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Independent Auditor’s Report

To the Members of
Star and Sitara Wellness Limited

Report on the Standalone Financial Statements

We have audited the accompanying standalone financial statements of Star and Sitara Wellness Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2016, the Statement of Profit and Loss,
the Cash Flow Statement for the year then ended and a summary of significant accounting policies and other
explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies
Act, 2013 (“the Act”) with respect to the preparation of these standalone financial statements that give a
true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Accounting Standards
specified under Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies(Accounts) Rules,
2014. This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds and
other irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial control, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility
Our responsibility is to express an opinion on these standalone financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provision of the Act and the Rules made there
under.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal financial control relevant to the Company’s preparation
of the financial statements that give a true and fair view in order to design audit procedures that are
appropriate in the circumstances. An audit also includes evaluating the appropriateness of accounting



policies used and the reasonableness of the accounting estimates made by the Company Directors, as well as
evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on financial statements.

Opinion

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
standalone financial statements give the information required by the Act in the manner so required and give
a true and fair view in conformity with the accounting principles generally accepted in India:

(a) in the case of the Balance Sheet, of the state of affairs of the Company as at March 31, 2016;

(b) in the case of the Statement of Profit and Loss, of the profit for the year ended on that date; and
(c) in the case of the Cash Flow Statement, of the cash flows for the year ended on that date.
Emphasis of Matter

We draw attention to the following matter in the Notes to the financial statements:

- Note 2 to the Financial Statements, regarding the decision taken on 27" February 2015 by the
management as a result pf which, the accounts are not prepared on a going concern basis.

Report on Other Legal and Regulatory Requirements.

1. As required by the Companies ( Auditor’s Report ) Order, 2016 (“the Order”) issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the Annexure A
statement on the matters specified in the paragraph 3 and 4 of the Order, to the extent applicable.

2. As required by section 143(3) of the Act, we report that:

a. We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purpose of our audit;

b. In our opinion, proper books of account as required by law have been kept by the Company so far as
appears from our examination of those books;

¢. The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account;

d. In our opinion, the aforesaid standalone financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014;

e. On the basis of written representations received from the Directors as on March 31, 2016, and taken
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2016, from
being appointed as a director in terms of Section 164 (2) of the Act.



f.  With respect to the adequacy of the internal financial control over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in “Annexure
B”; and

g. With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our information
and according to the explanation given to us:

i The Company has pending litigations on its financial position in its financial
statements — Refer Note 20 of Financial Statement.

i The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

iii. There were no amounts, which were required to be transferred, to the Investor
Education and Protection Fund by the Company.

For STDJ & Company
Chartered Accountants
Firm Registration No. : 136551W

Shiv Kumar Toshniwal
Partner

Membership No. 116563
Mumbai

May 9, 2016



Annexure A to the Independent Auditor’s Report
(Referred to in Paragraph 1 under the heading of “Report on Other Legal and Regulatory Requirements” of
our report of even date)

vi.

vii.

a. The Company has maintained proper records showing full particulars, including quantitative details
and situation of fixed assets.

b. According to the information and explanations given to us, the Fixed Assets have been physically
verified by the management during the year, no material discrepancies were noticed on such
verification with book records. In our opinion, this periodicity of physical verification is reasonable
having regard to the size of the Company and nature of its assets

c. According to the information and explanations given to us and on the basis of our examination of
the records of the Company, there are no immovable properties that are held in the name of the
Company. Thus, paragraph 3(i)(c) of the Order is not applicable.

The Company did not carry any inventory during the year. Therefore the provision of clause 3 (ii) of the
Order is not applicable.

The Company has not granted any loan, secured or unsecured to companies, firms or other parties
covered in the register maintained under section 189 of the, Companies Act, 2013. Thus, paragraph 3
(iii) of the Order is not applicable.

In our opinion and according to the information and explanations given to us, the Company has not
given any loan, investment, guarantees, and security with respect to the provisions of section 185 and
186 of the Act, Thus, paragraph 3 (iv) of the Order is not applicable.

The Company has not accepted any deposits from the public.

