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Karadi Tales Company Private Limited

3A, Dev Regency, 11, First Main Road, Gandhi Nagar, Adyar, Chennai - 600020. CIN: U32301TN1996PTC035885

Balance sheet as at 31 March 2015 (Rupees in Lacs) (Rupees in Lacs)

Particulars Note 

No.

 As at 

31 March 2015 

 As at 

31 March 2014 

I. EQUITY AND LIABILITIES

(1) Shareholders‟ funds

(a) Share capital 1 119.60                     119.60                         

(b) Reserves and surplus 2 93.44                       94.09                           

213.05                     213.70                         

(2) Share application money pending allotment -                           -                              

(3) Non-current liabilities

(a) Long-term provisions 3 10.26                       9.89                             

10.26                       9.89                             

(4) Current liabilities

(a) Short-term borrowings 4 -                           -                              

(b) Trade payables 5 14.76                       14.34                           

(c) Other current liabilities 6 207.70                     175.65                         

(d) Short-term provisions 3 1.46                         0.55                             

223.92                     190.55                         

TOTAL 447.23                     414.14                         

II. ASSETS

(1) Non-current assets

(a) Fixed assets

(i)Tangible assets 7 (A) 3.57                         13.44                           

(ii)Intangible assets 7 (B) 260.96                     241.31                         

(iv)Intangible assets under development 49.33                       68.77                           

(b) Non-current investments 8 -                           -                              

313.86                     323.52                         

(2) Current assets

(a) Current investments 8 -                           -                              

(b) Inventories 9 17.77                       16.36                           

(c) Trade receivables 10 81.35                       52.43                           

(d) Cash and cash equivalents 11 17.42                       8.63                             

(e) Short-term loans and advances 12 16.82                       13.20                           

(f) Other current assets

133.37                     90.62                           

TOTAL 447.23                     414.14                         

Summary of significant accounting policies 20

See accompanying notes to the financial statements

(0.00)                        (0.00)                           

For Rao Narayan Associates For and on behalf of the Board of Directors

Chartered Accountants

N. Rajeswara Rao C. P. Vishwanath Shobha Viswanath

Partner Director Director

Membership No.: 19486

Firm registration number: 3142S

Place: Chennai Place: Chennai

Date:  27.04.2015 Date:  27.04.2015



Karadi Tales Company Private Limited

3A, Dev Regency, 11, First Main Road, Gandhi Nagar, Adyar, Chennai - 600020. CIN: U32301TN1996PTC035885

Profit and loss statement for the Period ended 31st March 15 (Rupees in Lacs)

Particulars Note No. Period ended 

31 March15

Period ended 

30 September14

Quarter ended 

30 June 2014

 Year ended 

31 March 2014 

I. Revenue from operations 13 134.32                 32.22                   7.55                     100.87                 

II. Other income 14 13.43                   0.00                     -                       3.78                     

III. Total Revenue (I + II) 147.75                 32.22                   7.55                     104.65                 

IV. Expenses:

Cost of materials consumed -                       -                       -                       -                       

Purchases of Stock-in-Trade 15 (A) 50.20                   13.06                   1.85                     33.69                   

Changes in inventories of finished goods 

work-in-progress and Stock-in-Trade 15 (B) (1.41)                    (1.29)                    (0.96)                    (1.11)                    

Employee benefits expenses 16 13.57                   5.97                     3.10                     22.05                   

Finance costs 18 0.68                     0.26                     0.07                     0.29                     

Depreciation and amortization expense 7 43.59                   21.59                   11.03                   42.08                   

Other expenses 17 34.45                   16.58                   7.13                     38.99                   

Total expenses 141.08                 56.17                   22.23                   136.00                 

V.

Profit before exceptional and extraordinary 

items and tax (III-IV) 6.67                     (23.95)                 (14.68)                 (31.34)                 

VI. Exceptional items -                       -                       -                       -                       

VII. Profit before tax (V - VI) 6.67                     (23.95)                 (14.68)                 (31.34)                 

VIII. Tax expense:

(1) Current tax -                       -                       -                       -                       

(2) Deferred tax -                       -                       -                       -                       

IX. Profit (Loss) for the period (VII - VIII) 6.67                     (23.95)                 (14.68)                 (31.34)                 

X Earnings per equity share: 23

(1) Basic 0.56                     (2.00)                    (1.23)                    (2.62)                    

(2) Diluted 0.56                     (2.00)                    (1.23)                    (2.62)                    

Summary of significant accounting policies 20

See accompanying notes to the financial statements

For Rao Narayan Associates For and on behalf of the Board of Directors

Chartered Accountants

N. Rajeswara Rao C. P. Vishwanath Shobha Viswanath

Partner Director Director

Membership No.: 19486

Firm registration number: 3142S

Place: Chennai Place: Chennai

Date:  27.04.2015 Date:  27.04.2015



Karadi Tales Company Private Limited

3A, Dev Regency, 11, First Main Road, Gandhi Nagar, Adyar, Chennai - 600020. CIN: U32301TN1996PTC035885

Cash flow statement for the period ended 31March 2015

(Rupees in Lacs)

Period ended 

31 March 2015

 Year ended 

31 March 2014 

Loss for the year before tax 6.67                         (31.34)                      

Adjustments:

