concern.

Future Consumer Enterprise Limited, the Ultimate Holding Company, would continue to provide financial support
to the Company to enable it to operate and meet its liabilities, both present and future, as and when they fall due
for payment in the normal course of its business. The Company has received a legally enforceable support letter
from the Ultimate Holding Company.

The Company will be commencing new revenue streams over the coming few years which have no associated
costs. This include PopFunda eCommerce platform, addition of Children’s toys and Merchandising on the
ACK.Com website, Brightstar subsription, ACK App subscriptions, ACK Comic subscriptions and Ultimate DM
program. The Company is also focusing on cost reduction by controlling its major operating cost.

c. Fixed assets and depreciation / amortisation
Intangible assets primarily comprise of e-commerce web design, database and softwares.

Intangible assets are stated at cost less accumulated amortisation and impairment. Cost is ascertained on specific
identification basis, where possible. In case multiple assets / rights are acquired for a consolidated amount, cost is
allocated to each asset / right based on management’s best estimates.

Tangible fixed assets are stated at cost of acquisition less accumulated depreciation and impairment loss, if any.
The cost of fixed assets includes freight, duties, taxes (to the extent not recoverable from tax authorities) and any
directly attributable cost of bringing the asset to its working condition for its intended use. Borrowing costs
directly attributable to acquisition or construction of qualifying fixed assets are capitalised.

Capital work in progress includes fixed assets not installed and preoperative expenditure related to and incurred
during the implementation of such fixed assets.



ACK Media Direct Limited
(Formerly known as ACK Media Direct Private Limited)
Significant accounting policies and other explanatory information
(Rupees in Lacs, except for share data, and if otherwise stated)

Depreciation/Amortisation

Webdesign is amortised from the date they are effective on equated basis over the period of 5 years.

Database is amortised from the date they are effective on equated basis over the period of 3 years.

Depreciation on tangible fixed assets is provided pro-rata to the period of use, under the straight line method, as
per the useful life of the assets prescribed under Schedule II to the Companies Act, 2013.

Software is amortised over the period of five years and intangibles are amortised on systematic basis over the best
estimate of useful life.

d. Revenue recognition
Sale of books, magazines, home video products and merchandise

Revenue from sale of books, magazines, home video products and merchandise is recognised on dispatch of
books, magazines, home video products and merchandise which in the management’s opinion coincides with the
transfer of significant risks and rewards to the customer. Sales are recorded net of discounts, rebates and price
differences.

Subscription income

Subscription revenue is recognised on a straight line basis over the period of the subscription arrangement on
dispatch of books / magazines to the customers. Sales are recorded net of discounts, rebates and price differences.

Commission income

Commision income in respect of the online orders executed on behalf of third parties are accounted on accrual
basis.

e. Inventories
Inventories are valued at the lower of cost and net realisable value. Cost of inventories comprises all cost of
purchases, cost of conversion and other costs incurred in bringing the inventories to their present location and
condition.  Cost is determined on the First-In, First-Out (‘FIFO’) basis.

f. Taxation
Current tax

Provision for current tax is recognised in accordance with the provisions of the Income tax Act, 1961 and is made
annually based on the tax liability after taking credit for tax allowances and exemptions. Minimum alternative tax
(MAT) paid in accordance to the tax laws gives rise to future economic befefits in the form of adjustment of
future income tax liability. The same is considered as an asset if there is convincing evidence that the Company
will pay nomal income tax during the specified period. Accourdingly, MAT credit is recognised as an asset in the
balance sheet when it is probable that the future economic benefit associated with itwill flow to the Company and
the asset can be measured reliably.

Deferred tax

Deferred tax liability or asset is recognised for timing differences between the profits or losses offered for income
taxes and profits / losses as per the financial statements. Deferred tax assets and liabilities and the corresponding
deferred tax credit or charge are measured using the tax rates and tax laws that have been enacted or substantively
enacted as at the balance sheet date.

Deferred tax asset is recognised only to the extent there is reasonable certainty that the assets can be realised in
future; however, where there is unabsorbed depreciation or carried forward loss under taxation laws, deferred tax
asset is recognised only if there is a virtual certainty of realisation of such asset. Deferred tax asset is reviewed as
at each balance sheet date and written down or written up to reflect the amount that is reasonably / virtually
certain to be realised.