The Central Government has not prescribed maintenance of cost records under sub-section (1) of
section 148 of the Companies Act for any of services rendered by the company.

a. According to the information and explanations given to us and on the basis of our examination of
the records of the Company, amounts deducted/ accrued in the books of accounting respect of
undisputed statutory dues including Provident Fund, Employees’ State Insurance, Income-tax, Sales-
tax, Profession tax, Service-tax, cess and other statutory dues, with the appropriate authorities. The
provisions related to wealth tax, customs duty and excise duty are not applicable to the Company.
There are no undisputed amounts payable in respect of Income Tax, Provident Fund, Profession tax,
Service-tax, cess and other statutory dues were outstanding as at March 31, 2016, for a period of more
than six months from the date they became payable.



viii.

Xi.

Xii.

Xiii.

Xiv.

XV.

XVi.

b. According to the information and explanations given to us, there are no dues of income tax, sales
tax, service tax, value added tax and cess which have not been deposited with appropriate
authorities on account of any dispute.

The Company does not have any borrowings from any financial institution or bank nor has it issued any
debentures as at the Balance Sheet date. Thus, paragraph 3 (viii) of the Order is not applicable.

The Company did not raise any money by way of initial public offer or further public offer (including
debt instrument) and term loans during the year. Thus, paragraph 3 (ix) of the Order is not applicable.

According to the information and explanations given to us, no material fraud by the company or on the
Company by its officer or employees has been noticed or reported during the course of our audit

According to the information and explanation give to us and based on our examination of the records
of the Company, the Company has not paid/provided any managerial remuneration hence, the
provisions of section 197 read with Schedule V of the Act are not applicable to the Company. Thus,
paragraph 3(xi) of the Order is not applicable.

In our opinion and according to the information given to us, the Company is not a Nidhi Company.
Thus, paragraph 3(xii) of the Order is not applicable.

According to the information and explanation give to us and based on our examination of the records
of the Company, transactions with the related parties are in compliance with section 188 of the Act
where applicable and details have been disclosed in the Financial statements as required by the
applicable accounting standard. Provisions of section 177 of the Act are not applicable to the Company.

The company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year. Thus, paragraph 3(xiv) of the Order is not applicable.

The company has not entered into any non-cash transactions with the directors or persons connected
with him. Thus, paragraph 3(xv) of the Order is not applicable.

The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934,

For STDJ & Company
Chartered Accountants
Firm Registration No. : 136551W

Shiv Kumar Toshniwal
Partner

Membership No. 116563
Mumbai

May 9, 2016



Annexure — B to the Auditor’s Report

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Star and Sitara Wellness Limited
(“the Company”) as of March 31, 2016 in conjunction with our audit of the standalone financial statements of
the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based
on the internal control over financial reporting criteria established by the Company considering the essential
components of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India (‘ICAI'). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operating effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting records, and the timely preparation of reliable financial
information, as required under the Companies Act, 2013.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the Standards on Auditing,
issued by ICAI and deemed to be prescribed under section 143(10) of the Companies Act, 2013, to the extent
applicable to an audit of internal financial controls, both applicable to an audit of Internal Financial Controls
and, both issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
over financial reporting, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures selected
depend on the auditor’s judgments, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion on the Company’s internal financial controls system over financial reporting.



Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted accounting
principles, and that receipts and expenditures of the company are being made only in accordance with
authorizations of management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to error or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls
over financial reporting to future periods are subject to the risk that the internal financial control over
financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over
financial reporting and such internal financial controls over financial reporting were operating effectively as
at March 31, 2016, based on the internal control over financial reporting criteria established by the Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