Depreciation / amortisation 43.59                       42.08                       

Interest expense 0.68                         0.29                          

Loss on discarded fixed assets -                           0.10                          

Operating (loss) before changes in working capital 50.94                       11.12                       

Adjustments for working capital changes: 

(Increase)/Decrease in Sundry debtors (28.92)                      (22.84)                      

(Increase)/Decrease in Investments -                           -                           

(Increase)/Decrease in Inventories (1.41)                        (1.11)                        

(Increase)/Decrease in Loans and advances (1.84)                        (1.32)                        

Increase/(Decrease) in Current liabilities 32.47                       64.67                       

Increase/(Decrease) in Provisions 1.27                         (5.06)                        

Net changes in working capital 1.57                         34.34                       

Direct taxes paid (including fringe benefits tax) (1.78)                        (0.95)                        

Net cash (used in) / generated from operating activities 50.73                       44.51                       

Cash flow from investing activities

Proceeds from sale of fixed assets 0.04                          

Purchase of fixed assets (41.25)                      (45.10)                      

Adjustment against unsecured loans -                           -

Net cash generated from investing activities (41.25)                      (45.06)                      

Cash flow from financing activities

Proceeds from loans -                           

Interest paid (0.68)                        (0.29)                        

Repayment of loans -                           

Net cash generated from / (used in) financing activities (0.68)                        (0.29)                        

Net increase in cash and cash equivalents 8.80                         (0.84)                        

Cash and cash equivalents at the beginning of the year 8.63                         9.47                          

Cash and cash equivalents at the end of the year 17.42                       8.63                          

Cash and cash equivalents at the year end comprise:

Balance with scheduled banks in current accounts 17.42                       8.63                          

17.42                       8.63                          

Cash flow from operating activities



Karadi Tales Company Private Limited

3A, Dev Regency, 11, First Main Road, Gandhi Nagar, Adyar, Chennai - 600020. CIN: U32301TN1996PTC035885

Cash flow statement for the period ended 31March 2015

Note:

(0) 0

Summary of significant accounting policies

The accompanying schedules form an integral part of this cash flow statement.

For Rao Narayan Associates For and on behalf of the Board of Directors

Chartered Accountants

N. Rajeswara Rao C. P. Vishwanath Shobha Viswanath

Partner Director Director

Membership No.: 19486

Firm registration number: 3142S

Place: Chennai Place: Chennai

Date:  27.04.2015 Date:  27.04.2015

1. The Cash Flow Statement has been prepared under the “Indirect Method” as set out in Accounting Standard - 3 on „Cash Flow 

Statements‟ specified in the Companies (Accounting standards) Rules, 2006.

2. The figures for the previous year have not been presented as this is the first year of applicability of AS-3, 'Cash Flow Statement'

3. Figures in bracket indicate Cash outgo.



Karadi Tales Company Private Limited

Notes to financial statements for the Period ended 31 March 2015

Note 1 - Capital (Rupees in Lacs)

31 Mar.15 31 March 2014

Authorised

1250,000 (31 March 2012: 1,250,000) Equity shares of Rs. 10/-each 125.00               125.00               

Issued, subscribed and paid-up

1,196,049 (31 March 2012: 1,196,049) Equity shares of Rs.10/- each 119.60               119.60               

119.60               119.60               

Note:

A) - Reconciliation of the shares outstanding at the beginning and at the end of the reporting period.

No. of Shares Amount in Lacs No. of Shares Amount in Lacs

At the beginning of the period 11,96,049          119.60               11,96,049          119.60               

Issued during the period -                     -                     -                     -                     

Outstanding at the end of the period 11,96,049          119.60               11,96,049          119.60               

B) - Terms/rights attached to equity shares.

C) Shares held by the holding company

Out of equity shares issued by the company, shares held by its holding company are as under:

(Rupees in Lacs)

31 Mar.15 31 March 2014

Amar Chitra Katha Private Limited, the holding company

609,936 equity shares of Rs. 10 each fully paid 60.99                 60.99                 

D) - Details of shareholders holding more than 5% shares in the company.

 No. of Shares  % of holding  No. of Shares  % of holding 

Amar Chitra Katha Pvt. Ltd. 6,09,936            51.00% 6,09,936            51.00%

C. P. Vishwanath 2,02,109            16.90% 2,02,109            16.90%

C. P. Narayan 1,71,066            14.30% 1,71,066            14.30%

Shobha Vishwanath 1,28,610            10.75% 1,28,610            10.75%

C. P. Sriram 69,983               5.85% 69,983               5.85%

31 Mar.15 31 March 2014

The company has only one class of equity shares having a par value of Rs. 10 per share. Each holder of equity shares is entitled to one vote per share. The 

company declares and pays dividends in Indian Rupees.

In the event of liquidation of company, the holders of equity shares will be entitled to receive remaining assets of the company, after distribution of all 

preferential amounts. The distributions will be in proportion to the number of equity shares held by shareholder.