ACK Media Direct Limited
(Formerly known as ACK Media Direct Private Limited)
Significant accounting policies and other explanatory information
(Rupees in Lacs, except for share data, and if otherwise stated)

g. Leases

The lease term is the non-cancellable period for which the lessee has agreed to take on lease the asset together
with any further periods for which the lessee has the option to continue the lease of the asset, with or without
further payment, with option at the inception of the lease it is reasonably certain that the lessee will exercise.

Assets taken on operating lease

Lease rentals in respect of assets acquired on operating leases are charged-off to the Statement of profit and loss
on a straight line basis over the lease term unless another systematic basis is more representative of the time
pattern of the user’s benefit.

h. Earnings / (Losses) per share (‘EPS’)
Basic EPS is computed by dividing the net profit / (loss) for the year attributable to equity shareholders by the
weighted average number of equity shares outstanding during the year. Diluted EPS is computed using the
weighted average number of equity and dilutive equity equivalent shares outstanding during the year, except
where the results would be anti-dilutive. The dilutive potential equity shares are deemed to be converted as of the
beginning of the year, unless they have been issued at a later date.

i. Provisions and contingencies
Provisions comprise liabilities of uncertain timing or amount such as loss contingencies arising from claims,
litigation, assessment, fines, penalties, etc. Provisions are recognised when the Company has a present obligation
as a result of past events, it is more likely than not that an outflow of resources will be required to settle the
obligation and the amount can be reasonably estimated.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that may,
but probably will not, require an outflow of resources. When there is a possible obligation or a present obligation
in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is made.

(This space has been intentionally left blank)



ACK Media Direct Limited
(Formerly known as ACK Media Direct Private Limited)
Significant accounting policies and other explanatory information
(Rupees in Lacs, except for share data, and if otherwise stated)

3 Share capital
As at As at

31 March 2016 31 March 2015
Authorised
6,000 (31 March 2015: 6,000) equity shares of Rs 100 each 6.00                      6.00                    

Issued, subscribed and paid-up
6,000 (31 March 2015: 6,000) equity shares of Rs 100 each, fully paid-up 6.00                      6.00                    

6.00                      6.00                    

a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting period

Numbers Amount Numbers Amount
Balance at the beginning of the year 6,000                 6.00                6,000                    6.00                    
Add: Issued during the year -                    -                  -                       -                      
Balance at the end of the year 6,000                 6.00                6,000                    6.00                    

b) Terms/rights attached to equity shares

c) Shares held by the holding company

Numbers Amount Numbers Amount
Equity shares of Rs. 100 each
Amar Chitra Katha Private Limited 5,994                 5.99                5,994                    5.99                    

d) Shareholders holding more than 5% of shares

Numbers % holding Numbers % holding
Equity shares of Rs. 100 each
Amar Chitra Katha Private Limited 5,994                 99.90% 5,994                    99.90%

4 Reserves and surplus
As at As at

31 March 2016 31 March 2015
Deficit in the statement of profit and loss
Balance at the beginning of the year (436.83)                 (328.55)               

Add: Transferred from statement of profit and loss (96.39)                   (108.28)               
Balance at the end of the year (533.22)                 (436.83)               

As at 31 March 2015As at 31 March 2016

As at 31 March 2016 As at 31 March 2015

The Company has only one class of equity shares having a face value of Rs. 100 per share. Each holder of equity shares is entitled to 
one vote per share. The Company declares and pays dividends in Indian Rupees. The dividend proposed by the Board of Directors is 
subject to the approval of the shareholders in the ensuing Annual General Meeting, except interim dividend. In the event of liquidation 
of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all 
preferential amounts, if any. The distribution will be in proportion to the number of equity shares held by the shareholders.

As at 31 March 2016 As at 31 March 2015



ACK Media Direct Limited
(Formerly known as ACK Media Direct Private Limited)
Significant accounting policies and other explanatory information
(Rupees in Lacs, except for share data, and if otherwise stated)

5 Trade payables
As at As at

31 March 2016 31 March 2015
Dues to micro and small enterprises (Also, refer note (a) below) -                       -                      
Dues to others (Also, refer note (b) below) 424.81                  350.66                

424.81                  350.66                

a)

b) Includes amount payable to 

423.44                  345.76                

6 Other current liabilities
As at As at

31 March 2016 31 March 2015
Advance from customers 266.67                  264.46                
Other payables for expenses (Also, refer note (a) below) 131.21                  119.96                
Other payables

Statutory dues (TDS payable) 2.08                      1.14                    
399.96                  385.56                

a) Includes amount payable to 
a) -                       5.98                    

-                       5.98                    Holding Company (Amar Chitra Katha Private Limited)

Holding Company (Amar Chitra Katha Private Limited)

(This space has been intentionally left blank)

On the basis of the information and records available with the Management, none of the Company’s suppliers are covered by The 
Micro, Small and Medium Enterprises Development Act, 2006.  Accordingly the disclosures prescribed under the said Act are not 
applicable. 