For STDJ & Company
Chartered Accountants
Firm Registration No. : 136551W

Shiv Kumar Toshniwal
Partner

Membership No. 116563
Mumbai

May 9, 2016



STAR AND SITARA WELLNESS LIMITED

BALANCE SHEET AS AT MARCH 31, 2016

(Amt in Rs.)
; Note
Particulars No As at March 31, 2016 As at March 31, 2015
EQUITY AND LIABILITIES
Shareholder's Funds
a) Share Capital 3 1,80,90,000 1,80,90,000
b) Reserves and Surplus 4 (4,70,98,487) (4,70,78,121)
Current Liabilities
a) Trade Payables
Dues to Micro, Small and Medium Enterprises
Dues-Others 5 2,25,35,750 3,16,09,948
b) Other Current Liabilities 6 74,31,693 39,79,966
Total 9,58,956 66,01,793
ASSETS
Non-Current Assets
a) Long term Loans and Advances 7 2,72,513 2,70,288
b) Other Non Current Assets 8 3,00,000 3,00,000
Current Assets
¢} Cash and cash equivalents 9 2,22,467 21,74,166
d) Short-term Loans and Advances 10 1,63,977 38,57,340
Total 9,58,956 66,01,793
See accompanying notes to Accounts forming part of the financial statement 1-24
In terms of our report attached For and on behalf of the Board
For STDJ & COMPANY
Chartered Accountants
Shiv Kumar Toshniwal . Manoj Saraf Manoj Gagvani
Partner Director Director
Membership No. 116563 DIN-05165100 DIN-03196589
Mumbai

Date: May 9, 2016




STAR AND SITARA WELLNESS LIMITED

STATEMENT OF PROFIT & LOSS FOR THE YEAR ENDED 31ST MARCH, 2016

Date: May 9, 2016

(Amt in Rs.)
For the year ended For the year ended
Particulars N %
i oteNo-| 314t March 2016 31st March 2015
DISCONTINUING OPERATIONS
Revenue from Operations 11 - 4,38,21,062
Other Income 12 31,932 39,905
Total Revenue 31,932 4,38,60,967
Expenses:
Cost of materials consumed 13 - 92,79,216
Purchase of Stock-in-Trade 14 - 27,43,154
Changes in inventories 15 - 19,22,502
Employee Benefit Expense 16 - 2,55,87,111
Financial Costs 17 - 38,57,707
Depreciation and Amortization Expense - 1,57,81,404
Other Expenses 18 52,299 3,36,76,937
Total Expenses 52,299 9,28,48,031
|Loss before extraordinary items and tax from discontinuing
operations (20,367) (4,89,87,063)
Exceptional items 27 o 1,26,80,569
|Loss before Tax (20,367) (6,16,67,633)
Less:Tax expense
(1) Current tax - -
(2) Deferred tax - 59,88,242
Loss after tax from discontinuing operations (20,367) (6,76,55,875)
Basic & Diluted Earning per Share (Face Value Rs.10) 24 (0.001) (37.40)
See accompanying notes to Accounts forming part of the financial statement 1-24
In terms of our report attached For and on behalf of the Board
For STDJ & COMPANY
Chartered Accountants
Shiv Kumar Toshniwal Manoj Saraf Manoj Gagvani
Partner Director
Membership No. 116563 DIN-05165100 DIN-03196589
Mumbai




STAR AND SITARA WELLNESS LIMITED

(Amtin Rs.)
For the year ended For the year ended
CASH FLOW STATEMENT FOR THE YEAR ENDED 31ST MARCH, 2016 31st March , 2016 31st March , 2015
A. Cash Flow from Operating Activities :
Profit / (Loss) before tax (20,367) {6,16,67,633)
Adjustment :
Depreciation - 1,57,81,404
Interest income (31,932) (33,405)
ICD write back . (7,14,00,000)
Loss on sale / write off of fixed assets - 5,18,99,745
Goowill write off - 4,22,75,000
Interest expense - 38,57,707
(31,932) 4,23,80,451
Operating Profit/(Loss) Before Working Capital Changes (52,299) (1,92,87,182)
Adjustments:
Inventories - 70,33,455
Trade receivables - 8,76,930
Loans and Advances 36,91,909 25,61,516
Other current assets - -
Trade Creditors and Other Current Liabilities (56,22,471) 17,96,492
(19,30,562) 1,22,68,393
Cash Generated from Operations (19,82,861) (70,18,789)
Direct Taxes paid (net of refund received) (771) {2,960)
Net Cash Flow from Operating Activities (19,83,632) (70,21,749)
B. Cash Flow from Investing Activities :
Acquisition of fixed assets - (1,57,472)
Interest Received 31,932 33,405
Net Cash used in Investing Activities 31,932 {1,24,067)
C. Cash Flow from Financing Activites :
Interest expense - (38,57,707)
Inter corporate deposit received - 1,09,00,000
Proceeds from issuance of share capital - -
Net Cash used in Financing Activities - 70,42,293
Net increase in Cash and Cash equivalents (19,51,700) (1,03,521)
Cash and Cash equivalents (Opening balance) 21,74,168 22,77,688
Cash and Cash equivalents (Closing balance) 2,22,467 21,74,168