31 Mar.15 31 March 2014



Karadi Tales Company Private Limited

Notes to financial statements for the Period ended 31 March 2015

Note 2 - Reserves and surplus

(Rupees in Lacs)

31 Mar.15 31 March 2014

Securities premium reserve

Balance as per the last financial statement 455.34               455.34               

Add: additions on Issue -                     -                     

Less: Share issue expenses written off -                     -                     

Closing Balance 455.34               455.34               

Surplus

Balance as per the Last Financial statements (361.25)              (329.91)              

Add: Surplus/(Deficit) balance in the statements of Profit & Loss 6.67                   (31.34)                

Add: Capital Reserve on additionalDepreciation charged on old Assets (7.32)                  

Closing Balance (361.90)              (361.25)              

93.44                 94.09                 

NON-CURRENT LIABILITIES

OTHER LONG TERM LIABILITIES

LONG TERM PROVISIONS

Note 3 - Provisions

(Rupees in Lacs)

31 Mar.15 31 March 2014 31 Mar.15 31 March 2014

Provisions for employee benefits

Provision for Leave Encashment 0.11                   0.24                   0.06                   0.06                   

Provision for Gratuity 10.15                 9.65                   1.40                   0.50                   

10.26                 9.89                   1.46                   0.55                   

CURRENT LIABILITIES

Note 4 - Short-term borrowings (Rupees in Lacs)

31 Mar.15 31 March 2014

Unsecured loan from Amar Chitra Katha Pvt. Ltd. -                     -                     

Unsecured loan from Directors -                     -                     

-                     -                     

The above amount includes

Secured borrowings -                     -                     

Unsecured borrowings -                     -                     

-                     -                     

Non-Current Current



Karadi Tales Company Private Limited

Notes to financial statements for the Period ended 31 March 2015

Note 5 - Trade payables (Rupees in Lacs)

31 Mar.15 31 March 2014

Sundry Creditors 

  --  Dues to Micro, small and medium enterprises -                     -                     

  --  Trade creditors 0.08                   14.34                 

  --  Others 14.68                 -                     

Other accrued liabilities -                     

(Refer note 27 for details of dues to micro and small enterprises)

14.76                 14.34                 

Note 6 - Other Current liabilities (Rupees in Lacs)

31 Mar.15 31 March 2014

Advance received from customers 204.05               163.32               

Other dues -                     7.65                   

Outstanding liabilities -                     

Statutory dues 0.89                   0.30                   

TDS payable 2.77                   4.39                   

       Others -                     

   Provision for tax

207.70               175.65               

NON CURRENT ASSETS

Note 8 -  Non-current investments (Rupees in Lacs)

31 Mar.15 31 March 2014 31 Dec.2014 31 March 2014

Non-trade investments (valued at cost unless stated otherwise)

Investment in subsidiaries

10,000 (31 March 2010: Nil) equity shares of Rs 10 each fully paid-up of Karadi

Path Company Private Limited -                     -                     -                     

-                     -                     -                     -                     

Note:- 

During the year the Company has disposed off its investment in Karadi Path education Company Private Limited, a wholly owned susbsidiary.

Schedule 9 - Inventories (valued at lower of cost and net realizable value) (Rupees in Lacs)

31 Mar.15 31 March 2014

Finished goods 17.77                 16.36                 

17.77                 16.36                 

Non-Current Current



Karadi Tales Company Private Limited

Notes to financial statements for the Period ended 31 March 2015

Note 10 - Trade receivables (Rupees in Lacs)

31 Mar.15 31 March 2014

Unsecured, considered goods

Debts outstanding for a period exceeding six months 6.50                   14.11                 

Considered doubtful (7.61)                  

6.50                   6.50                   

Other receivables

Unsecured, considered good 82.46                 45.93                 

Considered doubtful -                     -                     

82.46                 45.93                 

88.96                 52.43                 

Less: Provision for doubtful debts (7.61)                  

52.43                 

81.35                 52.43                 

Note 11 - Cash and bank balances (Rupees in Lacs)

31 Mar.15 31 March 2014 31 Mar.15 31 March 2014

Cash in hand -                     -                     0.15                   0.14                   

Cheques / drafts on hand -                     -                     -                     -                     

Balances with scheduled banks

  --  in current accounts -                     -                     17.18                 8.39                   

  --  in deposit accounts -                     -                     0.10                   0.10                   

-                     -                     17.42                 8.63                   

Note 12 - Short-term loans and advances (Rupees in Lacs)

31 Mar.15 31 March 2014 31 Mar.15 31 March 2014

Loan and advances to related parties

Unsecured, considered good -                     -                     -                     0.86                   

(A) -                     -                     -                     0.86                   

Advances recoverable in cash or in kind or for value to be received

Secured considered good

Unsecured considered good -                     -                     3.42                   -                     

(B) -                     -                     3.42                   -                     

Other loans and advances

Advance to vendors / suppliers -                     -                     -                     0.91                   

Advance tax and tax deducted at source -                     -                     8.75                   6.97                   

Prepaid expenses -                     -                     0.27                   0.08                   

Loans to employees -                     -                     -                     -                     

(C) -                     -                     9.02                   7.96                   

Security deposit

Unsecured, considered good -                     -                     4.38                   4.38                   

(D) -                     -                     4.38                   4.38                   

-                     -                     16.82                 13.20                 

Non-Current Current

Non-Current Current



Karadi Tales Company Private Limited

Notes to financial statements for the period ended 31st March 2015

Note 7 - Fixed assets

7 (A) Tangible assets (Rupees in Lacs)

 Cost : 

Cost at 1 April 2013 21.32             7.10                5.16               33.16             66.75             