Holding Company (Amar Chitra Katha Private Limited)
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9 Inventories (valued at lower of cost or net realizable value)

As at As at
31 March 2016 31 March 2015

Traded goods 
(Including goods-in-transit of Rs.22.32 lacs, 
31 March 2015: Nil ) 31.32                    9.45                    

31.32                    9.45                    

10 Trade receivables As at As at
31 March 2016 31 March 2015

Trade  receivables outstanding for a period less than six months
from the date they are due for payment

Unsecured, considered good 47.58                    82.08                  
47.58                    82.08                  

Trade  receivables outstanding for a period exceeding six months
from the date they are due for payment

Unsecured, considered good 23.28                    10.58                  
Considered doubtful 14.56                    16.89                  

Less: Provision for doubtful debts (14.56)                   (16.89)                 
23.28                    10.58                  

70.86                    92.66                  

Includes amounts due from:
Fellow Subsidiary company (Ideas Box Entertainment Limited) -                       -                      

(This space has been intentionally left blank)
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Significant accounting policies and other explanatory information
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11 Cash and cash equivalents
As at As at

 31 March 2016  31 March 2015 
Cash and cash equivalents
Cash in hand 0.17                      0.46                    
Balances with banks
  --  in current accounts 3.36                      8.79                    

3.53                      9.25                    

12 Short-term loans and advances
As at As at

31 March 2016 31 March 2015
Security deposit
Unsecured, considered good 0.30                      0.30                    

0.30                      0.30                    

Advances recoverable in cash or in kind
Unsecured, considered good * 135.15                  130.48                

135.15                  130.48                

Other loans and advances
Unsecured, considered good
Advance to vendors / suppliers 5.15                      2.13                    
Prepaid expenses 21.75                    29.78                  
Balance with statutory / government authorities 3.36                      1.57                    

30.26                    33.48                  
165.71                  164.26                

Long-term loans and advances

Other loans and advances
Advance income-tax (net of provision for taxation) 0.02                      0.02                    

0.02                      0.02                    
* Includes amounts due by :
Holding company (Amar Chitra Katha Private Limited) 24.23                    -                      

110.62                  130.17                

(This space has been intentionally left blank)

Fellow subsidiary company (IBH Books & Magazines Distributors Limited)
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7 Tangible assets

Balance as at 01 April 2014 6.75                 1.76                 8.51                      
Additions -                   0.08                 0.08                      

-                        
Balance as at 31 March 2015 6.75                 1.84                 8.59                      

Additions -                   -                   -                        

Balance as at 31 March 2016 6.75                 1.84                 8.59                      

 Accumulated depreciation : 
Depreciation at 01 April 2014 1.14                 0.13                 1.27                      
Depreciation charge 0.76                 0.55                 1.31                      

Balance as at 31 March 2015 1.90                 0.68                 2.58                      
Depreciation charge 0.76                 0.55                 1.31                      

Balance as at 31 March 2016 2.66                 1.23                 3.89                      

 Net Block : 
Balance as at 31 March 2015 4.85                 1.16                 6.01                      
Balance as at 31 March 2016 4.09                 0.61                 4.70                      

4,09,267          60,719             
76,301             55,535             

TotalOffice 
equipment

Furniture and 
fixtures

 Gross block 



ACK Media Direct Limited
(Formerly known as ACK Media Direct Private Limited)
Significant accounting policies and other explanatory information
(Rupees in Lacs, except for share data, and if otherwise stated)

8 Intangible assets

Balance as at 01 April 2014 70.03               0.50                 17.50                    88.03                   
Additions 12.38               -                   1.11                      13.49                   

Balance as at 31 March 2015 82.41               0.50                 18.61                    101.52                 

Additions 2.93                 -                   1.40                      4.33                     