NOTES:

1 The Cash Flow Statement has been prepared under the “Indirect Method” as set out in the Accounting Standard (AS) 3 on
“Cash Flow Statements”, and presents cash flows by operating, investing and financing activities.

As per our report of even date attached

For STDJ & COMPANY
Chartered Accountants

Shiv Kumar Toshniwal
Partner

Membership No. 116563
Mumbai

Date: May 9, 2016

For and on behalf of the Board

Manoj Saraf
Director
DIN-05165100

Manoj Gagvani

DIN-03196589




STAR AND SITARA WELLNESS LIMITED
NOTES TO FINANCIAL STATEMENT FOR THE YEAR ENDED 315T MARCH 2015

CORPORATE INFORMATION

The Star and Sitara Wellness Limited ( Formerly known as Star and Sitara Wellness Private Limited) 1s subsidiary of Future Consumer Enterprise Limited. Star
and Sitara was a chain of unisex salon providing quality services and supply salon products in hair and skin segment. During the fiscal 2014-15, discontinued its
business by closing all its stores.

SIGNIFICANT ACCOUNTING POLICIES

2.1 Basis of Accounting
The financial statements are prepared in accordance with Indian Generally Accepted Accounting Principles (“*GAAP™) under the historical cost convention,
on the accrual basis of accounting and accounting standards issued by the central government in Companies {Accounting Standards) Rules, 2006 and the
relevant provisions of the Companies Act, 1956 to the extent applicable,

22 Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting principles requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent liabilities at the date of the financial statements and the results of
operations during the reporting period. Although these estimates are based upon management’s best knowledge of current events and actions, actual results
could differ from these estimates. Any revision to accounting estimates is recognised prospectively in current and future periods. Difference between the
actual results and estimates is recognised in the period in which the results are known/materialized.

23 Fixed Assets
Fixed Assets are stated at cost less depreciation. Cost includes all direct expenses relating to the acquisition and installation of fixed assets.

24  Depreciation
Depreciation is provided on Straight Line Method (SLM) at the rates and in the manner prescribed under Schedule 11 to the Companies Act, 2013 except the
following:
(i) Leasehold improvements are amortized over the estimated useful life or the period of lease, whichever is less.

(i1} Imtangibles in the nature of Goodwill is amortized over the estimated useful life of 10 years.
(iii) Assets individually costing less than Rs.5000 are fully depreciated in the year of purchase.
(iv) Depreciation on fixed assets purchased / disposed off during the year is provided on pro-rata basis with reference to the date of put to use or disposal.

(v) While calculating depreciation salvage value of Fixed assets is considered at 5%

25  Inventories
Finished goods : At the lower of cost and net realisable value

Cost of inventories comprises all costs of purchase and other costs incurred in bringing the inventories to their present condition and location,

26 Revenue Recognition

Revenue from service transactions is recongnised proportionately as the service is rendered.

s 1

risks and

Sale of Goods is accounted on delivery to customers when sigr
and discounts. [nterest income is recognized on accrual basis.

of ownership gets transferred to the buyer. Sales is net of retums

2.7 Retirement and other employee benefits
Short Term Employee Benefits:
Short Term emplyee benefits are recognised as an expense at the undiscounted amount in the profit and loss account of the year in which the related service
is rendered.