Additions 0.39                0.39               

Disposals (0.13)              (0.06)             (0.19)             
-                

At 31 March 2014 21.32             7.37                5.16               33.10             66.95             

Additions 0.12               0.01                0.13               

Disposals / Transfer -                

At 31 Mar.2015 21.44             7.38                5.16               33.10             67.08             

 Depreciation : 

Depreciation at 1 April 2013 16.50             2.31                2.70               28.90             50.41             

Charge for the year 1.78               0.35                0.49               0.54               3.16               

Disposals/Adjustment (0.04)              (0.02)             (0.05)             

At 31 March  2014 18.28             2.62                3.19               29.42             53.51             

Charge for the year 0.60               0.15                1.32               0.60               2.67               

Disposals/adjustments 2.27               4.25                0.80               7.32               

At 31 Mar.2015 21.16             7.02                4.51               30.82             63.50             

 Net Block : 

At 31 March 2014 3.04               4.75                1.97               3.68               13.44             

At 31 Mar.2015 0.28               0.36                0.65               2.28               3.57               

-                    

7 (B) Intangible assets (Rupees in Lacs)

 Cost : 

Cost at 1 April 2013 431.99           0.32                432.31           

Purchase/Internal development -                

Disposals/Adjustments 30.20             30.20             
-                

At 31 March 2014 462.19           0.32                462.50           

Purchase/Internal development -                

Disposals 60.57             60.57             

At 31 March 2014 522.76           0.32                523.07           

 Amortization : 

Amortization at 1 April 2013 182.21           0.06                182.27           

Charge for the year 38.89             0.03                38.92             

Disposals/Adjustment -                

At 31 March 2014 221.10           0.09                221.19           

Charge for the year 40.88             0.03                40.92             

Disposals -                

At 31 Mar.2015 261.98           0.13                262.11           

 Net Block : 

At 31 March 2014 241.09           0.22                241.31           

At 31 Mar.2015 260.77           0.19                260.96           

260.77           0.19                

 Total 

 Particulars 

 Furniture and 

fixtures 

 Trade Mark & 

Registration  Total  Content 

 Particulars  Computer 

 Office 

equipment  Vehicles 



Karadi Tales Company Private Limited

Notes to financial statements for the period ended 31 March  2015

(Rupees in Lacs)

Note 13 - Revenue from operations

 Period ended        

31March 15 

 Period ended 

30 September 2014 

 Quarter ended 

30 June 2014 

 Year ended 

31 March 2014 

Sale of books and CDs 126.26                 27.10                    2.43                     93.57                   

After School Training Income -                       -                        -                       -                       

Royalty 8.06                     5.12                      5.12                     7.31                     

134.32                 32.22                    7.55                     100.87                 

(Rupees in Lacs)

Note 14 - Other Income

 Period ended        

31March 15 

 Period ended 

30 September 2014 

 Quarter ended 

30 June 2014 

 Year ended 

31 March 2014 

Discount received 0.01                     -                        -                       0.03                     

Bank interest 0.01                     0.00                      -                       0.01                     

Miscellaneous income 13.38                   -                        -                       3.75                     

Rent Received -                       -                        -                       -                       

Interest on IT refund 0.04                     -                        -                       -                       

13.43                   0.00                      -                       3.78                     

(Rupees in Lacs)

Note 15 (A) - Purchase of materials / Traded Goods

 Period ended        

31March 15 

 Period ended 

30 September 2014 

 Quarter ended 

30 June 2014 

 Year ended 

31 March 2014 

Production expenses 40.20                   11.58                    0.88                     28.08                   

Packages/ CD covers 9.99                     1.47                      0.97                     5.61                     

50.20                   13.06                    1.85                     33.69                   

Note 15 (B) - Changes in ((Increase) / decrease) inventories

Inventories at the end of the year

Finished goods 17.77                   17.65                    17.32                   16.36                   

17.77                   17.65                    17.32                   16.36                   

Inventories at the beginning of the year

Finished goods 16.36                   16.36                    16.36                   15.25                   

16.36                   16.36                    16.36                   15.25                   

(1.41)                    (1.29)                     (0.96)                    (1.11)                    



Karadi Tales Company Private Limited

Notes to financial statements for the period ended 31 March  2015

(Rupees in Lacs)

Note 16 - Employee benefits expense

 Period ended        

31March 15 

 Period ended 

30 September 2014 

 Quarter ended 

30 June 2014 

 Year ended 

31 March 2014 

Salaries and bonus 11.59                   5.75                      3.00                     16.95                   

Contribution to provident and other funds 0.29                     0.15                      0.07                     0.74                     

Staff welfare expenses 0.14                     0.07                      0.04                     4.67                     

Gratuity 1.40                     -                        -                       (0.67)                    

Leave encashment 0.15                     -                        -                       0.36                     

13.57                   5.97                      3.10                     22.05                   

(Rupees in Lacs)

Note 17 - Other expenses

 Period ended        

31March 15 

 Period ended 

30 September 2014 

 Quarter ended 

30 June 2014 

 Year ended 

31 March 2014 

Auditors' remuneration 1.24                     -                        -                                             1.24 

Legal and professional fees 0.30                     0.20                      0.20                                           0.40 

Rent 4.59                     2.18                      1.08                                           4.47 

 Rates and taxes -                       -                        -                                             0.03 