Balance as at 31 March 2016 85.34               0.50                 20.01                    105.85                 

 Accumulated amortization : 
Amortization at 01 April 2014 65.66               0.50                 4.95                      71.11                   
Amortisation 4.28                 -                   3.72                      8.00                     

Balance as at 31 March 2015 69.94               0.50                 8.67                      79.11                   
Amortisation 3.66                 -                   3.82                      7.48                     
Disposals/Adjustment -                   -                   (0.13)                     (0.13)                    
Balance as at 31 March 2016 73.60               0.50                 12.36                    86.46                   

 Net Block : 
Balance as at 31 March 2015 12.47               -                   9.94                      22.41                   
Balance as at 31 March 2016 11.74               -                   7.65                      19.39                   

11,74,120        6                           
4                      (0)                     13                         17                        

12                    -                       10                         22                        

 Total  Gross block  Web design  Data base  Software 
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13 Revenue from operations Year ended Year ended
31 March 2016 31 March 2015

Revenue from subscription 444.39                  574.00                
Sale of books and merchandise 268.14                  427.38                
Commission income 2.49                      0.63                    

715.02                  1,002.01             

14 Other income
Year ended Year ended

31 March 2016 31 March 2015
Balance written back -                       1.53                    
Miscellaneous income 0.12                      -                      
Provision for doubtful debts reversed 2.91                      -                      

3.03                      1.53                    

15 Purchase of traded goods
Year ended Year ended

31 March 2016 31 March 2015
Traded goods 522.01                  702.09                

522.01                  702.09                

Changes in inventories of traded goods

Year ended Year ended
31 March 2016 31 March 2015

Inventories at the end of the year
Traded goods 
(Including goods-in-transit of Rs.22.32 lacs, 
31 March 2015: Nil ) 31.32                    9.45                    

31.32                    9.45                    

Inventories at the beginning of the year
Traded goods 9.45                      34.94                  

9.45                      34.94                  
(21.87)                  25.49                  



ACK Media Direct Limited
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16 Other expenses
Year ended Year ended

31 March 2016 31 March 2015
Legal and professional fees 22.12                    11.84                  
Packing and distribution expenses 146.49                  163.19                
Repairs and maintenance - others 9.53                      9.87                    
Sales promotion expenses 65.26                    124.12                
Rent, rates and taxes 0.03                      1.01                    
Travelling and conveyance expenses 0.26                      0.29                    
Transaction fees 14.35                    11.79                  
Auditors' remuneration (refer details below) 4.87                      5.58                    
Printing and stationery expenses 3.13                      2.60                    
Business promotion 26.23                    23.72                  
Commission 12.03                    14.06                  
Bank charges 0.19                      0.09                    
Provision for doubtful debts 0.58                      6.09                    
Exchange loss -                       0.16                    
Miscellaneous expenses 0.57                      0.52                    

305.64                  374.93                

Payment to auditors
As auditor:

Audit fees 4.58                      5.39                    
Reimbursement of expenses 0.29                      0.19                    

4.87                      5.58                    
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17  Related parties

Name of the Party Nature of Relationship
Amar Chitra Katha Private Limited Holding Company

As per accounting Standard 18- Related Party Disclosures, specified under section 133 of the Companies Act,2013, read wih Rule 7 of the Companies (Accounts) 
Rules 2014 (as amended), the Company's related parties and transactions with them are enumerated below.

Amar Chitra Katha Private Limited Holding Company

IBH Books & Magazines Distributors Limited
(Formerly known as IBH Books & Magazines Distributors Private Limited)
Karadi Tales Company Private Limited (Fellow Subsidiary till 16 July 2015)
Ideas Box Entertainment Limited
(Formerly known as Ideas Box Entertainment Private Limited)
ACK Edutainment Limited (formerly known as ACK Edutainment Private Limited)

Details of related party transactions 

 31 March 2016 31 March 2015  31 March 2016 31 March 2015  31 March 2016 31 March 2015

Transactions during the year

Purchase of books and DVD's
 -- Amar Chitra Katha Private Limited                      520.92                          698.60 -                       -                                    520.92                698.60 

Holding Company  Fellow subsidiaries Total

Fellow Subsidiaries

 -- Amar Chitra Katha Private Limited                      520.92                          698.60 -                       -                                    520.92                698.60 
 -- IBH Books & Magazines Distributors 
Limited (Formerly known as IBH Books & 
Magazines Distributors Private Limited) -                          -                                                    0.17                   0.57                      0.17                    0.57 