Post Employment Benefits:

Post emplyment and other long term employee benefits are recognised as an expense in the Profit and Loss account for the year in which the employee has
rendered services. The expense is recognised at the present value of the amounts payable determind using actuarial valuation techniques. Acturial gains and
losses in respect of post emplyment and other long term benefits are charged to Profit and Loss account.

28 Taxation
Current tax is determined on the income for the year chargeable to tax in accordance with Income tax Act, 1961,

Provision for current tax is made on the basis of estimated taxable income for the current accounting period in accordance with the provisions of Income tax
Act, 1961. Deferred tax resulting from “timing differences” between taxable and accounting income is accounted for using the tax rates and laws that are
enacted or substantively enacted as on the balance sheet date. The deferred tax asset is recognised and carried forward only to the extent that there is a
reasonable certainty that the assets will be realized in future, i

29  Provisions, Contingent Liabilities and Contingent Assets
A provision is recognized when an enterprise has a present obligation as a result of past event and it is probable that an outflow of resources will be required
to settle the obligation in respect of which a reliable estimate can be made. Provisions are not discounted to its present value and are determined based on
management’s estimate of the amount required to settle the obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted
to reflect the current estimates of the management,

Contingent Liabilities are disclosed when the Division has a possible obligation or a p t obligation and it is probable that a cash outflow will not be
required to settle the obligation.

3.0 Impairment of Assets
An asset is treated as impaired when the carrying cost of the asset exceeds its recoverable value. An impairment loss is charged to Profit & Loss Account in
the year in which the asset is impaired and the impairment loss recognised in prior accounting periods is reversed if there has been a change in the estimate
of recoverable amount. For the purpose of assessing impairment, assets are grouped at the lowest level of cash generating units.

3.1 Leases
Leases where significant portion of risk and reward of ownership are retained by the lessor are classified as operating leases and lease rental thereon are
charped to Profit and Loss account.

32  Earning Per Share
The basic eamings per share is computed using the weighted average number of common shares outstanding during the period. Diluted earnings per share is
computed using the weighted average number of common and dilutive common equivalent shares outstanding during the period, except where the results
would be anti-dilutive.



STAR AND SITARA WELLNESS LIMITED

Notes to Accounts forming part of the financial statements

3

A)

B)

Q

SHARE CAPITAL

Particulars As at 31st March | As at 31st March
2016 2015

AUTHORIZED

20,00,000 (Previous year-20,00,000) Equity shares of Rs.10/- each 2,00,00,000 2,00,00,000
2,00,00,000 2,00,00,000

ISSUED , SUBSCRIBED & PAID UP CAPITAL

18,09,000 (Previous year-18,09,000) Equity shares of Rs.10/- each fully paid 1,80,90,000 1,80,90,000

Total 1,80,90,000 1,80,50,000

Reconciliation of the number of shares outstanding at the beginning and at the end of the reporting period

As at March 31, 2016

As at March 31, 2015

Particulars No. of No. of Equity
Equity Amount (Rs) | Shares of Rs.10 ATI:: ";nt
Shares of aaih
Rs 10l sarch
Sh i inni
ye::es outstanding at the beginning of the 18,09,000 1,80,90,000 10,000 1,00,000
Shares Issued during the year - - 17,99,000 1,79,90,000
Shares bought back during the year - - - -
Shares outstanding at the end of the year 18,09,000 1,80,90,000 18,09,000 1,80,90,000
The details of shareholder holding more than 5% shares is set out below :
As at March 31, 2016 As at March 31, 2015
i No. of No. of Equity
Name of Shareholder E
quity Shares of Rs.10 ”
Skt % of Holding sach % of Holding
Rs.10 each
Future Consumer Enterprise Limited 18,09,000 100% 18,09,000 100%

Terms/Rights attached to Equity Shares

The company has only one class of equity shares having a par value of Rs.10 per share. Each holder of equity shares is entitled

to one vote per share.

In the event of liquidation of company, the holders of equity shares will be entitled to receive remaining assets of the company,
after distribution of all preferential amounts. The distributions will be in proportion to the number of equity shares held by

shareholder.