Printing & Stationery Expenses 0.50                     0.27                      0.15                                           0.52 

Repairs and maintenance - others 1.69                     0.98                      0.40                                           1.42 

Travelling & Conveyance expenses 5.76                     2.13                      1.08                                           2.86 

Business promotion 8.41                     3.77                      2.23                                           9.71 

Communication expenses 1.19                     0.74                      0.26                                           0.87 

Electricity expenses 1.80                     0.66                      0.32                                           1.55 

Packing and distribution expenses 6.16                     4.60                      0.31                                           7.88 

Miscellaneous expenses 2.06                     0.84                      1.00                                           0.12 

Insurance Premium 0.44                     0.23                      0.09                                           0.21 

Doubtful debts -                       -                        -                                             7.61 

Royalty Paid 0.30                     

Loss on Sale of Assets -                                             0.10 

34.45                   16.58                    7.13                     38.99                   

(Rupees in Lacs)

Note 18 - Finance charges

 Period ended        

31March 15 

 Period ended 

30 September 2014 

 Quarter ended 

30 June 2014 

 Year ended 

31 March 2014 

Bank charges 0.29                     0.16                      0.07                     0.26                     

Other Interest 0.39                     0.10                      0.01                     0.03                     

0.68                     0.26                      0.07                     0.29                     



KARADI TALES CO. PVT. LTD. 2014-15

Notes to financial statements for the year ended 31 March 2015

18 Background

19 Summary of significant accounting policies

19.1 Basis of preparation of financial statements

19.2 Use of estimates

19.3

19.4 Fixed assets and depreciation / amortisation

Intangible assets

Tangible fixed assets

Depreciation/Amortisation

The calculation of depreciation on Creative assets is based on the useful life as estimated by the management.

Intangible assets are stated at cost less accumulated amortisation and impairment.  Cost is ascertained on specific 

identification basis, where possible.  In case multiple assets / rights are acquired for a consolidated amount, cost 

is allocated to each asset / right based on management‟s best estimates.

Tangible fixed assets are stated at cost of acquisition less accumulated depreciation / amortisation and 

impairment loss, if any.  The cost of fixed assets includes freight, duties, taxes (to the extent not recoverable 

from tax authorities) and any directly attributable cost of bringing the asset to its working condition for its 

intended use.  Borrowing costs directly attributable to acquisition or construction of qualifying fixed assets are 

capitalised.

Advances paid towards the acquisition of fixed assets outstanding at each balance sheet date and the cost of fixed 

assets not ready for their intended use before such date are disclosed under Capital Work-in-Progress.  Capital 

work-in-progress includes estimates of work completed, as certified by management.

Cost of intangible assets is amortised in the ratio that gross revenues for the period bear to the total estimated 

gross revenues over the life of the intangible asset. Total estimated gross revenues represent useful life of the 

assets and are determined by the management based on the expected pattern of income flow.  If estimates of total 

revenues and other events or changes in circumstances indicate that a right has a fair  value that is less than its 

unamortised cost, a loss is recognised for the excess of the unamortised cost over the intangible asset‟s fair value.

Copyrights/ trademarks are amortised from the date they are effective on equated basis over their period of 

licence not exceeding 10 years.

Intangible assets primarily comprise of  professional fees paid towards conceiving and scripting of the books and 

expenses towards audio format of the books and other assets (collectively known as „Creative contents‟).

Karadi Tales Company Private Limited (the „Company‟) was incorporated as a private limited company on 27th 

June 1996.  The Company‟s principal activity is publishing „Karadi Tales‟ series comic books, and engaged in 

business of home video sales and pre-school learning activities.  The Company is also into the business of 

producing content based on its intellectuals for distributing through television and other channels.  The Company 

is a subsidiary of Amar Chitra Katha Private Limited who holds 51% of the share capital.

The financial statements are prepared and presented under the historical cost convention, on the accrual basis of 

accounting, and in accordance with the provisions of the Companies Act  (the „Act‟) and the accounting 

principles generally accepted in India („Indian GAAP‟) and comply with the Accounting Standards („AS‟) as 

notified in the Companies (Accounting Standards) Rules, to the extent applicable.

The preparation of financial statements in accordance with generally accepted accounting principles („GAAP‟) in 

India requires that management makes estimates and assumptions that affect the reported amount of assets and 

liabilities and disclosure of contingent liabilities as of the date of the financial statements.  Management believes 

that the estimates and assumptions used in the preparation of the financial statements are prudent and reasonable 

and based on management‟s evaluation of the facts and circumstances as of the date of the financial statements.  

Actual results could differ from these estimates.  Any revision to accounting estimates is recognised 

prospectively in current and future periods.

During the year, the Company has reported profit but net worth has significantly eroded due to accumulated 

losses.  Further, the current liabilities exceed the current assets by Rs.90.55 lakhs . Notwithstanding these facts, 

based on the projected operational plans, the management believes that the company will be in a position to 

continue its operation for the foreseeable future and to realise its assets and to discharge its liabilities in the 

normal course of business.  