Sale of books and DVD's
 -- IBH Books & Magazines Distributors 
Limited (Formerly known as IBH Books & 
Magazines Distributors Private Limited)                              -                                    -                       31.02                 33.43                    31.02                  33.43 

Reimbursement of expenses received from
 -- IBH Books & Magazines Distributors 
Limited (Formerly known as IBH Books & 
Magazines Distributors Private Limited)                              -                                    -                         0.85                   0.89                      0.85                    0.89 

 -- Amar Chitra Katha Private Limited                        24.42                            19.17                           -                        -                      24.42                  19.17 

Reimbursement of expenses paid to
 -- IBH Books & Magazines Distributors 
Limited (Formerly known as IBH Books & 
Magazines Distributors Private Limited)                              -                                    -                         0.81                   1.08                      0.81                    1.08 
 -- Amar Chitra Katha Private Limited                          0.88                              2.22                           -                        -                        0.88                    2.22 

Loans and advances taken during the year
 -- Amar Chitra Katha Private Limited                              -                              77.57                           -                        -                           -                    77.57 

Loans and advances paid during the year
 -- Amar Chitra Katha Private Limited                              -                            232.68                           -                        -                           -                  232.68 

 Balances outstanding  Balances outstanding 

 Trade payables 
 -- Amar Chitra Katha Private Limited 423.44                                                 345.76                           -                        -                    423.44                345.76 

 Other payables for expenses 
Amar Chitra Katha Private Limited                              -                                5.98                           -                        -                           -                      5.98 

 Other receivables 
 -- IBH Books & Magazines Distributors 
Limited (Formerly known as IBH Books & 
Magazines Distributors Private Limited)                              -                                    -                     110.62               130.17                  110.62                130.17 
 -- Amar Chitra Katha Private Limited                        24.23                                  -                             -                        -                      24.23                        -   

Note: 
1)  The above transactions exclude the guarantees given by Company to its wholly owned subsidiary
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18 Losses per share
Year ended Year ended

31 March 2016 31 March 2015

(A)                  (96.39)               (108.28)

(B)                   6,000                   6,000 

Basic and Diluted loss per share of face value of Rs 100 each (A)/(B)             (1,606.50)            (1,804.67)
Nominal Value per share 100.00                100.00               

19 Deferred tax balances
The components of deferred tax assets arising on account of timing differences between taxable income and accounting
income are as follows :

As at As at
31 March 2016 31 March 2015

Deferred tax assets
On timing difference arising on account of: 

Disallowance under section 40(a) of Income Tax Act,1961 0.37                    -                     
Depreciation/amortisation 3.91                    4.48                   
Unabsorbed depreciation loss/ carry forward loss 148.89                115.43               
Provision for doubtful debts 4.50                    5.22                   

157.67                125.13               
Less: Deferred tax liabilities -                     -                     
Net deferred tax assets 157.67                125.13               
Amount recognized in the books Nil Nil

20 Earnings in foreign currency (accrual basis)
Year ended Year ended

31 March 2016 31 March 2015

Sale of books, home video and merchandise 20.44                  26.70                 
20.44                  26.70                 

Net Loss after tax attributable to equity shareholders

Weighted average number of equity shares outstanding during the year – 
Basic and Diluted

Deferred tax assets have not been recognised as these assets are not considered to be virtually certain of realisation.
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21 Segmental information

22 Prior period comparatives

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors
(formerly Walker, Chandiok & Co)
Chartered Accountants

Sudhir N. Pillai Manoj Gagvani Anuraag Agarwal
Partner                                   Director                      Director                      

(DIN No. 03196589) (DIN No. 06379359)

Place: Mumbai Place: Mumbai
Date: 05 May 2016 Date: 05 May 2016

Previous year's figures have been regrouped and reclassified whereever necessary to conform with the current year's presentation.

The Company is in the business of magazines subscription, online sales and direct marketing. There are no separate reportable segments 
in accordance with the requirement of Accounting Standard 17 on Segment Reporting as specified under section 133 of the Act, read 
with Rule 7 of the Companies (Accounts) Rules, 2014 (as amended). The financials statements reflect the result of only one business 
segment, which is the primary segment.  The Company’s operations are based in one geographical segment i.e. India.