RESERVES AND SURPLUS

As at 31st March | As at 31st March
Particulars

2016 2015

a. Securities Premium account
Opening Balance 16,19,10,000 16,19,10,000
Add: Additions during the year = &
Closing balance 16,19,10,000 16,19,10,000
b. Balance in Statement of Profit and Loss Account
Balance as per previous Balance Sheet (20,89,88,121) (14,13,32,246)
Profit/(Loss) for the year (20,367) {6,76,55,875)
Profit Available for Appropriations (20,90,08,487) (20,89,88,121)
Less: Approprations « -
Balance in the Statement of Profit and Loss Account {20,90,08,487) (20,89,88,121)
Total (4,70,98,487) (4,70,78,121)




Notes to Accounts forming part of the financial statements

5 TRADE PAYABLES {Amt in Rs.)
» As at 31st March | Asat 31st March
Particulars
2016 2015
Dues to Micro, Small and Medium Enterprises*
Dues-Others 2,25,35,750 3,16,09,948
Total 2,25,35,750 3,16,09,948

* As identified by the management and relied upon by the auditors

6 OTHER CURRENT LIABILITES

Particulars

As at 31st March

As at 31st March

2016 2015

Statutory Dues - 7,14,321
Advance from Customer 1,54,674 1,74,384
Payable-Capex 51,635 51,635
Advances Received 72,07,432 -
Reimbursement of Expenses 17,952

Salary Payable - 30,39,626
Total 74,31,693 39,79,966

7 LONG TERM LOANS AND ADVANCES

As at 31st March

As at 31st March

Particulars

2016 2015
Unecured, Considered good
Other Deposit 70,000 70,000
Advance Payment of Taxes ( Net of Provision for taxation ) 6,135 2,960
Balance with Revenue Authorities 1,96,378 1,97,328
Total 2,72,513 2,70,288

8 OTHER NON CURRENT ASSETS

As at 31st March

As at 31st March

Particulars

2016 2015
Others
Bank Deposits* 3,00,000 3,00,000
{With Maturity of more than 12 months)
Total 3,00,000 3,00,000

*Lien with Sales Tax Department

9 CASH AND BANK BALANCE

As at 31st March

As at 31st March

Particulars

2016 2015
a) Cash and Cash Equivalents
Cash on Hand - 36,166
Balance with Schedule Bank-In Current Account 2,22,467 21,38,000
Total 2,22,467 21,74,166




Notes to Accounts forming part of the financial statements

10

11

12

SHORT-TERM LOANS AND ADVANCES

As at 31st March

As at 31st March

Particulars
2016 2015
Unsecured- Considered Good
Advances recoverable in cash or in kind or for value to be recd considered good 77,341 2,92,461
Interest Accrued on Fixed Deposits 86,636 57,879
Receivable From Sale of Fixed Assets . 35,07,000
Total 1,63,977 38,57,340
REVENUE FROM OPERATIONS
biticalars For the year ended | For the year ended
31st March, 2016 | 31st March, 2015
Revenue from Services - 3,92,41,695
Sale of Products - 45,79,368
Total - 4,38,21,062
OTHER INCOME
Padiclians For the year ended| For the year ended
31st March, 2016 | 31st March, 2015
Interest on Bank Deposits 31,932 33,405
(Net of TDS Rs.771/- previous year Rs.2960/-)
Miscellaneous income - 6,500
Total 31,932 39,905
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Notes to Accounts forming part of the financial statements
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COST OF MATERIAL CONSUMED {Amt in Rs.)
Bt For the year ended For the year ended

31st March, 2016 31st March, 2015
Opening Stock - 51,10,953
Add :- Purchases - 41,68,262
Less:- Closing stock - -
Total - 92,79,216
PURCHASE OF STOCK-IN-TRADE
Partleatess For the year ended For the year ended

31st March, 2016 31st March, 2015
Purchase of Traded goods - 27,43,154
CHANGES IN INVENTORIES OF TRADED GOODS

i For the year ended For the year ended

Particulars

31st March, 2016 31st March, 2015
Inventory at the end of the period - -
Less: Opening Stock - 19,22,502
Total - 19,22,502
EMPLOYEE BENEFIT EXPENSE
Particulars For the year ended For the year ended