Accordingly, these financial statements do not include any adjustments relating to the recoverability and 

classification of recorded assets or to amounts and classification of liabilities that may be necessary if the entity 

is unable to continue as a going concern



KARADI TALES CO. PVT. LTD. 2014-15

19.5 Impairment of assets

19.6 Revenue recognition

Sale of books and home video products

19.7 Employee benefits

(a) Short-term employee benefits

(b) Post-employment benefits

Defined contribution plans

Defined benefit plans

19.8 Inventories

19.9 Foreign currency transactions

The Company‟s provident fund contribution paid / payable under the recognised provident fund scheme is 

recognised as an expense in the profit and loss account during the period in which the employee renders the 

related service. There are no other obligations other than the contribution payable to the respective trusts.

Gratuity liability is provided for on the actuarial basis for each completed year of service

Inventories are valued at the lower of cost and net realisable value.  Cost of inventories comprises all cost of 

purchases, cost of conversion and other costs incurred in bringing the inventories to their present location and 

condition.  Cost is determined on the weighted average basis. Refer note 19.6 to the extent applicable.

Foreign currency transactions are recorded using the exchange rates prevailing on the date of the respective 

transactions. Exchange difference arising on foreign currency transactions between the actual rate of settlement 

and the rate on the date of the transactions is charged or credited to profit and loss account. 

Monetary assets and liabilities denominated in foreign currencies as at the balance sheet date are translated at the 

exchange rates prevailing on the balance sheet date and the overall net exchange gain or loss on such conversion, 

if any, is credited / charged to the profit and loss account.  Non monetary assets are recorded at the rates 

prevailing on the date of the transactions. Refer note 19.6 to the extent applicable

All employee benefits payable wholly within twelve months of rendering the services are classified as short-term 

employee benefits.  These benefits include compensated absences such as paid annual leave.  The undiscounted 

amount of short-term employee benefits expected to be paid in exchange for the services rendered by employees 

is charged to the profit and loss account in the period in which such services are rendered.

In accordance with AS 28 on „Impairment of Assets‟, where there is an indication of impairment of the 

Company‟s assets, the carrying amounts of the Company‟s assets are reviewed at each balance sheet date to 

determine whether there is any impairment.  The recoverable amount of the assets (or where applicable, that of 

the cash generating unit to which the asset belongs) is estimated as the higher of its net selling price and its value 

in use.  An impairment loss is recognised whenever the carrying amount of an asset or the cash generating unit to 

which it belongs exceeds its recoverable amount.  Impairment loss is recognised in the profit and loss account or 

against revaluation surplus, where applicable.

If at the balance sheet date there is an indication that a previously assessed impairment loss no longer exists, the 

recoverable amount is re-assessed and the asset is reflected at the recoverable amount subject to a maximum of 

the depreciated historical cost.

Value in use is the present value of estimated future cash flows expected to arise from the continuing use of the 

asset and from its disposal at the end of its useful life.

Revenue from sale of books, magazines and home video products is recognised on dispatch of books, magazines 

and / or home video products which in the management‟s opinion coincides with the transfer of significant risks 

and rewards to the customer. During the relevant year, the company has adopted the similar system for export of 

its products to USA and based on the agreement, it has to be viewed as consignment sales. Considering different 

applicable rules and regulations, the despatch is considered by the company as sales. The company is in the 

process of obtaining permission from Reserve Bank of India for its action. As there is no incidence of return of 

stock nor anticipated, the same has been accounted for as sales. 
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19.10 Taxation

Current tax

Deferred tax

19.11 Leases

Assets taken on operating lease

19.12 Earnings per share (‘EPS’)

19.14 Provisions and contingencies

20 Small and Medium sized Company

Lease rentals in respect of assets acquired on operating leases are charged-off to the profit and loss account on a 

straight line basis over the lease term unless another systematic basis is more representative of the time pattern of 

the user‟s benefit.

Basic EPS is computed by dividing the net profit for the year attributable to equity shareholders by the weighted 

average number of equity shares outstanding during the year.  Diluted EPS is computed using the weighted 

average number of equity and dilutive equity equivalent shares outstanding during the year, except where the 

results would be anti-dilutive.  The dilutive potential equity shares are deemed to be converted as of the 

beginning of the year, unless they have been issued at a later date.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that 

may, but probably will not, require an outflow of resources.  When there is a possible obligation or a present 

obligation in respect of which the likelihood of outflow of resources is remote, no provision or disclosure is 

made.

The Company is a Small and Medium Sized Company (SMC) as defined in the General Instructions in respect of 

Accounting Standards notified under the Companies Act. Accordingly, the Company has complied with the 

Accounting Standards as applicable to a SMC.

Provisions comprise liabilities of uncertain timing or amount such as loss contingencies arising from claims, 

Provision for current tax is recognised in accordance with the provisions of the Income tax Act, 1961 and is 

made annually based on the tax liability after taking credit for tax allowances and exemptions.  The company is 

not liable for tax based on carried forward losses.  But based on MAT, company will be liable to income tax 

amounting to Rs.1.27 lakhs which has not been provided in the books of account.  In the event, the company 

considers the export sales as consignment sales, the book profit will result in a loss in which case no tax is 

payable.

Deferred tax liability or asset is recognised for timing differences between the profits or losses offered for 

income taxes and profits / losses as per the financial statements.  Deferred tax assets and liabilities and the 

corresponding deferred tax credit or charge are measured using the tax rates and tax laws that have been enacted 

or substantively enacted as at the balance sheet date.