31st March, 2016 31st March, 2015
Salaries, Wages & Bonus - 2,40,52,443
Contribution to Provident funds & other funds - 13,71,563
Staff Welfare - 1,63,105
Total - 2,55,87,111
FINANCE COST

: For the year ended For the year ended

Particulars

31st March, 2016 31st March, 2015
Interest on ICD - 38,57,707
Total - 38,57,707
OTHER EXPENSES
peitlinlcirs For the year ended For the year ended

31st March, 2016 31st March, 2015
Auditor's Remenuration 37,788 2,01,245
Bank Charges - 8,59,354
Common Area Maintenance - 28,86,207
Electricity & Water Charges B 13,62,981
Housekeeping Charges - 4,76,153
Laundry charges - 5,94,208
Loss on sale / write off of fixed assets - -
Sales Promotion Expenses - 2,13,868
Professional Fees 3,300 7,52,589
Rates and taxes - 57,783
Repairs & Maintenance - 2,09,889
Rent - 2,40,76,749
Travelling Expenses - 3,80,991
Other 11,211 16,04,920
Total 52,299 3,36,76,937




19 DISCLOSURE IN RESPECT OF LEASES:

The Company'’s leasing arrangements are in respect of operating leases for premises occupied by the Company. These
leasing arrangements are cancellable except during the lock in period, and are renewable on a periodic basis by mutual

consent on mutually acceptable terms.

a) The total of future minimum lease payments during lock in period of operating leases for each of the following periods.

Particulars

i) Not later than one year

ii) Later than one year and not later than five years
iii) Later than five years

b) Lease payments recognised in the statement of Profit & Loss for the
period

20 CONTINGENT LIABILITY & COMMITMENTS

For the year ended
31st March, 2016

(Amtin Rs.)

For the year ended
31st March, 2015

2,40,76,749

Matters Relating to Income Tax 4,98,19,080 NIL
21 AUDITORS' REMUNERATION

For the year ended| For the year ended
Particulars 31st March, 2016 31st March, 2015
Statutory Audit 20,000 75,000
Tax Audit - 25,000
Other Services 17,788 75,000
Total 37,788 1,75,000
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22 RELATED PARTY DISCLOSURES:
Related party disclosures as required by AS - 18, "Related Party Disclosures”, are given below "

a) Relationships :
{i) Holding Company:
Future Consumer Enterprise Limited
(i) Relative of the KMP of Holding Company has Significant Influence
Future Retail Limited

b) The following transactions were carried out with the related parties in the ordinary course of business :
(i) Details relating to parties referred to in items (i).

(Amtin Rs.)
Nature of Transactions Future Consumer Future Retail Limited
Enterprise Limited
2015-2016 2015-2016
Advance Received 73,07,432 -
(-}
Advance Repaid 1,00,000 -
()
ICD taken - -
(8,19,00,000)
ICD Repayment i -
(7,10,00,000)
ICD Interest = B
(38,57,707)
ICD write back g e
(7,14,00,000)
Payable 72,07,432 1,54,58,794
() ()
*Previous year figures are in brackets
23 EARNINGS PER SHARE (Amtin Rs.) (Amtin Rs.)

For the year ended For the year ended
31st March, 2016 31st March, 2015

Loss after tax & exceptional item (20,367) (10,97,65,370)
Weighted average number of equity shares 1,80,90,000 18,09,000
Basic & Diluted Earnings Per Share {0.001) (60.68)
Nominal Value of Shares 10 10

24 Previous year's figures have been regrouped / reclassified wherever necessary to correspond with the current year's classification /
disclosure.

For STDJ & COMPANY For and on behalf of the Board
Chartered Accountants
Shiv Kumar Toshniwal Manoj Saraf Manoj Gagvani
Partner Director Director
Membership No. 116563 DIN-05165100 DIN-03196589
Mumbai

Date: May 9, 2016