Deferred tax asset is recognised only to the extent there is reasonable certainty that the assets can be realised in 

future; however, where there is unabsorbed depreciation or carried forward loss under taxation laws, deferred tax 

asset is recognised only if there is a virtual certainty of realisation of such asset.  Deferred tax asset is reviewed 

as at each balance sheet date and written down or written up to reflect the amount that is reasonably / virtually 

certain to be realised.

The lease term is the non-cancellable period for which the lessee has agreed to take on lease the asset together 

with any further periods for which the lessee has the option to continue the lease of the asset, with or without 

further payment, which option at the inception of the lease it is reasonably certain that the lessee will exercise.
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21 Related party transactions 

(a) Related Parties

Nature of Relationship

Holding Company

Fellow subsidiary

Fellow subsidiary

Fellow subsidiary ACK edutainment Limited

Fellow subsidiary Ideas box entertainment Limited

Key Managerial PersonnelShobha Viswanath

Key Managerial Personnel

(b)  The following transactions were carried out with related parties

(Rupees in Lacs)

Year ended 

March 31, 2015

Year ended 

March 31, 

2014

Year ended 

March 31, 

2015

Year ended 

March 31, 

2014

Year ended 

March 31, 2015

Year 

ended 

March 

31, 2014

Transactions during the year

Sale of Books and DVD's

 -- Amar Chitra Katha 0.36                  -           -               -              -                      -        

 -- ACK Media Direct -           -               -              -                      -        

 -- IBH BMD -                   -           - -                      -        

-              -                      -        

Purchase of Books

 -- IBH BMD -                   -           1.06 0.70             -                      -        

 -- Amar Chitra Katha - - -               -              -                      -        

Salary and perquisites

 -- Shobha Viswanath - - - - 22.50                  22.50    

 -- C.P.Narayan - - - - 22.50                  22.50    

Balance at the end of the year

Debtors - -

 -- Amar Chitra Katha -197.20 (160.03)    -               -              -                      -        

 -- ACK Media Direct -                   -           -               -              -                      -        

 -- IBH BMD -                   -           1.24 2.30             -                      -        

-              -                      -        

22 Earning per share (EPS)

The following reflects the profit & loss and share data used in the basic and diluted EPS computations:

(Rupees in Lacs)

31 March 201531 March 2014

6.67              (31.34)          

(A)

(B)

11,96,049     11,96,049    

(A)/(B)               0.56             (2.62)

Net Profit / (loss) after tax attributable to equity 

shareholders

Particulars

Holding Company Fellow subsidiary

(Numerator used for calculation of 

Basic and diluted EPS)

Weighted average number of equity 

shares outstanding during the year – 

Basic and Diluted

Basic  and Diluted loss per share of 

face value of Re 10 each

*Potential equity shares as on 31 March 2015 in the form of Stock Options granted 

to employees. As these are anti dilutive they are ignored in the calculation of 

diluted earnings per share and accordingly the diluted earnings per share is same as 

basic earnings per share.

Key Managerial Personnel

Name of the Party

Amar Chitra Katha Private Limited

ACK Media Direct Private Limited

IBH Books & Magazines Distributors Private Limited

C.P.Narayan (Family member of Key Managerial Personal)
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23

Managerial remuneration (Rupees in Lacs)

31-Mar-15 31-Mar-14

Salary and Perquisites - -

                                         

-                   -           

No leave encashment benefit is available to the directors.

Computation under Section 198 of the Act is not made since no commission is paid to the directors.

23.1 Auditors’ remuneration (including service tax) (Rupees in Lacs)

31-Mar-15 31-Mar-14

Audit fees * 1.24          1.24              

Reimbursement of out-of-pocket expenses -           -               

Other services -           -               

                                        

1.24          1.24              

*Audit fees include service tax amounting to Rs1.24 lacs (31 March 2015: Rs 0.14 lacs). 

23.2 Earnings in foreign exchange (Rupees in Lacs)

31-Mar-15 31-Mar-14

63.76        30.14            

Royalty Received 8.06          7.31              

                                        

71.82        37.45            

23.3 Expenditure in foreign currency (Rupees in Lacs)

31-Mar-15 31-Mar-14

Conveyance expenses 2.84                  0.42          

                                         

2.84                  0.42          

24

(Rupees in Lacs)

Particulars 

In US $ In INR In US $ In INR

Un-hedged funds 

-          Debtors -                   -               -              

-          Creditors -                   -           -               -              

25 Micro, Small and Medium Enterprises

26 Disclosure pursuant to Accounting Standard - 15 (revised 2005) 'Employee Benefits’

Defined Contribution Plans

General description of significant defined benefit plans

i) Gratuity Plan

ii) Leave Plan

Revenue from sale of books and CDs

31-Mar-15 31-Mar-14

There are no Micro and Small Enterprises, to whom the Company owes dues as at March 31, 2015. This 

information as required to be disclosed under the Micro, Small and Medium Enterprises Development Act, 2006 

has been determined to the extent such parties have been identified on the basis of information available with the 

Company and has been relied upon by the statutory auditors of the Company.

Amounts contributed to provident fund aggregating to Rs. 0.29 lacs (31 March 2014: Rs 0.67 lacs) recognised as 

an expense and included in "Personnel costs" (refer Schedule 15) in the profit and loss account.

All employees can carry forward and avail / en-cash accumulated leave on superannuation, death, permanent 

disablement and resignation subject to maximum accumulation up to 60 days.

Gratuity is payable to all eligible employees of the Company on superannuation, death and permanent 

disablement, in terms of the provisions of the Payment of Gratuity Act, 1972.

Supplementary information to the profit and loss account

The Company does not use any derivative instruments to hedge its foreign currency exposures. The details of 

foreign currency balances which are not hedged as at the Balance sheet date are as below.
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iii) Defined benefit obligation (Rupees in Lacs)

Gratuity Leave Liability  (Unfunded)

31 March 201531 March 201431 March 2015 31 March 2014

Rs. Lakhs Rs. Lakhs Rs. Lakhs Rs. Lakhs

        10.15             13.28              0.30                     2.23 

Current service cost           0.22               0.37  -                    (0.67)

Interest cost           0.92               1.00                  -                           -   

          0.26              (3.61)                  -                           -   

Past service cost               -                     -                    -                           -   

Benefit Paid              (0.89)             (0.13)                    (1.27)

11.55        10.15            0.16             0.30                    

iv) Fair value of assets

Gratuity

31 March 201531 March 2014

Rs. Lakhs Rs. Lakhs

                  -                    -   

                  -                    -   

Actuarial gain / (loss)                   -                    -   

                  -                0.89 

Benefit Paid                   -               (0.89)

-               -              

v) Reconciliation of present value of defined benefit obligation and fair value of plan assets (Rupees in Lacs)

 Gratuity 

Leave Liability  

(Unfunded)

31 March 201531 March 2014 31 March 201531 March 2014

 Rs. Lakhs  Rs. Lakhs Rs. Lakhs

Rs. 

Lakhs

            11.55            10.15                     0.16        0.30 

                  -                    -                           -             -   

                  -                    -                           -             -   

Funded status liability                   -                    -                       0.16        0.30 

Unrecognised past service cost – non vested benefit                  -   -                                -   

11.55            10.15           0.16                    0.30      

vi) Expense recognised in the profit and loss account (Rupees in Lacs)

Leave Liability  

(Unfunded)

31 March 201531 March 2014 31 March 201531 March 2014

 Rs. Lakhs  Rs. Lakhs Rs. Lakhs

Rs. 

Lakhs

Current service cost               0.22              0.37  -      (0.67)

Interest cost               0.92              1.00                         -             -   

                  -                    -                           -             -   

Net actuarial (gain) / loss to be recognised in the year               0.26             (3.61)                         -             -   

Past Service Cost                   -                    -                           -             -   

Expense recognised in the profit and loss account 1.40              (2.24)            -                      (0.67)     

vii) Actuarial assumptions

Gratuity Leave Liability  (Unfunded)

31 March 201531 March 201431 March 2015 31 March 2014

Rs. Lakhs Rs. Lakhs Rs. Lakhs Rs. Lakhs

Discount rate 7.95% 9.10% 0.00% 9.10%

0.00% 0.00% 0.00% 0.00%

Salary escalation 10.00% 10.00% 10.00% 10.00%

27

Contribution by employer

Expected return on plan assets

Expected rate of return on assets

The discounting rate is based on the gross redemption yield on Government bonds.

In the opinion of the management, current assets, loans and advances have a value on  realisation in the ordinary 

course of business which is at least equal to the amount at they are stated in these financial statements.

Fair value of plan assets at end of the year

Projected benefit obligation at end of 

the year

Fair value of plan assets at end of the 

year

Present Value of Unfunded Obligation

Actuarial (gain)/loss due to change in 

assumptions

Projected benefit obligation at end of 

the year

Fair value of plan assets at beginning of the year

Expected return on plan assets

Asset / (Liability) recognised in balance sheet

 Gratuity 

Projected benefit obligation at 
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28 Deferred Tax Asset (Net)

(Rupees in Lacs)

31 March 201531 March 2014

The components of deferred tax balances are as follows:

Deferred tax asset

On timing difference arising on account of: 

Provision for 

gratuity
1.40          4.60              

0.15          (0.81)             

Provision for 

doubtful debts
-           7.61              

Loss on sale of 

assets
-           0.10              

Interest / penalty 0.51          

Non deduction of TDS 1.33          

(0.28)        

(17.71)      201.65          

(14.60)      213.15          

Deferred tax liability

On timing difference arising on account of: 

Other income 0.05

(7.93)        7.12              

(7.88)        7.12              

Net deferred tax asset / (liability) 2.08-          63.66            

Deferred tax assets have not been recognised as these assets are not considered to be virtually certain of realisation.

29 Prior period comparatives

For Rao Narayan Associates For and on behalf of the Board of Directors

Chartered Accountants

N. Rajeswara Rao Shobha Viswanath C. P. Viswanath

Partner Director Director

Membership No.: 19486

Firm registration number: 3142S

Place:  Chennai                                                                                             MumbaiPlace:  Chennai

Date: 27th April 2015 Date: 27th April 2015

Unabsorbed depreciation loss/ carry 

forward loss

Provision for compensated absences

Difference between book 

depreciation and depreciation under 

the Income-tax Act, 1961

Figures for the previous year have been regrouped, rearranged and recasted wherever considered necessary.

Expenditure allowed on payment 

basis under Section 43B of the 

Income-tax Act, 1961
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